it the amount of the Funds held by Lender, together with the futuro monthly instaliments of funds
payablte prior to the due dates of taxes, assessments, lasuranco promlums and ground rents, shall exceod

the amount required 1o pay sald taxes, assessmonts, insurance prémiums and ground ronts as thoy tall due, -

such excess shall be, at Borrower's optlon, elther promptly repald 10 Borrowor or crodited to Borrower on
monthly Instaliments of Funds, If the amount of the Funds hold by Lender shall not be sutfliclent fo pay
taxes, assessmonts, Insurance premlums and ground ronts as thoy tall duo, Borrower shall pay to Lender
any amount nocessary to make up the detliclency in one or more payments as Lendor may require,

Upon payment In full of all sums secured by thls Mortgage, Lender shall promptly refund to Borrower
any Funds hetd by Lender, It under paragraph 17 hereot the Property IS sold or tho Property Is otherwise
acquired by Lender, Lender shall apply, no later thsn Immediately prior to the sale of the Property or
Its acquisition by Lender, any Funds held by Lender at tho time of application as a credit against the
sums securod by this Mortgage,

3. MApplication of Payments, Unless appllicable taw provides otherwise, all payments recelved by
Lender under the HNote and paragraphs | and 2 hereof shall be opplied by Lender first In payment of
amounts payable to Lender by Borrower under paragraph 2 hereot, then to Interest payable on the Note, and
then to the principal of the Note,

4, FPrior Mortgages and Deeds of Trust; Charges; Llens, Borrower shall perfore all of Borrower's
obligations under any mortgage, deed of trust or other security agreement with a llen which has priority
over this Mortgage, Including Borrower's covenants to make payments when due, GBorrower shall pay or
cause to bo pald all taxes, assessments and other charges, fines and impositlions attributable to the
Property which may attain a priority over this Mortgage, and leasehold payments or grownd rents, (f any.

S« Hozard insurance, Borrower shall keep the Improvements now existing or hereatter erected on
the Property Insured against loss by flre, hazards included within the term “extended coverage*, and such
other hazards as Lander may require and In such amounts and for such pertods as Lender may require,

The Insurance carrler providing the Iasurance shall be chosen by Borrower subject to approval by
Lender; provided, that such approval shall aot bo uareasonably withheld, Alt Insurence policles and
renewsls thereof shall be In & form acceptable to Lender and shall Include 3 standard mortgage clause In
favor of and In & torm acceptable 1o Lender, Lender shall have the right to hold the pollcles and
renewals thereof, subject to the terms of any mortgage, deed of trust or other security sgreement with 2
tlen which has priority over this Mortgage,

In the event of 1oss, Borrower shall give prompt aotice to the l(nsurance carrler and Lender, Lender
may make proof of loss f not made promptiy by Borrower,

1f the Property is abandoned by Borrower, or If Borrcower falls to respond to Lender within 30 doys
from the date notlce is malled by Lender to Borrower that the Insurance carcler offers to seftie a clailnm
for Insurance beneflts, Lender s authorized to coliect and apply the Insurance proceeds at Lender's
optlion elther to restoration or repsir of the Property or to the sums secured by thils Morftgage.

.6, Preservation ond Malntenance of Property; Leaseholds; Condominlums; Planned Unit
Developaents, Borrower shall keep the Property In repalr and shall not comnit waste or permlt
impdirment or deterloration of the Property and shall comply with the provisions of any lease 1f this
Mortgage Is on & leasehold, 1t this Mortgage Is on 3 unilt in 3 condominium or & planned unit
dovelopment, Borrower shall pertorm all of Borrower's obligations under the declaration or covenants
creating or governing the condominium or planned unit development, the by-laws and regulations of the
condoainium or planned unlt development, and constituent documents,

7. Protection of Lender®s Security, If Borrower falls to pertorm the covenants and agreements
contained In this Mortgage, or It any action or proceeding Is commenced which materially atfects Lender's
Interest In the Property, then Lender, at Lender's option, upon notice to Borrower, may wmake such
appearances, disburse such sums, including readsonable attorneys'! fees, and take such action as Is
necessary to protect Lender's interest, 1 Lender required mortgage iInsurance 8s 8 condition of making
the loan secured by this Mortgage, Borrower shall pay the premiums required to malntain such insurance In
aftect until such time as the requirement tor such Insurance terminates In accordance with Borrower's and
Lender's written agreement or applicable law,

