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Borrowet and Lender covenant and aqQree as foions

1. Payment ol Principal and interest. Botrow et sTali promptly pay when due the puncipal of andicterest on the indel1edness eodenced by
e NOte e [IERayMent and A1 (HArges as Prowatia n e Nole and e Hanpaiof and st eoany Foutuse Aduar cen oetred by trs Rongage

2. Charges; Liens. Borrower shall pay at taxes assessments and other charges, Lines and mposiLons altnbutable 10 the Property which
rmay atta:n a pronty over this Mortgage, and leasehold payments or ground rents, if any, by Bofruner mak:ng payment, when due. ¢uectiytotte
payee thereo!. Borrower shall promplly furnish to Lender all notices ot amounts due under this paiagraph and Borrgwer shalt promptly furrush o
Lender recepts evidencing such payments Borrower shall promptly gischarge any hen which has pnonty over this Mortgage. provided, that
Borrower shall not be required 10 discharge any such hien so long as Botrower shall agree mwriling o the payment of the ubl.galion secured by
such Lien in a manner acceplable to Lender, or shattin good faih contest such iien by, or defend enforcement of such lenin. legal proceedings
which opetate 1o prevent the enforcement of the lien or forteiture of the Property or any part thereof

3. Hazard Insurance. Borrower shall keep the improvements now existing of hereatter erected onthe Property msured against 105s by tire,
hazards ncluded within the term “extended coverage™, and such other hazards as Lender may sequite and n such amounts and for such periods
as Lender may require, provided. that Lender shallnol require that the amount ol such coverage exceed thatamount of coverage required 1o pay
tive sums secured by this Mortgage

The insurance carnier providing the insurance shall be chosen by Borrower subject to approval by Lender, provided, that such approval shail - .
no1 De unreasonably withheld  Allpremiums oninsurance polcies snait be paid by Berrower making payment whendue. directly o the insurance m
carnef.

All insurance policies and renewals thereo! shall be in form acceptable to Lender and shall inciude a stardarc mortgage clause 1n {avor of Ly
and in form acceptable to Lender. Lender shall have the night 1o hold the policies and renewals thereo!, and Borrower shall promptiy furmish to . .'\OI‘
Lender all renewa) notices and all receipts of paid premiums. In the event of loss, Borrower shall give prompt notce 10 the insurance Carner and *
Lender Lender may make proof of loss if not made promplly by Borrower. . o

Unless Lender and Borrower otherwise agree inwrniting. nsurance proceeds shall be apphed to restoration or repair of the Property damaged. ’ ¢ '\ ¢
provided such restoration or repair is economically feas:ble and the security of this Morigage 15 not thereby impawed il suchrestoration orrepa.r ’
is not ecoromically feasible or Hf the securnity of this Morgage would be impaired, the insurance proceeds shall be applied 10 the sums secured by . -
this Mortgage. with the excess. if any. paid 1o Borrower If the Property 1s abandoned by Borrower. or if Borrower fails torespond 1o Lender within : .
30 days from the date notice 1s maited by Lender to Borrower that the :nsurance carner offers to seltle aclaim for snsurance benetits, Lenderisau- - £ - . 4
i:\orized 1o collect and apply the insurance proceeds at Lender's oplion either 1o restoration or repair of the Propertyor tothe sums secured by this \ S

origage

Unless Lender and Borrower otherwise agree n wnhing. any such apphcation of proceeds 1¢ princpal shatl not extend or posipone the due
date of the monthly mstaliments referred 1010 prargraph 1 hereot or change the amount of such instaiments if under paragraph 15 hereof the ’

Property is aoquired by Lender. all right, t:tie and imierest of Borrower im and 1o any mswance policies and inand 101the proceeds therect resuiting

from damage to the Property prior 10 the sale or acquisihion shaif pass 1o Lender 1o the extent of the sums secured by this Mortgage (nimed:ately
prior 1o such saie or acquisstion

4. Preservation and Maintenance of Property: Leaseholds. Borrower shall keep the Property in good repair and shali not commit waste or ‘
permit impairment or deterioration of the Properly and shall comply with the provisions of any lease if this Morigage 1s on a leasehold

