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2. Thut, together with, and in addition to, the moathly payments of principal and interest payuble under the
terms of the note secured hereby, he will pay to the Mortgagee, on the first day of each month unti! the said note
is folly paid, the following sums:

fa} An amount suffrcient 10 provide the holder hereof with funds o pay the next mortpage inswance premium 1f this instru-

ment and the note secured hereby are insured, or a monthly charge (in leu of a mortgage insurance geemium) if they are

held by the Sccrvtary of Housing ane Urtan Development, as follows:

(I) Il and so long as ssid note of even date and this instrument are insured or ore reinsured under the provisions of the
National Housirg Act, an amcunt sufficient to accurmulaie in the hands of the holder one (1) menth pricr to its due
date the annual morigage 1nsurance premivm, in order to provide such holder wath funds to pay such premium 1o the
Secretary of Housing and Urban Develeprment pursuant to the Natonal Housing Act, as amended, andapplicable
Regulations thereunder; or

(Il ¥ and $o0 long as said note of even dalv and this instrument are held by the Secretary of Housing and  Urban De-
velopment, a mdntkly charge (in licu of a mortgzpe insurance premivm) which shall be in an amount €G2al to one-
twelfth {1 712) of one-half (23) per centum of the arverage cutstanding balance due on the note compured without taking
into acceunt delinquencies or prepayments;

B} A sum equal 10 the greund rents, if 3ny, next due, plus the premiums that will next become due and payable on polictes
of fire and other hazard insurance covering the morrgaged property, plus taxes and assessments aext dee on the mortgaged
property {all 3s estimated by the Mortgagee) less 21l sums already paid therefor divided by the nuzber of months teelapse
before one (D) month pricr 16 the date when such pround rents, premiums, laxes, and assessments will become delinquent,
such sums to be held by Mortgagee in trust to pay said ground remts, premiums, taxes, end special assessments; and

fe/ Al! payments mentioned in the two preceding subsedtzons of this parzgraph and all payments 1o be made under the note
secured hereby shall be added 1opether and the apgregate amount thereo! shall be paid by the Morigagor each manth ina
singlé payment to be applied L; the Martgagee to the following items 1n the order set {orth:

{1} premium charges under the contract of insurance with the Secretary of Housing and Urban Development, or monthly
charge (1a Leu of =ortgage insurance premiam), as the case may be;
{Il} 1axes, special assess=onmts, fire aad thir hazard iasurance prem
{11} interest on the nste secured hereby; and
{1V) amcrtizatizn of the principal of said note,

Any deficiency in the amount of any such aypgregate monthly payment, shall, unless xade good by the Mostgsger pricr to

the due date of the neat such pay=ent, constitute an event of default under this mortgage. The Murtgagee may cellect a

““late charge'’ not 1o exceed Foul Genrts(3¢) for each dollar (81) of each payment more than fifteen (13} days in arrcars to

cover the extra expense involved in handling delinguernt payments.

3. i1 the total 0! payments made by the Mortgagor under (b) of paragraph 2 preceeding shall exceed the amount of pay-
ments actually made by the hMortgagee for taxes or assessments o7 Insurance premiums, as the case may be, such excess, if the
loan is current, at the option of the Mertgagor, shall be credited on subssquent payments to be made by the Mortgegor, or
refunded to the Mortgagor. M. however. the monthly payments made by the Mortgagor under (b} of paragraph 2 preceding shall
not be sufficient to pay taxes and assessmeats and insurance premiums, when the same shall become due and payatle. thenthe
Mortgagor shall pay to the Mortgegee any amount necessary to make up the deficiency, onor befeze the date when payment of
s:ch laxes, assessments. or insurance premiums shall be dve. If at any time the Mortgagor shall tender 1o the Morigagee, in
accotdance with the providons of the note secured herety. full payment of the entire indebtednass represented thereby, the
Martgagee shall, in computing the amount of such indebredress, credit to the acccunt of the Mortgager 2ll payments made
under the provisons of {a) of paragraph 2 hereof which the Mortgagee has rot beccme obligated t6 pay to the Secretary of
Housing and Urban Development. and any balasce remaining in the funds accumulated under the provisions of (b} of parsgraph
2 hereof. If thete shall be 3 default urnder any of the proviscons of this mortgase resuiting in a public sal2 of the premises
covered hereby, or if the property is otherwiss soquired after defauly, the Mortgagee chall apply, at the time of the
commercement of such proceedings. or 3l the time the property is ctheraise aoquired. the balance then remaining in the funds
ancumulated undet {b) of paragraph 2 preceding. 35 a credit a2inst the amcunt of prinaipal then remaziring unpad under the
rate secured hereby, and shall properly adjust any payments which shali have been mayde under (a) of paragraph 2.

