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Unttorst Covenasas. Borrower and Lemder covenant and apree as follows:
] 1. Payment of Priacipat and Interest. Huorrowes il promptly pay when due the prncipal of and nterest on the
indebteduess evidenced by the Note, prepayment i fate charpes o provided i the Note, and the princepal of aud interest
on any Future Advances secured by thix Morgage.

2. Funds for ‘Faves and Insurance. Subject to applivable law or to
to Lender on the day monthly instatiments of principal sl e rest afe pay
a sum (herein “Funds™) equal 1o onc-twellth of the yearly Ganes and assessmients which may attain priority over this l
Morigage. and ground rents on the Property. if any. plus oac-twelith of yearly preaum insiallments for hazard insurance,
plus one-twelfth of yearly premiom installments (or mostgage msifance. of any. all as reasonably ostimated initially and from
time 1o time by Lender on the basis of ansessments amd hills and renonable estimates thercof.

‘Fhe Funds shalt be held in an institanion the deposits of accounts of which are insured or guarantecd by a Federal or
State agency tincluding Leader of Lender is such an institntion ). §ender shall apply the Funds to pay sl Laxes, assessments,
insurance premiums and ground rents. §ender nray not charge fur o holding and applyng the Funds, analyzing said acconnt,

or verifying and compiting said assessments and hills, unfess Lender pays Borrower anterest on the Funds and applicable law

permits Lender to make such a charge. Borrower and Londes may agree in writing at the time of exceution of this

- Mortgage lha! interest on the Funds shall be pand 10 Borrower. and uniess sach agreement is made or applicable faw
requires such interest to he paid, Lender shall not be required (o pay Bocrower any interest o carnings on the Funds. Lender
! shal) give to Borrower. without charge. an annual acconnting of the Fuwds sh

f ) owing vredits and debits 1o the Funds and the
purpose for which cach debit 1o the Funds win made. The Funds are pledged s additional security for the sums sccured
by this Morigage.

e pE

a written waiver by Fender, Borrwer shall pay
Able under the Note, antil the Note o paid full,

If the amount of the Funds held by Lender, together with the future moathly instaliments of Funds payable prior o
the due dates _ol 13%€S, ASHeSIIMEALS, Insurance premivms and ground gents, shall exceed the amount gequired 1o pay said taxes,
i ' assessments. insurance premioms and grovnad reats they fall due. such ewess shall be. st Horrawer's option, cither

prompily repaid 1o Borcower or credited 0 Borrower on monthly instaliments of Funds. If the amoumt of the Funds
held by Lender shall not be sufficient to pay taes. AsseSsAICHLs. insurance premivms and ground eents as they fall due.
Borrower shall pay to Leader any amount necessary o make up the defivieacy within 30 days from the date notice is mailed
by Lender 1o Borrower fequesting payment thereof.

Upon payment in full of all sums secured by this Morigage. Lendes shall promptly eefond to Borrower any Funds

held by Lender. 1f under Qatagtaph I8 hereof the Property is sold or the Property is othenwise acquired by Lender, Lender
shall apply. no later than imntediately prior to the sale of the Propenty of its acquisition by Leader. any Funds held by
Lender at the time of application as a credit against the sums secured by this Morgage.

3. Application of Payments. Unless applicable faw provides otherwise, all payments seceived by Leader uader the
Note and paragraphs 1 and 2 hereof shall be applicd by Leader first in payment of anounts payable to bender by Borrower

under paragraph 2 hereof, then (o interest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Bogrower shall pay all 1axes, assessments and other charges. fines and impositions atiributable 1o
the Property which may attain a peiority over this Mortgage. and lcaschold payments or ground sents. if any, in the mannes
provided undes pasagraph 2 hereof or. if not paid in such manner, by Bosrower making payment, when duc, directly to the
payee thereof. Borsower shafl prompily furnish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directly, Borrower shall promptly furnish to Leades reccipts cvideacing such payments.
Borrowes shall prompily discharge any licn which has priofity over this Morigage: provided, that Borrower shall not be
required to discharge any such licn so long as Bosrower shall ageee in writing to the payment of the obligation sccured by
such lien in a manner acceptable to Lender, of shall in good faith contust such licn by, or defend en

! . forcement of such lien in,
legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

§. Hazard Insurance. Borrower shall keep the improvements now existing of hereafter erected on the Property insured
against Joss by fire, hazards included within the term “entended coverage”, and such other hazards as Leader may require
and in such amounts and for such periods as 1.onder may require; provided, that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Monigage.