5. Prolection of Lender's Securily. 1f Borrower fails to perform the covenants and agreements contained in this Mortgage. of f any action ¢
or proceeding is commenced which materially affects Lender's interestn the Property. including. but not limited to. eminent domain. insolvency.
code enforcement, or arrangements or proceedings involving a bankrupt, then Lender at Lender's option, upon notice 10 Borrower. may make
such appearances. disburse such sums and take such action as is necessary 10 protect Lender's interest, inctuding. but not imited 10. disburse-
ment of reasonable altorney’s fees and entry upon the Property to make repairs. If Lender required mortgage insurance as a condition ofmakng
the toan secured by this Morigage. Borrower shall pay the premiums required to maintam such insurance in effectuntit such time as the require-
ment for cuch insurance terminates in accordance with Borenwer's and Lender's wrillen agreement or applicable law.

Any amounts disbursed by Lender pursuani to this paragraph. with interest thereon, shall become additional indebtedness of Borrower
secured by this Morlgage. Uniess Borrcower and Lender agree 1o other terms of payment, such amounts shall be payable upon nolice fromLender
to Borrower requesting payment thereof. and shall bear interest from the date ot disbursement at the rate payable from time to ime on oculstand-
ing principal under the Note unless payment of interest at such rate would be contrary 1o applicable law, inwhich event such amounts shall bear

interest at the highest rate permissible under applicable law. Nothing contaned in this paragraph shall require Lender 10 inCur any expense of
take any action hereunder.

-

6. Inspection. Lender may make of cause 10 be made reasonable entnies upon and inspections of the Property. provided that Lender shall
give Borrower nolice prior to any such nspechion. specitying reasonable cause therefor related to Lender’s inlerest in the Property.

7. Condemnation. The proceeds of any award or ¢laim for damages. direct or consequential, in connection with any congemnation o other
taking of the Properly. or part thereof. or for conveyance in Lieu of condemnation, are hereby assigned and shall be paid to Lender.

In the event of a total 1aking of the Property. the proceeds shall be apphed to the sums secured by this Mortgage with the excess. if any, paid
1o Borrower. In the event of a partial taking of the Property. unless Borrower and Lender otherwise agree in wriling, there shall be applied tothe
sumns secured by this Mortgage such proportion of the proceeds as is equal to thal proportion which the amount of the sums secured by this Mort-
gage immediately prior to the date ot laking bearsto the tair marke! value of the Property immediately prior to the date of taking, with the balance
of the proceeds paid to Borrower.

i the Property is abandoned by Borrower. or if. after notice by Lender to Borrower that the condemnor offers tomakean award or settleaclain
for damages. Borrower fails to respond 1o Lender within 30 days after the date such notice 1smailed. Lender is authorized to collect and apply the
proceeds. at Lender's option. either to restoration or repair of the Properly or 10 the sums secured by this Morlgage.

Unless Lender and Borrower oiherwise agree in wriling. any such application of proceeds to principal shail not extend or postpone the due
date of the monthty installments referred to n paragraph 1 hereo! or change the amount of such installiments.

8. Borrower Not Released. Exlension of the time for payment. modification of amortization of the sums secured by this Mortgage or other
modification of the terms of 1the Note secured by this Morigage granted by Lender 10 any successor in interest of Borrower shall not operate to
retease. in any manner, the liability of the oniginal Borrower and Borrower's successors in interest. Lender shall not berequired to commence pio-
ceedings against such successor of refuse to extend time for payment or otherwise modify amortization of the sums secured by this Morigage by
reason of any demand made by the original Borrower and Borrower's successors in interest.

9. Forbearance by Lender Nol a Waiver. Any forbearance by Lenderin exercising an¥ right or remedy hereunder, or otherwise afforded by
applicable iaw. shall not be a waiver of Or preciude the exercise ofany sucnrighlor remedy. The procurement of insurance or the paymentoftlaxes
or other Liens or charges by Lender shail not be a waiver of Lender's night to accelerate the maturity of the indebtedness secured by this Mortgage.

10. Remedies Cumulative. Allremedies provided in this Mcrtgage are distinct and cumulative to any right or remedy under this Mortlgage or
atforded by taw or equity. and may be exercised concurrently. independently or successively.

