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L PAYMENT OF PRINCIPAL AND INTEREST. Borrower shatl prompth pas when Jue the prinapal of andanterest on the sndebtedness eadenced
bty the Note, any prepasiment and late charges provided in the Note and ol other sums secured by othias bnstournent

Uniform Covenants. Borrower and Lender covenant and agree as tollows:

2.RUNDS FOR TAXES, INSURANCE AND OTHER CHARGES, Subject 1o applicable Law or o a woitten wanver by Ferder, Borrower shall
pay to ! ender on the day monthiy anstallmenis of poinvipal or interest are pavable unnder the Note (or on another dav desipnated in wnining by
L ender), unnl the Note is paidan full, a sum therein **bunds ) equal to one-twelfth of (ay the yvearly water and sewer rares and taves and ._n\::s\m-cm'\
which ma be levied on the Property, th) the yearly ground rents, if any, (o) the yearly premium instaliments for fire and other hazard insurance,
rent loss insurance and such other insurance covering the Property as 1 ender may require pursudnt to paragraph 8 hereod, (d) the yeardy premium
installments for martpage insurance, if any, and (¢) if this Insrument is on a leaschold, the searly fived rents, if any, under the ground lease,
all as reasonably estimated inmially and from time to time by 1 ender on the baus of assessments and bills and reasonable estimates thereof. Any
waiver by Lender of a requirement that Borrower pay such Funds may be revobed by Lender, in beader™ wole discretion. at any 1ime upon nonce
inwriting to Borrower_ | ender may require Borrower to pavto 1 ender. in advance, such other bunds for other taves, charges, premiums, assessments
and impositions in connection with Borrower or the Property which Lender shalt reasonably deem necessary to protect | ender’s inferests therein
“Other Impasitions’ ). Unless otherwise provided by applicable law, I ender may require Funds for Other Impostions to be paid by Borrower
in a lump sum or in periodic installments, at Lender’s option.

The Funds shall be held in an institution(s) the deposits or accounts of which are insured ot guaranteed by a Federal or state agency (including
Lender if Lender is such an institution). Lender shall apply the Funds to pay said rates, rents, 1axes, assessments, insurance premiums and Other
Impositions so long as Borrower is not in breach of any covenant or agreement of Borrower in this Enstrument. Leader shall make no charge for
so holding and applying the Funds, analyzing said account or for verifying and compiling said assessments and bills, unless Lender pays Borrower
interest, carnings or profits on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender may agree in writing
at 1the time of evecution of this Instrument that interest on the Funds shall be paid 1o Borrower, and unless such agreement is made or applicable
law requires interest, ezrnings or profits to be paid, Lender shail not be required to pay Borrower any interest earnings of profits on the Funds.
Lender shall give 10 Borrower, without charge. an annual accounting of the Funds in Lender’s normal format showing credits and debits 1o the
Funds and the purpose for which ach debit to the Funds was made. The Funds are pledged as additional security for the sums secured by this Instrument,

If the amount of the Funds held by L eader at the time of the annual accounting thereof shall exceed the amount deemed nevessary by Lender
to provide for the pasment of water and sewer rates, 1aves, assements, INsUranee Premiums. rents and Other Impositions, as they fall due, such
evcess shall be credited to Borrower on the newt monthly instaliment or installments of Funds due. 1f at any time the amount of the Funds held
by Lender shall be less than the amount deemed neces<ary by | ender 1o pay water and sewer rates, TAVCS, ASegsaMents, INSUTANCE PICIMiumMS, rents
and Other Impositions, as they fall due, Borrower shall pay to | ender any amount necessary to make up the defliciency within thirty days after
notice from | ender to Borrower requesting payment thereof.

Upon Barrower's breach of any vovenant or agreement of Borrower in this Instrument, 1 tndcr‘ may apply, in any amount and in any order
as Lender shall determine in Lender™s sole discretion. any Funds held by L ender at the fime of apphication {1110 pay rates, rents. 1aves, 3ssesements,
mnsurance premiums and Other Impositions which are now or will hereafter bevome due, or (i) as a credit against sums secured by this Instrument.
Upon pavment in full of all sums secured by this Instrument, 1ender <hall promptly refund to Borrower any Funds held by Lender.

3 APPLICATION OF PAYMENTS. Unless applicable Taw provides otherwise, all payments received by Leader from Borrower under the Note
of this Inarrument shall be applied by L ender in the following order of ponienity: () amouents pavable to 1 ender by Borrower under paragraph 2
hereol: (i1} interest pavable on the Note: i) principal of the Note: (iv) interest payable on advanves made pursuant to paragraph 8 hereof; (v)
principal of advances made pursvant to paragraph 8 hereof: (v1) interest parable on any Puture Advance, prosvided that if more than one Future
Adrance is outstanding, Lender may apply payments recened among the amounts of interest pasvable on the Future Advances in such order as
1 ender. in 1 ender's sole discretion, may determine; (vii) prindipal of any Future Advance, provided that if more than one Future Advance is outstanding,
I ender may apply pavments received among the prinvipal balances of the Future Adyvances in suvch order as L ender, in Lender’s sole discretion,
may Jdereemine: and (vii) any other sums sevured by this Insirument in such order as Lender. at [ ender’s option, may determine; provided, however,
that | ender may. at 1 ender™s opiion, appty any sums paysble purswant to paragraph 8 hereof prior 1o interest on and principal of the Note, but
such appheation shall not otherwise affect the order of prionity of apphication spevified 1o this paragraph 3.