The insusance cartier providing the insurance shall be chosen by Borrower subject to approval by Leader: provided.
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in thc mannes
?tovided undes paragraph 2 hercof or. if not paid in such manncr, by Porrower making payment, when due, directly to the
insurance caerier.

All insurance policies and gencwals thereof shall be in form acceplable to Lender and shall include a standard morigage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and eencwals thereof.
and Borrower shall promptly furnish to Leader al) senewal notices and all receipts of paid premiums. In the cvent of loss,
Borrower shall give prompt notice (o the insurance carsicr and Lender. Lender may make prool of toss il not made prompily
by Borrower.

Unless Lender and Borrower otherwise agree in weiting. insurance procecds shall be applied to restoration or repair of
the Property damaged, provided such festoration of repair is economically feasible and the security of this Morigage is
not theseby impaired. M such restoration of repair is not economically fcasible or if the securily of this Morigage would
be impaired, the insurance proceeds shall be applied 1o the sums sccured by this Morgage. with the excess, if any. paid
to Borrower. If the Propesty is abandoned by Bosrower, of if Botrower fails to respond to Lender within 30 days from the
date notice is mailed by Lender to Borcower that the insurance carsicr offers to seitle 3 claim for insusance benehits, Lender
is authorized to collect and apply the insusance psocceds at L.onder’s oplion cither 1o restoration os repair of the Propesty
or 10 the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agrec in writing. any such application of proceeds to principal shall not extend
or postpone the duc date of the monthly instaliments sefersed (o in patagraphs | and 2 hescof or change the amount of
such instaliments. If under paragraph 18 hereof the Propenty is acquired by Lender, all vight, titlc and interest of Borrowes
in and to any insurance policies and in and to the proceeds thereof sesulting from damage to the Propesly prior to the sale
or acquisition shall pass o Lender to the extent of the sums secuscd by this Mortgage immediately prior to such sale o7
acquisition.

6. Presenvation snd Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repaic and shall not commil waste os permit impairment of deterioration of the Propeny
and shall comply with the provisions of any lease if this Mosigage is on 2 leaschold. I this Morigage is on a unil ina
condominium of a planned unit development, Boscower shall pesform a¥l of Borrower's obligations under the declacation
or covenanls creating of goveraing the condominium or planacd unit development, the by-laws and regulations of the
condominium or planned unit development. and constituem documemts. If 2 condominium or planned unit Jevelopment
sider is executed by Bosrower and recorded together with this Mortgage. the covenants and agrecments of such rides

shall be incorporated into and shall amend and supplement the covenants and agrcements of this Morigage as if the rider
were a part hereof.

7. Protection of Lender’s Secusity. If Borrowes fails to perform the covenants and agreements comtained in this
Morigage, of ¥ any action of proceeding is commenced which materially affccts Lender's interest in the Propesty.
inctuding. but not limited to, eminent domain, insolvency. code cnforcement. of arrangements or proccedings involviog a
banksupt or decedent, then Lender at Lendet’s option, upon aolice to Borrower, may make such appearances. dishurse such
sums and take such action as is meccssary lo protect Lender's interest. including. but not limited to. disbursement of
reasonable attomey’s fees and enity upon the Propeity to make fepairs. I Lender requircd morigage insurance as a
condition of making the loan secuted by this Morigage. Borrower shatl pay the premiums required to maintain such
insurance in cffect until such time as the sequirement for such insurance rcrminates in accordance with Borrower's and
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