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10 Lender's interest in the Propesty. nt
9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or ether taking of the Property, or part thereof, or for convesance in licu of condemnation, are
hereby assigned and shall be paid o Lender, subject to the terms of any mortgage, deed of rust or other security
agreement with a lien which has priority oves this Mortgage.

10. Borrower Not Released; Forbearance By lender Nol a Waiver. Extension of the time for payment or
maodification of amortization of the sums secured by this Morigage granted by Lender to any successor in interest of
Borrower shall not operate to release, in any manner, the hiability of the ariginal Borrower and Borrower’s successors in
interest. Lender shall not be required to commence proveedings against such successor or refuse to extend ume for
payment or otherwise modify amortization of the sums secured by this Mortgage by reason of any demand made by the
original Borrower and Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
hercunder, or otherwise afforded by applicable law, shall not be a waiver of or prectude the exercise of any such right or
remedy.

" 11. Successors and Assigns Bound; Joint and Several Liability; Ce-signers. The covenants and agreements herein
contained shall bind, and the rights hereunder shall inure to, the respective sucessors and assigns of Lender and
Borrower, subject to the provisions of paragraph 16 hereof. All covenants and agrecments of Borrower shall be joint and
several. Any Borrower who co-signs this Morigage, but does not execute the Note, (a) is co-signing this Morigage only to
morigage, grant and convey that Borrower's interest in the Property 1o Lender under the terms of this Mortgage, {b)is
not personally liable on the Note or under this Morigage, and (¢) agrees that Lender and any other Borrower hercunder
may agree to extend, modify, forbzar, or make any other accommodations with regard to the terms of this Morigage or
the Note without that Borrower’s consent and without releasing that Borrower or modilying this Mortgage as to that
Borrower’s interest in the Property.

12. Notice. Excepl for any notice required under applicable law (o be given in another manner, (2) any nolice Lo
Borrower provided for in this Merigage shall be given by delivering it or by mailing such notice by certified mail
addressed 10 Borrower at the Property Address or at such other address as Borrower may designate by notice 1o Lender
as prorided herein, and (b) any notice 10 Lender shall be given by certified mail to Lender’s address stated herein or to
such other address as Lender may designate by notice to Borrower as provided herein. Any notice provided for in this
Morlgdge shall be deemed 10 have been given to Borrower or Lender when given in the manner designated herein.

13. Governing Law; Severability. The state and focal laws applicable to this Mortgage shall be the laws of the
jurisdiction in which the Property is located. The foregoing sentence shall not limit the applicability of Federal law to this
Mortgage. In the event that any provision or clause of this Mortgage or the Note conflicis with applicable law, such
conflict shall not affect other provisions of this Mortgage or the Note which can be given effect without the conflicting
provision, and to this end the provisions of this Mortgage and the Note are declared to be severable. As used herein,
teosts”, ‘‘eapenses’ and “‘attorneys’ fees” include all sums ta the extent not prohibited by applicable law or limited
herein.

14. Borrower's Copy. Borrower shall be furaished a conformed copy of the Note and of this Mortgage at the time of
execation or after recordation hereof.

15. Rehabititation Ioan Agreemeat. Borrower shall fulfill all of Borrower's obligations under any home
rehabilitation, improvement, repair, or other loan agreement which Borrower enters into with Lender. Lender, at
Lender’s option, may require Borrower to execute and deliver 1o Lender, in a form acceptable to Lender, an assignment
of any rights, claims or defenses which Borrower may have against parties who supply tabor, materials or seqvices in
connection with improyvements made to the Property.

16. Transfer of the Property. 1f Borrower sells or iransfers all or any part of the Properly or an interest therein,
excluding (a) the creation of a lien of encumbrance subordinate 1o this Moertgage, (b) 2 transfer by desise, descent, or by
operation of law upon the death of a joint tenant, (c) the grant of any leasehold interest of three yeaes or less not
containing an opiion to purchase, (d) the creation of a purchase money security interest for houschold appliances, {¢) a
transfer to a relative resulting from the death of a Borrower, (0 a transfer where the spouse or children of the Borrower
become an owner of the property, (g) a transfer resulting rom a decree of dissolution of marriage, legal separation
agreement, or from an incidenial property seitlement agreement, by which the spouse of the Borrower becomes an owner
of the property, (h) a transfer into an inter vivos {rust in which the Borroner is and remains a beneficiasy and which does
not relzic to a transfer of rights of occupancy in the property, o1 (i) any other transfer or disposition described in
regulations prescribed by the Federal Home ELoan Bank Board. Berrower shall cause to be submitted information
required by Lender to evaluate the ransferee as if a new loan were being made 10 the transferee. Borrower will continue
10 be obligated under the Note and this Morigage unless Lender releases Borroner in writing.

if Lender does not agree to such sale or transfer, Lender may declare all of the sums secured by this Morigage to be
immediately due and payable. If Lender excrcises such option 10 accelerare, Lender shall mail Borrower notice of
acceleration in accordance with paragraph 12 hereof. Such notice shall provide a period of not less than 3) days frem the
date the notice is mailed of delisered within which Bosrower may pay the sums deddared due. Il Borrower fails to pay
such sums prior 10 the expiration of such period, Lender may. without further notice or demand on Borrower, invoke
any remedies permitted by paragraph 17 hereof.

NON-LNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Acceleration; Remedies. Except as provided in paragraph 16 hereof, or as othesnise required by law. upon
Borsones™s breach of any covenant or agreement of Borsowerin this Morigage, including the covenanls to pay when due
any sums secured by this Morigage, Leader prior to zcceleration shall give rotice to Borrower 35 provided in paragraph
12 heceof specifying: (1} ihe breach: (2} 1he aclion required (o cure such breach; {}) 2 date, not less than 20 days from the
date the notice is mailed 1o Borrower, by which such breach must be cured: and (4) that fzilure to cure such breachonor
before the date specified in the notice may result in acceleration of the sums secured by this Mortgage. foreclosure by
judicial proceeding. and sale of the Property. The notice shall further inform Borrower of the righl to reinstate after
acceleration and the right to a<sest in the foreclosure proceeding the nonevistence of a default or any other defense of
Borrawer to acceleration 2nd fereclosure. Ef the breach is not cured on of before Ihe date specified in the notice, Lender,
at Lender's option, may declare ali of the sums secared by this Morigage to be immediately due and pa)able without
further demand 2nd may foreclose this Mortgage by judicial procceding. 1 ender shall be entitled to collect in such
procecding all expenses of foreclosure, including. bul not limited to, reavonable attorness” fees, and costs of
documentary evidence, absiracis and title reports, 21l of which shall be additional «ums secured hy this Morigage.

15. Borrawer's Right to Reinstate. Notwithstanding Lender’s acceleration of the sums secured by this Morlgage due
to Botrower’s breach, Botrower shall have the right to have any proceedings begun by Lender to enforce this Morigage
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