3. That ke will pay all taxes, sssessmeats. water rztes, and other governreatal er zunicipal charges, fines,
or impositicas, for which jrovision has not been made hercinbefore, and in defauit thercof the Mongagee may pay
the same. and that he will promptly deliver the cfficial receipts therefor to the Mortgagee. If the Morigagor fails
to make any payzeats provided fcr in this section or any other paymeats for tuxes, assessments. or the like, the
Mortgagee may pay the same, and all sums so paid shell bear intetest 21 the rate set forthinthe note secured hereby
from the date of such advance and shall be secured by this rortgage.

5. That he will keep the piemises in as good cifer and condition as they sre now and will not comait or per-
=it any waste thereof, reasonable weer and teer excejpled.

6. That ke will keep the izproverents now existing of hereafter miected on the rortgaged properiy insured 58
may be required fiom lize to time by the Morgagee against loss by fire and other hazairds, caspaities and contin.
gencies in such amounts snd for such periods as may be required by the Martgagee and will pay grorptiv, when
due, any premiums on such insurance provision for payzent of which hss not been made hereinbefore. Al insur-
ance shall be caried in compasies appraved by the Moitgagee and the policies and tenewals thercof shall be held
by the Mortgagee and have attzched thercio loss payable clauses in faver of and in form accepiuble to the Mort-
gagee. In event of loss Mottgege: will give immediale notice by rail to the Mcotgagee, who may muke proof of
loss if not made promptly by Moitgagor, and each insurance company conceined is hereby authonzed ard directed
lo make paymeat for such loss directly to the Mortgagee instead of i the Moigagor aad Maortgagee jointly, and the
insurance pivceeds, or any part theseof, may be applied by the llozigagee sl its oplion either to the teduction of
the indebledness hereby secured or 1o the restoration or repair of the property damaged. In event of {oreclosure of
this roitgage or other transfer of title to the Morigaged propely in extinguishmen of the indettedness seczzed
hereby, all right, title and interest of the Moitgager in and to any insurance policies then ia foice shall pass to
the purchaser i grentez.

7. That ke heseby assigns all the reats. issves. and piofits of the mortgaged premises frosn and after any de-
fault hercunder, and should legzl proceedings be instituted pursuant to this instruzeat, then the Mortgagee shall
have the right to have a receives appointed of the reals. issuves, and profits, who, af:c-{ deductirg al[cﬁarges and
expenses altending such procecdings and the execulion of his trust as receiver. shail apply the residue of the
rents. issves, and profits. towasd the payment of the debl secured hereby.

2. That if the premises, or any pait thereof, be condemned under any power of exineat domain, or acquited for
a public use, the damages, proceeds, and the considerztion for such acgaisition, to the extent of the full ."sr:-.o:;:zt of
indebledness upon this mostgage, and the note secured hezeby renainmg unpaid, are hereby assigned b\ the Morigagar
to the Mortgagee and shall be paid forthwith to the Mostgagee to be applied by it on account of the indebtedzess se-
cuicd heieby, whether due ¢ aol.
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