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Ustroks Covinanaa, Borcower and 1ender covenant and agiee as follows:

1. Pavment of Principal and Interest. Borrower shall prompthy pay when due the poncipad of and snteeest on the
indebtedness evidenced by the Note, prepayment and Late charges @ provided i the Note, and the principal of and mtenest
on any Future Advances secured by this Maorigage.

2. Funds for Taves and Insurance. Subject (o applicable baw o1 1o written wiiver by 1 ender, Horrower shall pay
to Lender on the day monthly installments of prinvipal and usterest are payable under the Notes untd the Note i paid in fulf,
a sum therein “Funds™) equal to vse-twelfth of the yearly taves and assessments which may attsin priority over this
Mogtgage, and ground rents on the Property. of any, plus onc-twelfth of yearly prenium instailments for hasard insnrance,
plus one-taelfth of yearly premium intallments for mostgage insuranve. f any. all i reasonably estimated mitially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of aveounts of which are imsured or guatantead by a Federal or
state agency {inctuding Lender if Lender is such an institution). 1ender shadl apply the Funds to pay aaid Laves, assessments,
insurance premiums and ground rents 1 ender muay not charge for so holding and spplyiog the Funds, analyzing said account,
or verifying and compiling said assewments and billk, unless Tender pas Borrower interest on the Funds and applicable Jaw
permits Lender 1o make such a charge. Borrower and Tender may sgiee in wnung at the e of evecution of this
Muortgage that interest on the Funds shall be paid to Borrower, and unlew such agreemient i» made or applicable law
requires such interest 1o be paid, Lender shall not he required to pay Borrower any interest or carnings on the Funds. Lender
shall give 10 Borrower, without charge. #n annual accounting of the Funds showing credits und Jdebits 1o the Fuads and the
pirpose for which cach debit to the Fuirds was made. The Tands are pledped as additional security for the sumy secured
by this Moitgage.

If the amount of the Funds held by Leader. together with the future monthly instalfments of Funds payuble prior to
the due dates of Taves, asscesnents. insurance premiums znd ground weats, shall exceed the amount required to pay said taves,
assessments. insuranee premiums and ground rents as they Tl due. such oxcess shall be. at Borrower's apteon, either
promptly cepaid 1o Borrower or credited to Borrower on monthly isstallments of Funds. If the amourt of the Funds
held by Lender <hall not be sufficient to pay taves, assewmients, insurance premiums and ground rents as they fall due.
Buorcower shall pay to Lender any amount necessary to mabe up the deficiency within 30 days from the date potice is mailed
by Lender to Borrowsr requesting payment thereo!,

Upen payment in full of all sume secured by 1his Mongage, Lender <hall promptly refund to Borroaer any Funds
held by Lender. If under paragraph 18 hereof the Property is ~old oo the Propeeny iv otherwise acqured by Lender, Lender
shall apply. no later than immediatehy prior to the <ale of the Propeny orf s scquisition by Lerder. any Funds held by
Lenrder at the time of application as a vredit zgainst the sums <ecured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Tender under the
Note and patagraphs §and 2 hereof shall be applied by Pender fintan payment of amounts pavable to Leader by Borrower
under paragraph 2 hereof. then to interest payable on the Note. then to the principal of the Nete. and then to interest and
principal on any Fulure Advanges.

4. Charges: Liens. Borrower vhall pay ali tares. imsewnients and other churges, fines and impositions atinbutable to
the Property which may attain a prority over this Morigage. and leaschold payments or ground reats. if any. in the manner
provided undzr paragraph 2 hereof or, if not paid i such manner. by Borrower making payment, when due. direaily to the
payee thereof. Borrower shall promptly furnish to Leader all notives of amounts duc vader this paragraph, and in the eveat
Horcower shall make payment directly. Borrower <hall promptiy fursish 1o Leader receipts evidencing such pavments,
Borrower shall promptly discharge any en which has pronty over this Morigage provided. that Borrower <hall not b
required 1o discharge any suvch ea w long as Boprower <hall ngree in wnting 1o the pament of the obligation secured by
such liert in 2 manner asceptable o Lender, or <hatl in good fanth contest such lien by, or Jefead enforcement of such lien in,
legal provecdings which operate fo prevent the enforcement ot the len or forfeaure of the Propenty or any part thereof.