11. Successots and Assigns Bound: Joint and Several Liability; Captions. The covenants and agreements herein contained shali bind, and
the nghts hereunder shall inure 10 the respective successors and assigns of Lender and Borrower. subject to the provisions of paragraph 14 here-

of. All covenanis and agreements of Borrower shall be joint and several. The captions and headings of the paragraphs of this Mortgage are for
convenience only and are not to be used to interpret or detine the provisions hereof.

enopmpmyree o

12. Notice. Except for any notice required under applicable law 10 be given in another manner. (a) any notice to Borrower provided for in
this Morlgage shall be gwen by mailing such notice by cerliied mail addressed to Borrower at the Property Address of at such other address as
Borrower may designate by notice 1o Lender as provided herein. and (b) any notice to Lender shall be given by certitied mail. return receipt re-
quested. 1o Lender's address stated herein or to such other address as Lender may designate by nolice to Borrower as provided herein. Any notice
prowided for in this Mortgage shall be deemed to have been given to Borcower or Lender when given in the manner designated herein.

13. Borrowers Copy. Borrower shall be furnished a contormed copy of the Note and of this Mortgage at the time of execution or after re-
cordation hereof.

14. Transfer of the Property: Assumption. |f ali or any part of the Property or an interest therein is sold or transferred by Borrower without .
Lender's prior wnitlen consent. excluding the creation ot a lien or encumbrance subordinate to this Mortgage. Lender may. at Lender's oplion. de-
clare allthe sums secured by this Mortgage to be immediately due and payable. Lender shall have waved such option to accelerate if, priortothe
sale or transfer. Lender and the person 1o whom the Property is to be sold or transferred reach agreement in writing that the credit of such person
15 sansfactory to Lender ard that the inlerest payable on the sums secured by this Morlgage shall beat such rate as Lender shall request. ifLender
has waved the option to accelerale provided in this paragraph, and if Borrowers successor in interest has executed a written assumption agree-
men! accepted in witing by Lender. Lender iuay. at Lender's opticn. release Borrower from all gbligations under this Mortgage and lhe Note.

if Lender exercises such option to accelerate, Lender shall mait Borrower notice of acceleration inaccordancewithparagraph 12hereof. Such
notice shal provide a period of not less than 30 days from the date the nolice is mailed within which Borrower may pay the sums declared due. H
Borrower fans to pay such sums pnor 1o the expiration of such period, Lender may. withoul further notice of demand on Borrower, invoke any re-
medes perrmalted by paragraph 15 hereol

15. Acceferalion; Remedies. Excep! as provided in paragraph 1 hereof, upon Borrower's breach of any covenant or agreement of Bos-
rower in this Mortgage. including the covenants 1o pay when dueany sums secured by this Mortgage. Lender priof to acceleration shall mail notice : .
to Borrower as provided in paragraph 12 hereof specifying: (1) the breach; (2) the action required 10 cure such breach: (3) a date by which such R -
breach must be cured. and {4} that farlure to cure such breach on or before the date specitied in the notice may resullin acceleration of the sums ; 3
secured by this Mortgage. toreciosure by judicial proceeding. and sale ol the Property  1fthe breach is not cured on orbetore the dale specified in
the nolice, Lender af Lender's oplion may declare all of the sums secured by this Mortgage 1o be immedialely due ang payable without further
demand and may torecfose thss Mortgage by judicial proceeding Lender shail beentled to collectin such proceeding ali expenses of foreclosure.
including. but not limited to. reasonable attorney’s fees and costs of documentary evidence. abstracts and ile reports. all of which shall be ag-
ational sums secured by this Mortgage

16. Assignment of Rents; Appoiniment of Receiver. As additional secunly hereunder. Borrower hereby assigns 10 Lender the rents of the

Properly. provided that Borrower shail. prior lo acceleration under paragraph 15 hereol of abandonment of the Property. have the nghtto coliect
and retain such rents as they become due and payable

Upoh atceieraton undes paragraph 15 heregtor abandonment of the Property. Lender shall be entitled to have a receiwver appaintedby a court
1o erter upan, 12ke possession of and manage the Properly and to collect the rents of the Propetly. including those past due. Allrenis collecied by
the recewer shall be apphed first 1o payment of the costs of the management of the Property and collection of rents. ncluding. bul not imited

1o receiver's fecs. premiums on recever's bonds and reasonab'e attorney’s fees, and then to the sums secured by this Montgage The receiver
srall ke liable 1o account only for those rents actually received
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