Any amounts dlisbursed by Lender pursuant to this paragraph 7, with Interest thereon, at the Note
rate, shall become addlitional Indebtedness of Borrower secured by this Mortgage, Unless Borrower ond
Lender agree to other teras of payment, such amounts shall be payable upon notice trom Lender to Borrower
requesting payment thereof, HNothing contained In this paragraph 7 shall require Lender to lIncur any
expense or take any action hereunder,

8, Inspection, Lender may make or cause to be made ressonable entries upon and Inspections of the
Property, provided that Leader shall glve Borrower notice prior to any such Inspection specifylng
reasonable cause therefor related to Lender's Interest In the Property,

9, Condemnation, The proceeds of any sward or claim for damages, dlirect or consequential, iIn
connection with any condemnation or other taking of the Property, or part thereof, or ftor conveyance in
oy of condeanation, are hereby assigned and shall be paid 10 Lender, sSubject 1o the feras of any
nortgage, deed of tryst or other securlty agreement with & llen which has prior ity over this Mortgage,
0, Borrower Not Relessed; Forbearsnco By Lender Not a Walver, Extension of the time for psyment
or moditication of amortization of the sums secured by this Mortgage granted by Lender 1o any successor
in Inferest of Borrower shall not operate to release, In any manner, the lisbliity of the originsl
Borrower and Borrower's successors In Interest, Lender shall not be required to commence proceedings
agalinst such successor or retuse to extend time for payment or otherwise modify amortlzation of the sums
secured by this Mortgage by reason of any demand made by the origlnal Borrower and Borrower's successors
in Interest, Any torbearance by Lender In exercising any right or remedy hereunder, or otherwise atford-
od by applicable law, shall not be 8 walver of or preclude the exercise of any such right or remedy,

W, Successors and Assigns Gound; Jolint and Several Liabliity; Co-signers, The covensnts and
agreements herein contained shall bind, and the rights hereunder shall laure to, the respective
successors and 8ssigns of Lender asnd Borrower, subject 1o the provisions of paragraph 16 hereof, All
covenants and agreements of Borrower shall be Joint and several, Any Borrovwer who co-signs this
Mortgage, but does not execute the Note, (a) Is co-signing this Mortgage only fo mortgage, grant and
convey that Borrower's lnterest in the Property 1o Lender under the terms of this Mortgage, (b) Is not
personally 1lable on the Note or under this Mortgage, and {(c) agrees that Lender and any other Borrower
hereunder may agree 1o extend, wodify, torbesr, or make any other accommodations with regard to the teras
of this Mortgage or the Note without that Borrower's consent and without releasing that Borrower or
wodifyling this Mortgage as to that Borrower's Interest In the Property,

12, Notloe, Except tor any notice required under spplicable law 1o be glven In another manner, (a)
any notice to Borrower provided for In this Mortgage shall be given by delivering It or by malling such
notice by certitied mall addressed 10 Borrower at the Property Address or at such other address as
Sorrower may designate by notice 1o Lender a8s provided hereln, and (b) any notice to Lender shall be
given by certifled mail to Lender's address stated herein or to such other address as Lender may
designate by notice to Borrower as provided herein, Any notice provided for iIn this Mortgage shall be
desasd to have been given to Borrower or Lender when given In the mannesr designated herein,

13, Governing Low; Severabllity, Tne state and local laws applicable to this Mortgege shall be the
laws of the jurlsdiction in which the Property Is located, The toregoing sentence shall not timlt the
applicability of Federsl law to this Mortgage, In the event that eny provision or clause of this
Mor
1hlsgaugcwfgago or the Note which can be glven effect without the confllcting provision, and to this end
the provislons of this Mortgage and the Note are declored to be severable, As used hereln, “costs®,
texpanses™ a‘nd nattorneys® tees" iInclude all suas 1o the exteat not prohibited by applicable low or
1imited herein,

W, Gorrower's Copy, Borrower shall be turnished 8 contormed copy of the Note and of this Mortgage
at the time of execution or atter recordation hereot,

15. Rehabllitation Loan Agreemsent, Borrower shall fulflil all ot Borrower's obligations under any
home rehabliltation, Improvemont, repalr, or other loan agreosent which Borrower enters Into with
Lender, Lender, at Lender's option, may require Borrower to execute and delliver to Lender, In a form

o or the Note conflicts with applicable law, such contlilct shatl not atfect other provistons of

o,

v ew o oseer e T

1
H