5, Harard Insprance. Borrower shall keep the improvements aoa existing of hereafter crected on the Property insured
against loss by fire. harzards included within the term “onteaded coversge™. and stch other hezards as Feader may require
and in such amounts znd for such periods as 1 ender may require: provided. that | ender shall pot sequite that the amount of
such coverage oveced that amount of coverage required 1o pay 1He <o <ecured by this Morngage.

The insurance carsier providing the insursnce <hall be chosen by Borrower subject to approval by lender: provided.
that such approval <hall net be unreasonably withheld Al premisms on insurance policies shall he paid in the manoer
provided under paragraph 2 hereof or.f aot paid in such manner. by Borroner making payment. when due, directly to the
insurance cafner.

All insurance policies and rencwals thereod shall be in form aoceptable 10 | eander and shall inglude a standard morigage
clause in faver of and in form accepiable to Lender. ©ender shall have the right to hold the poticies and reacwals thereof.
and Borrower shall promptly furnish to Lender alt renes sl nobies and all ceeeips of paid premiums. Ia the cvent of loss,
Borrower shall give prompt nofice ta the insurance caroer and Teader, Fender may mahe provt of Wss if ot made promptly
by Borrower.

Unless | ender and Borrower otherwise agfed in wiling, inwrance proveads shalt be applied to restaration or repair of
the Property damaged. provided such restoration of repair is evenemicslly frasible and the security of this Morigage is
not thereby impaired. M such restorstion or ropairn is pet economically feasible of if the security of this Mestgage would
be impaired. the insusance proveads shall be applicd te the sums wecured by this Morgage. with the excess. if any. pad
to Borrower. If the Property is abandoned by Borresaer, of 17 Borrower faily o respond to 1 ender within 30 days from the
Jate notice is mailed by Lender (o Borrower that the insurance carricr offois to sertle a claim for insurance henefits, Lender
is authorized 1o collect and apply the insurance procceds at Lendur's option cither 1o restoraiton or repair of the Property
or o the sunb secured by this Mostgage.

Unless Lender and Borrower ofherwise agree in wnting. any such application of proceeds to principal <hal noet culend
of postpone the due date of the monthly instaliments refereed to in paragraphs | and 2 hereof or change the amount of
such instaltments. 1§ under paragraph 18 hereof the Property is acquired by Lender. all right, title and inlerest of Borrower
in and to any insurance polictes and in apd 1o the provesds theree! reulting from damaze to the Propeny prier to the sale
or zcquisition shall pass to Leader (o the extent of the »ums secured by this Motgage immediarely prior ta such sale or
aoquisttion.

6. Presesration and Maintenance of Property: 1 easchofds: Condominiums: Pianned Unit Desvelopments. Borrower
shall keep the Property in good repair and shall not commil waste ©f PCInLL impairment of deterioration of the Piopeaty
and shall comply with the provistons of any kase af this Mortgage is on a leaschold. If this Mortgage is on a unil in a
condominium or a planned un:t Jevelopment. Borrewer shall petfoim all of Borrower's obligations under the declaration
of covenanis creating or governing the condominium of planned wnit development, the by-daws and regulstions of 1he
condeminium or planacd unit desclopment. and constitiwal dovements. It a condominium or phinosd onit Jevelopment
rider is evecuted by Borrower and recorded together with this Motigage. the covenants and agrerments of wwh rder
shall be incorporated into and shall amend and supplement the covenants and ageeemeats of this Mortzage as if ¢he rider
were a pant hereof.

7. Prolection of Lender's Security. 3 Borrower fals to peeform the covenants 2nd agreemints contained in this
Morigage. or if any acten or pioceeding i commenced which marerially affects Jonder’s intercst in the Properiy.
including. but not Linuted to. eminent domain, insohveny. code cnforcement. or arpsngements or proceedings invohing a
banksupt of decedent, then Eeader at Leader's oplion, upon potice to Borrower, may made such appearances. dishuese such
sumts and take such adion as is moestary to profect Lender's snivfost. including. but not Binted o, Jisbursement of
reasopable attorpey’s fevs and cntry upen the Propery to siele repaire. I Lender roguired morigage inserance as a
comdition of making ke koan swoured by this Morigage, Borrower shall pay the premiums required to maintnn swch
insurance in cifect until such time as the requirement for such mnsurance ferminates in aceerdance with Borroaer's and
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