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ADSUSTABLE RATE RIDER
(1 YEAR INDEX ~ INTEREST RATE CAPS)

THIS ADJUSTABLE RATE RIDER Is made this 3rd day ot DECEMBER , 19 84

and Is Incorporated Into and shall be deemed to amend and supplement the Mortgage, Deed of Trust,
or Security Deed (the "Securlty Instrument®) of the same date glven by the undersigned {the
“Borrower®) to socure Sorrower’s Adjustable Rate Hote to COLONIAL MORTGAGE COMPANY

(the “"Lender®) of the same date (the "Note®) and covering the

property described in the Securlty instrument, and located at:

205 STONE RIDGE ROAD, GREER, SOUTH CAROLINA 29651

{Property Address]

The Note contalns provisions allowing for changes In the Interest rate every
year subject to the limits stated in the Note, 1f the Interest rate

increases, the Borrower's monthly paywents will be higher, {f the Interest
rate decreases, the Borrower's monthly payments will be lower,

ADDITIONAL COVENANTS: In additlon %o the covenants and agreements =made in the
Sacurity Instrument, Borcrower and Lender further covenant and agree as follows:

A, (INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of _11.875 g£. Section 4 of the Note provides
for changes In the Interest rate and the monthly payments as follows:

L7 INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The Interest rate | wil) pay may change on the first day of JANUARY , 19 86

and on that day every 12 wonths thereafter, Each date on which my Interest rate could change is
called a "Change Date,™

{B) The Index

Beginning with the tirst Change Date, my Interest rate wlil be based on an Index, The
windex® Is the weekly aversge yield on United States Treasury securities adjusted to a constant
maturity of one year, as made avaiiadble by the Federal Reserve Board., The most recent index
flgure avallable as of the date 45 days before each Change Date Is called the "Current Index™,

1# the Index is no longer avallable, the Note Holder will choose 2 new index which is
based upon comparable information, The Note Holder wili give me notice of this cholce,

{C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new Interest rate by
adding Two and 625/1000 percentage points ( 2.625 %) to the Current Index. The
Note Holder wiil then round the result of this addition up to the nesrest ona-aelghth of ohe
percentage polnt (0,1258), Subject to the limits stated In Section 4(D) below, this rounded
amount will be my new interest rate until the next Change Date,

The Note Holder will then determine the amount of the monthly payment that would be
sufflcient to repay the unpalid princlpal that | 2m expected to owe at the Change Date in full on
the maturity date at my new Interest rate in substantlally equal payments, The result of this
calculation will be the new amount of my monthly principal and Interest payment,

(D) Linit on Interest Rate Changes
Any single change In the Interest rate on any Change Date shall not exceed _ TWO
percentage polnts (2 €). The Interest rate over the llfe of the Note shall

never exceed a rate equal to Five and One-Half percentage points { 5,5 %) atove,
or be lass than Five and One-Half percentage polnts (5.5 4} below the Ilnterest

rate stated In Paragraph 2 of the Note,

(E) Effective Date of Changes
My new interest rate will become affoctive on each Change Date, | will pay the amount

of my new monthly payment beglnning on the first monthly payment date after the Change Date untll
the amount of my monthiy payment changes again,
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