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un of pays Funds : - : B .1&1-?11 vt :7i 1
orrower pays Fundsto L.ender, the Funds shall he held iman institunion the depnits of scconnts of which e stV oY =

gu!arantccd by o Federal or state agency (including Lender f Lender s such an stitution). Eender st apply the Fumds wo pay
suidd 1axes, assessments, insurance premnms and ground rents, Fonder piay not charge tor so hotding and applying the Fueds,
analyzing said account or verifying ind compiling said issessments and bills, unless Lender pays Bosrowe s intereston the Funds
and applicable law permits Lender to make such i charge. Rosrower and Lender niay agree in Writing it the time of execution o
this Mortgage that interest on the Funds shall be paid to Borrower, and untess such agreement is nide or apphicable faw fegqures

such interest to be paid, Lender shall not be required (o pay Borrower any interest or earnings on the Fonds. Lender shall g to

Borcower, withowt charge, an annual accounting of the Funds showingcredit and debits o the Fumds and the puspose tor which

cach debit 1o the Funds was made. The Funds are pledged as additional sceurity tor the sums secured by this Mongage.

I the amount of the Funds held by Lender, together with the (wture monthly intaliments of Funds payable prior tothe due
dates of taxes, assessments, insurance premiunis and ground rents, shall exceed the anount seguired to pay sid taxes,
assessments, insugance premiums and ground ems as they faall due, such excess shall be, it Borrawess option, cither prompily
repaid 1o Borrower of credited on monthly instaliments of Funds. If the amount of the Funds hield by Leader shall not be
sufficicnt Lo pay 1aXCs, ASSESSMENTS, iNSUrance premiums and ground rents as they full duc, Borrower shall pay to §ender any
amount nccessary 1o make up the deficiency in One oF MOTE PaYMELS as Lender nuisy require.

Upon paymicnt in full of all sums secured by this Mongage, Lender shall promptly refund 1o Bonower any 1unds held by
Lender. If under pasagraph 17 hercof the Property is sold or the Propenty is otheswise icquired by Leader, Lender shall apply, no
fater than immediiely prior 10 the sale of the Propenty or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Mongage.

3. Application of Payments. Unless applicable law provides otherwise, all payments seceived by 1 cader under the Note and
paragraphs 1 and 2 hereof shall be applicd by Lender firstin payment of amounts payable to 1 cader by Borrower undes parageaph
2 hereof, then to interest payable on the Note, and thento the principal of the Note.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Rorcower shall perform all of Rorrower's obligations under any
morigage. deed of trust or other security agreement with a lico which has priority over this Mongage, including Borrowers
covenants to make payments when duc. Borrower shall pay or cause to be paid all taxes, assessmieats and other charges, tincs and
impositions atiributable (o the Property which may attain a priofity over this Mortgage. and teaschold payments of ground rents,
if any.

5. jHazavd Insurance. Borrower shall kecp the improvements now existing or hercaftes erected on the Propeny insured
against loss by fire, hazards included within the term *txtended coverage™, and such other hazards s L.ender may requise and in
such amounts and for such periods as Lender may sequire.

The insurance casrier providing the insurance shall be chosen by Borrowee subject to approval by Lendes; provided, that such
approval shall not be unreasonably withheld. All insurance policics and renewals thereof shaltbein a form acceptablc to Lender
and shall include a standard mortgage clause in favor of and in a form acceptable to | eader. Lender shall have the righttohold the
policies and senewals thereof, subject 1o the terms of any morgage, deed of trust or other security agrcement with a licn which has
priority over this Mortgage.

in the event of toss. Borrower shall give prompt noticc 1o the insurance carricr and Lender. Lender may make proof of loss if
not made prompily by Borrower.

i€ the Propenty is abandoned by Borsower, or if Borrower fails to respond 1o Lender within 30 days from the date notice is

mailed by Lender to Borrower that the insurance carries offers to setile a claim for insurance benefits, Lender is authorized (o

collect and apply the insurance proceeds al Lender’s option cither to restoration of repair of the Property or to the sums secured by
this Mortgage.

6. Preservation and Maintenance of Property; 1.easeholds; Condominiums; Planned Unit Developments, Borrower shall
keep the Propenty in good repair and shall not commit waste of permit impaisment of detesioration of the Property and shall
comply with the provisions of any lease il this Mortgage is on a leaschold. If this Mortgage is on a unit in a condominium or 3
planned unit development, Borrower shatl perform all of Borrower’s obligations under the declaration or covenants creating of
governing the condominium or planned unit devetopment. the by-laws and rcgulations of the condominium or planned unit
development, and constituent documents.

7. Protection of I.ender’s Security. if Borrower failsto perform the covenants and agreements contained in this Morigage, or
if any action or proceeding is commenced which materially affects Lender’s interest in the Property, then Lender, at Lender’s
option, upon notice to Borsower, may makesuch appearances, disburse such sums, including reasonable altorneys®fees, and take
such action as is necessary to protect Lender’s interest. if 1.ender required mortgage insurance asa condition of making the loan
secured by this Mongage, Borrower shall pay the premiums required (o maintain such insurance in effcct untit such time asthe
requirement for such insurance te rminates inaccordance with Borrower’sand 1ender's written agreement or applicable law.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, at the Note rate, shall become
additional indebtedness of Borrower secured by this Mortgage. Unless Borrowes and Lender agree to other terms of payment,
such amounts shall be payable upon notice from Lender to Borrower requesting payment thercof. Nothing comained in this
paragraph 7 shall require Lender to incur any expense of take any action hereunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property, provided that
Lender shali give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lender’s interest in
the Property.

9. Condemnation. The proceeds of any award of claim for damages, direct or consequential, in connection with any
condemnation or other taking of the Property, of pant thereof, of for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender, subject to the terms of any mortgage, deed of trust of other security agreement with a lien which has
prionity over this Mosigage.

10. Borrower Not Released; Forbearance By Lender Not a2 Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Mortgage granted by Lender to any successof in interest of Borsower shall not operalc lo
selease, in any manner, the liability of the original Borvower and Borrower's successors in interest. Lender shall not be required to
commence proceedings against such successor of refuse toextend time for paymentor otherwise modify amortization of the sums
secured by this Mortgage by reason of any demand made by the original Borrower and Borrower’s SUCCEssors in interest. Any
forbearance by Lender in exercising any sight or remedy hereunder, or otherwisc afforded by applicable law, shall not be a waiver
of or preclude the exercise of any such right of remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements herein comained
shall bind. and the rights hercundcr shall inure to, the fespective successors and assigns of Lcnder and Borrower, subject to the
provisions of paragraph 16 hereof. All covenants and agrecments of Bosrower shall be joint and scveral. Any Borrower who
co-signs this Morngage, but docs not execute the Note. {a) is co-signing this Mortgage only to nongage. grant and comvey that
Borrower's interest in the Property to 1.ender under the teims of this Mortgage. (b} is not personafly liable on the Note of under
this Mortgage, and (c) ageces that Lender and any othes Bosrower hereunder may agace to extend. modify, forbear, or nake any

other accommodations with regard to the terms of this Maortage of the Note without that Berrowees consent i witho
seloaning that Borrower of modifying this Mortgage as (o thiat Borroweesinteeest inthe Propunty.
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