1. CHARGES: LIENS.  Botroser shall pay all water and <ewer rales, rents, taxes, assessments, premiums, and Other Impositions atiributable
to the Properts at L eader's option in the manner provided under paragraph 2 hereof or. if not paid in «uch manner. by Borrower making payment,
when duc. direvtly 1o the pasvee thereof, or in such other manner as [ender may designate in writing. Borrower shall prompily furnish to Lender
all notices of amounts due under 1his paragraph 4, and in the event Borrower «hall make payment ditectiy. Borrower shall promptly furmsh 1o
1 ender reveipts evidending wuch pavments. Borrower <hall promptly discharge any tien which has, or may have, priority over or equality with,
the hen of 1his tnstrument. and Borrower <hatl pav. when due, the Jlaims of all persons suppling labor or matenals to of in connection with
the Property . Without [ ender’s prior wntten permission, Borrower shall not allow any bien inferior to this Enstrument 1o be perfected against the
Properts

& HAZARD INSURANCE.  Borroser shall keep the improsements mow custing or hereafier erected on the Property insured by carriers ar all
fimes catiafactory fo bender against loss by tire, hazards mdduded wathin the term “entended coverage™, rent loss and such other hazards, casualties,
Liabilities ard contingencies as 1 ender tand. it this Indrument s on @ leaschold, the ground lease) shall require and in such amounts and for such
peeiods as ender shall require All premiums onoinsurance polivies shail be paid, at Fender™s option, in the manner provided under paragraph
2 hereof, or by Borrower making payment, when Jue, diredtly 1o the carner, oran such other manner as | ender may desgnate in writing.

Al insurance policies and sunewals thereot shalb be o a fornm acceptable o E order and <hall include a ~tandard mortgage clause in favor of
and in form acceptable 1o §onder ender shall have the night 1o hold the polaes. and Botrrower shall promptly furnish to 1 ender all renewal
notices and all reveipts of paid premuims At least thiry davs prioe to the expiration date of a poticy, Borrower shall debiver 1o Lender a renewat
policy in form satisfactory to L ender I this Insrument s on 3 1easchold, Borrower shalt furnish I ender a duphceate of all policies, renewal notices,
renewal policies and receipts of paid premumsar, by virtue of the ground lease, the originals thereof may eot be supplied by Borrower to 1 ender.

11 the cvent of Toss, Borrower shall give imunediate written notice 1o the insurance carsrer and ol ender. Borrower hereby authorizes and
enpowers Lender as attoraey-in-face for Borrower te make proos of Toss, to adjust and compromise any caim under insurance policies, 10 appear
in and prosecute amy acton atiang from suchainsuranee policies. to collect and recen e msurance proceeds, and 1o deduct therefrom [ ender’s expenses
incurred in the cotlection of such provecds: provided haweser, that nothing contained in this paragraph § shall require 1 ender to incur any expense
of Lake any action hereunder. Borrower further authonzes Lender, ar ender’s option, (a) te hold the balance of such proveeds 1o be used to reimbutse
Borroacr for the cost of reconstruction or repair of the Property or (h) ta appls the balanvce of such proveeds to the payment of the sums secured
by this Instrument. whether or not then due, in the order of application set forth in paragraph 3 hereof (subjat, howeser, to the rights of the
tessor under the ground lease if this Indtrument is on a leasehold),

£f the insurance proweeds are held by 1 ender to reimburse Borrower for the cost of restoration and repair of the Property, the Property shall
be restorad to the equivalent of its original condition or such other condition as 1 ender may approve inwriting- b ender may, at Lender’s option,
condition disbursement of said provesds on L ender’s approval of such plans and speafications ot an archiect satisfactory to L ender, contractor™s cost
culimates. archilect's certificates, waivers of licns, sworn statements of mechanics and matcnalmen and such other evidenee of costs, pereentage
completion of construction. appheation of payments, and satisfaction of hens as Lender may reasonably require. If the snsurance proveeds are
apphied to the payment of the sums sccured by this Instrument, any such appheation of proveeds to prinaipal chall not extend or postpone the
due dates of the monthly insallments referred to in paragraphs 1 and 2 hereof or change the arwounts of weh ansalimenis. If the Property is
wld pursuant to paragraph 27 hercof or if 1 ender acquires title to the Property. §ender shall have all of the right, title and interest of Borrower
in and to any insurance poboies and uncarned premivms thereon and in and 1o the proveeds resuliing from any damage to the Property prior to

such sale or acgusthon,
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