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UnitorM Covi Nants. Burrower and bemder covemant aml anptice as folline s

. 1. Payment of Principa) and Intesest. Borrowes shall prompily pay when due the princigal of ad terest on the
indebiedness evidenced by the Note, prepayment and bate chasges i provided i the Note,and the priocipal of and imterest
on any Future Advances sccurad by this Morigagy.

2. Funds for Toxes and Insurance. Subject 1o applicable L or t0 2 waticn waiver by | eader, Borrower shall pay
10 Lender on the day monthly installments of principal and sterest are pavihle under the Note, untd the Note s paidd i full,
a sum therein “Funds™) cqual 10 onetwellth of the yearly tases annd smaesenients which may atlan priosily oves this
Mortgage. and ground rents on the Peopenty. if any. phas one-twelfth of yearly preovum insaliments for hazand anorance,
qlm.one-lwclfth of yearly premium instaliments for Mmorigage msuranee. of uny, oll as reasonably estimated initially and (rom
time (o time by Lender on the basis of awessments and bitls and renonable cstimates thereof.

The Funds shall be held in an instiunion the deposits o accouats of which are insured or guatantecd by o Federal or
state agency Gincluding Lender if Lender is such an institution). Lender shall apply the Funds to pay said Lines, assessments,
insurance preariums and geound eats. 1 ender nay not charge for so holding and applying the Fands, analyzing said account,
or verifying and compiling said inssessments amd bills, unless Lender pays Borrower inferest on the Fonds and applicable law
permits f.ender o make sich a charge. Borrower and bender may agree in writing at the time of execution of this
Moctgage that interest on the Funds shall be paid to Borrower, and wnltess such agreeaem is made or applicable faw

yeguires such interest (o be paid, Leader shall not be seyuired 1o pay BOTIOWEE Any IMCIESt OF rNings on the Funds. Lender
shal) give to Borrower, without charge, an annual accounting of the Funds showing credits and Jebits 1o the Funds and the
putpose for which cach debit to the Funds was made. The Funds ase pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the due dates of 1aaes, ASHCSSNICALs, INSUIANCS Prominns and ground rents, shall exceed the amount required to pay said 1axes,
assessments. insurance premiums and grownd sents s they fall due, such eveess shalt be, at Horrower's option, either
prompily repaid 1o Borrower of credited 10 Borrower on monthly o

i wiallments of Fuads. I the amount of the Funds
held by Lender shall not be suflicient to pay tawws. assessments, insugance premiums amd ground reats as they fall due,

Borrower shall pay to Leader any amounl nccessary 1o make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting paynicat thescol,
Upon payment in full of all sums sccured by this Mongage. 1.ender shall promptly refund 1o Borrower any Funds

held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, bLender

shalt apply. no later than immediately prior 1o the sale of the Propeny or its acquisition by 1.ender, any Funds held by

Lender at the time of application as a credit against the sumis secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments reccived by Leader under the

Note and paragraphs 1 and 2 hereof shall be applicd by Leader first in payment of amounts payable to .ender by Borrower

un_der paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note, and then to interest and
principal on any Fulure Advances.

4. Charges; Liens. Borrower shall pay all taxes, asscssments and other charges. fines and impasitions attributable to

the Property which may attain a priority over this Mortgage. and teaschold payments or ground rents, if any:, in thc manner

provided under paragraph 2 hercof or. if not paid in such manner. by Borrower making payment, when due. directly to the

payee thereof. Borrower shall prompily furnish to L.ender all notices of amounts due under this paragraph, and in the event

Bosrower shall make payment dirccily, Borrower shall prompily (urnish to Lender receipts cvidencing such payments.
Botrower shall promptly discharge any lien which has priority over this Morgage: provided, that Borrower shall not be
required to discharge any such lica so long as Borsower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender, or shall in good faith contest such licn by, or defend enforcement of such licn in,
fegal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereol.

§. Hszard lnsurance. Borrower shall koep the improvements aow existing or hereafter erected on the Propenty inswred
against loss by fire, hazatds included within the term “extended coverage”™, and such other hazards as Lender may require
and in such amounts and for such periods as Leader may cequise: provided, that Leader shall not require that the amount of
such covesage exceed that amount of coverage required to pay the sums secused by this Morigage.

The insurance catsier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided.
that such approval shall not be unreasonably withhetd. AWl premiums on insurance policies shall be paid in the mannel
?to\rided under paragraph 2 hercof or, if not paid in such manner, by Borcower making payment, when due, directly 1o the
insurance carcier.

Al insurance policies and renewals thercof shall be in form acceptable to Lender and shall include a standard morigage
clause in favor of and in form acceptable to Lender. 1.cnder shall have the right to hold the policics and renewals thereof,
and Borsower shall prompily furnish to Lender all renewal notices and all seceipts of paid premiums. In the event of loss,
:orros\m shall give prompt notice (o the insurance carricr and Lender. Lender may make proof of loss if not made prompily

y Borrower.

Unless Lenders and Borrower otherwise agrec in weiting. insurance procecds shall be applied to restoration of repair of
the Property damaged, provided such restoration of repair is cconomically fcasible and the security of this Morigage is
not thereby impaiced. 1€ such testoration or repair is not cconomically fcasitle or if the security of this Morigage would
be impaired, the insurance proceeds shall be applicd to the sums secured by this Morigage. with the excess, if any, paid
to Bosrower. I the Propesty is abandoncd by Bosrower. of if Borrower fails to respond to Lender within 30 days from the
dJate notice is mailed by Lender to Borrower that the insurance cartier offers to senle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance procecds at Lender’s oplion either to restoration or repair of the Property
or to the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend
ot postpone the due date of the monthly installments referred 1o in paragraphs | and 2 hercol of change the amount of
such instaliments. I under paragraph |8 hereof the Propercty is acquired by Lender, all tight, title and interest of Borrower
in and 10 any insurance policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Preservation and Mailatenance of Property; Leascholds; Condominiums; Planned Unit Developments. Bosrower
shall keep the Property in good sepair and shall not commil waste or permil impaisment of detesioration of the Property
and shall comply with the provisions of any lease if this Mortgage is on a leaschold. If this Mortgage is on a unit in a
condominium of a planned unit development. Borrower shall perform alt of Borrower's obligations under the declaration
or covenants crcating or governing the condominium or planned unit development. the by-laws and regulations of the
condominium or planned unit devclopment, and constitucnt documents. 1€ 3 condominium or planncd unit Jevelopment
gider is cxecuted by Borrower and recorded together with this Mortgage. the covenants and agrcements of such rider
shall be incorporated into and shall amead and supplement the covenants and agreements of this Mosigage as if the rider
were a part heecof.

7. Prolection of Lender’s Security. If Borrowes fails 1o perform the covenams and agreements contained in this
Mottgage, or if any aclion of proceeding is commenced which materially affects Lender’s interest in the Propenty,
including. but not limited to, eminent domain. insolvency. code enforcement, of arrangements of proceedings iavolving a
bankrupt or decedent, then Lender at Lendes's oplion, upon notice to Borrower, may make such appearances, Jisburse such
sums and take such action as is necessary to protect Lender's interest, including, but not limited to. dishursement of
reasonable attomey's fecs and entry upon the Property to make ecpairs. I Lendes required morigage insurance as a
condition of making the loan secured by this Morigage. Borroner shall pay thc premioms required to maintain such
insurance in cffect until such time as the requirement {or such insurance werminates in accordance with Borrower’s and

.o

B e e P



