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Untnoav CoviEsasTs  Horrower and Lender covenant and ag- Chawg
1. I'ayment of Principal and Interest; Prepayincent and Late Chi,os. Borraower shall g oy pav when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges duc under the Mate,
2. Vunds for Taxes and Insurance.  Subject toxpphicable law or toawntten wauver by Lender, Borrower shall pay
to I ender on the day monthly pavments are due under the Note, until the Note is pad in full. asum "Funids™) cgaal 0 ‘ !
onc-twelflth of: (a) yearly taxes and assessisents which may attain jronty over tlns Secunty Instrunient; (b) s rarly
leaschold payments or geound remts on the Property, if any; (c) yearly hazard insurance sremoms; and (d) vearly=
mortgage tnurance praniums, if any. These items are called “escrow items.” Lender may estimate the Funds duc on lhl—}

basis of current data and reasoinable cstimates of futire cscrow items. . )
The Funds shall be held in an institution the deposits or accounts of which are insured or gunranteed by a federal n&’ |
state agency (including Leader if Lender is such an institation). Lender shall apply the Funds to pay the escrow atenis

Lender may not charge for holding and applyng the Funds, analvzing the account or verifying the escrow items, un'es®
Lender pays Borrower interest on the Funds and applicable kaw pernmits .ender to mnake such a charge. Borrower afd’
Lcnder may agree in writing that interest shall be paid on the IFunds. Unless an apgreement is made or apphicable LIX
requires interest to be paid, Lender shall not be required to pay Borrower any interest of carnings on the Funds. Lend
<hall g to Borrower, without charge, an annuil accounting of the Funds showing credits and debits to the Funds and the
purpore for which each debit to the Funds s made. The Fumdsare pledged as additional secunty for the sums'secured by .
this Sccunity Instrument. ) '

If -hie amount of the Funds held by Lender. together with the future monthly payvments of Funds payable prior to
the due dat of the escrow itemis, shall exceed the amount requited 1o pay the eserow items when due, the excess shili be,
at Bosrower's option. cither promptly repand to Borrower or cradited te Bosrower on monthly pavments of Fund<. If the
amount of the Funds licld by Lender is not suflicient to pay the escrow items when due, Borrower shall pay to Lender any
aniount necessary to make up the deficiency in one or inore payments as sequired by Lender.

Upon payment in tull of all suiis secured by this Security Instrunent, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph i9 the Propenty is sold or acquired by Lender, Lender shall appiy, nolater
than immediztely prior to the sale of the Praperty or its acquisition by Lender, any Funds held by Lender at the ume of
apphication as a credit against the sums securad by this Security Instiument. ¢

3. Application of Payments.  Unless applicable Iaw provides otherwise, all payments reccived by Lender under i
paragraphs 1 and 2 shali be apphed: fiest, to late charges due uader the Note: sccond, to prepayment charges due under the )
Note: third, to amounts payable under parageaph 2; fourth, toineersst due; and lant. to principal due. i

4. Charges: Liens. Borrower shall pay all 1axcs, assessments, charges, fines and impositions altributable to the ‘

Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any.
Burcower shall pay these obligations in the manner provided in paragraph 2, or if not paud in that manner, Borrower shall
say them on time dircctly to the person owed payment. Borrower shall prompsly furnish 10 Lender all notices of amounts
10 b paid under this paragraph. If Roreower makes these pavinests directly, Borrower shall promptly furnish to Lener
receipts evidencing the payments.

Borcower shall prompily discharge any licn which bas priority over this Security Instrument unless Norrower: ()
agrees in writing (o the payment ef the oblipation sccured by the iicn ina manner acceptable to Lender; (b) contests in good
faith the licn by, or defends against enfurceiment of the lien in, lega! proceedings which tn the Lender’s opinion operate to
prevent the enforcement of the licn or forfeiture of any part of the Propedty: of (¢) secures from the holder of the hien an
agrecment satisfictory to Lender subordinatug the licn to this Security Instrument. If Lender determines that any part of
the Property 15 subject to a lien which may atrain priority over this Secunty Instroment, Lender may pive Borrower a
notice tdantifing the lien. Borrower shall satisfy the licn of tzke one or mare of the actions sct forth above witlin 10 days
of the pivinz of notice.

S. Masard Insurance.  Dorrower shall keep the improvements now existing of hereaflter erccted on the Propernty
ansin d 2uainst loss by fire, hazards included within the term Vextended coverage™ and any other hazards for which Lender
requites nnurance. This insurance shall be maintained in the amounts and for the periexds that Lender requires. The
insutance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unrcasonably withheld.

Al msurance policies 2nd rencwals shall be acceptable to Lender and shall mclude a standard mortgage clause.
Lender shall have the nght to hold the policies and rencwals. H Lender requires, Borrower shall promptly give to Leader
all receipts of pad premivms and renewal potices. In the event of loss, Borrower shall give prompt aotice to the insurance
carniee snd Lender. Lender may make proef of toss if not made promptly by Borrower.

Unless Lender and Borrower vtherwise agree in writing, insurance procceds shall be applicd to restoration or sepair
of the Peoperty damaged, if the restoration or repair is cconomically feasible and Lender’s sccurity is not lesscnced. If the
sestoration or repar is not cconomically feagible or Lender’s sceurity woukd be lessened, the insurance proceeds shall be i

anplicd (0 the sums secured by this Security Instrument, whether or not then duc, with any excess paid 1o Borrower. If
lorrower abandons the Property. or does not answer within 3O days a notice from Lender that the insurance carrier has
oifered to settle 3 Jaim. then Lerder may collect the insurance proceeds. Lender may use the procceds 1o repair or restore
the Property or 10 pay sums secured hy this Securnity Instrument, whether or not then due. The 30-day peried will begin
when the noticeis given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postponc the ctue date of the monthly payments referred toin paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Praperty is acquired by Lender, Borrower™s right to any insusance policies and procceds resulting
from damage 1o the Propeety prior to the acquisition shall pass to Leader to the extent of the suins sccured by this Sccuntty
Instrumcent immediately prior to the acquisition.

6. Prescrvation and Maintenance of Property; Leascholds.  Berrower shall nat destroy, damage or substantially
chanze the Property, allow the Property 1o deteriorate or commil waste. If this Sccurity Instrument is on a leaschold,
Borrower shall comply with the provisions of the Iease, and if Borrower acquires fee title to the P'roperty, the leaschold and
fce title shall not merge unless Lender agiecs to the mergee in writing.

7. Protection of Lender's Rights in the Property; Mortgage Iusurance.  If Borrower fails to perform the
covenan: . and agreements contained in this Sccurity Instrument, or there is a legal procecding that may significantly affect .
Lcndee's rights in the Property (such as a proceeding in bankruptey, prouate, for condemnation or to enforce laws or
gegulations), then Lender may de and pay For whatever is necessary (o protect the valuc of the Property and Lender’s rights
in the Property. Lender™s actions may nclude paying any sums sccured by a licy which has priority over this Sccurity
Instrumment, appearing in coutt, paying reasoniable attorneys” fees and entening on the Property to make repairs. Although
Leader may take action under this parapraph 7, Lemder does not have to doso. ]

Any amounts dishursed by Lender under this paragraph 7 shall become additional debt of Borrower sccured by this
Security Instrument. Unless Borrower and Fender agree to ether terms of paymicat, these amounts shall bear interest from
the dare of dishursenment at the Note rate and shall be payable, with interest, upon notice from lender to Borrower
requuesthiag payment.
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