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Ustrorat Covexanes, Borrower and Lender covenant and agree as follivas: VGL1880 FA{_‘[693

1. Payment of Priacipal and Iaterest. Borrower shall prompth pay when due the principal of and interest on the
indebredness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mostgage.

2. Funds for Taves and Insurance. Subject to applicable Liw or 10 a written waiver by 1ender. Borrower shall pay
to Lendec on the day monthly installments of principal and mterest are pavable under the Note, urhl the Nore is paid in full, l
a sum (herein “Funds™) vqual to one-tweHih of the yewrly taves and assessments which may atlam priciity over this
Morigage. and ground rents on the Propecty. if any. plus enc-taelfth of yearly premium instatlments for hazard insurance,
plus one-twelfth of yearly premium instellments for mortgage insarance f any, all as reasonably estimuated initialiy and from
time to time by Lender on the hasis of assessments and bilk and reasensble estmates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured of guaranteed by a Federal or
state agency (including Lender of 1 ender is such ap institution). ender shall apply the Funds to pay satd taves, assessments.
insurance premiums and grouad rents. Lender may not charge tor so holding and apphying the Funds, analyzing said account,
or venifying and compiling said assessments and bills, untess Lender pays Borroey interest on the Funds and applicable law
permits Lender 1o make such a charge. Borrewer and Lender may agree in writing at the time of cyvecution of this
Morlgage that interest en the Funds shall be paid 1o Borrower. ard unless such agreement is made or appliczble law
requires such interest to be paid, Lender shall not be required 1o pay Borrower any interest or earnings on the Funds. Fender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit 1o the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Leader, together with the future monthly instaltments of Funds pavable prior to
the due dates of Eaves, assessments. insurance premiums and ground rents. shall exceed the ameunt required to pay said taxes,
assessments. instrance premiums and ground rents s they fall due stich ewess <hafl be. at Borroweds cption, cither
promptly repaid to Borcower or credited to Borrowner on monthly installments of Funds If the amount of the Funds
held by Lender shall not be sufficiant to pay Fanes. assessments. insurance premiums and ground rents as they fali due,

Borrower shall pay to Lender any amount aecessary t¢ make up the deficiensy within 30 days from the date notice is mailed
by Lender to Barrower requesting payment thereol.

Upen payment in full of all sums secured by this Mertgage, Lender shall prempily refund to Borrower any Funds
held by Lender. I under paragraph 18 hereof the Property 18 sold or the Property is otherwise acquired by 1ender, Lender
shall apply, no later than immediately prior to the <ale of the Property or 1%s acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sums <ecured by this Meortgage.

3. Application of Payments. Unless applicable Jaw provides otherwice. all payments received by Lender under the
Noic and paragraphs b and 2 hereof shall be applicd by Lender firsl i payment of amounts payable to Leader by Bosrower
ender paragraph 2 hereof, then tointerest payatle on the Note, then 1o the principal of the Note, 2nd then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower <hall pay all taxes. assosaments and other charges. fines and impositions atiributable to
the Property which may attain a pricrity over this Mosigage. and feaschold payments er ground renis. if 2ny. in the manner
provided under paragraph 2 hereof or. if not pad in such manrner. by Borrower making payment, when due. duectiy to the
payee thereof. Borrower shall premptly furmish to 1 ender all natices of amounts due under this paragraph. and in the event
Borrower shall make payment directly, Borrower <hail promptly furnish to Lender receipts evidencing such payments.

Borrower shall prompaly, discharge any lien which has priority over this Morigage: provided. that Borrower shell not be
required o discharge any such licn so long as Borrower shall zgree in writing to the payment of the oblization secured by
such lien in 2 manner accepiable to Lender. or shall in good [aith coatest sich lien by, or defend enforcement of such lien in.
legal proceedings which eperate to prevent the eaforcement of the Nen or forfeiture of the Froperty or any part thereof. N

& Hazard Insurance. Borrower shall heep the improvements now existing or bereafter erecied on the Property insured
against loss by fire. hazards included within the term soatended coveraze”. znd such ether hazards as [ender may regquirg
and in such smounts and for such periods as [ender may require: provided, that § ender shall pot require thet the 2mount of
such coverage exceed that amount of coverage required 10 pay the sums <ecured by this Mortgage.

The inswrance carrier providing the insurence shall be chowen by Borroner subiect to approval by Lender: provided
that such approval shall not be unreasonzbly withheld  All premiums on insurznge policies shall be paid in the mannet
provided under paragraph 2 hereof er. of not paid in such manner. by Borroaer making payment. when due. duwectly to the ;
insurance carrier. :

All insurance policies and Fencaals thereef shall be in form acceptable to Lender and shall include a <tandard morigage
clause in Favor of and in form acceptable 1o Lender. Lender shall have the night te held the policies and rencwals thereof.
and Borrower shall prompily furnish to Lender all renewal noties and all receipis of paid premivms. In the event of Ross,

Borrewer shall give prompt notice 10 the insurence carger and | ender. Lender may make proof of Joss if not made piompti
by Botrower.

Untess | ender and Borroaer ofheraise agiee in wnting. insurance procecds shali be applied to restoration of repair of
the Propetty damaped. providad such tostoration or fepar is coonomicatly feasible and the wourity of this Moiqtgage s
not thereby imparred. 3 such sestojstion or repair i not economicatiy feasible or if the seourity of this Mesigege wou'ld
be impaired. ike insurance provesds shall be spplied 1o the sums <ccuted by this Mortgzge, with the excess, if any. paid

10 Borrower. If the Propesty is abandoned by Borroner, or it Borroaer fails to respond fo [ ender within 30 days from the : 3
Jdate notice is mailed by Lender to Borrower thst the insurance carricr offers 1o wetile a chaim for insurance benehis, Lender H
is authonized to collect znd 2pply the insurance procesds ot bender's option cither to restoration or repair of the Propesty i

: :

or to the sums secured by this Morigage

Unless Lender and Burreacr ofheraiwe zgied i wuting. any such application of proceeds to principal shall net extend
or postpone the due date of the monthly installmenis referred o dn patagraphs | and 2 hereof or change the amount of
such installments. 1f under parzgraph 13 hereof the Property is aoguired by ender. all right, titk and interest of Berrower
in and to amy insurznce policies and in and to the proceeds therect rovulting trom damage to the Properiy priog to the sale
ion shall pass to Lender to the extent of the sunws wecered by this Mortgage immediztely prics 1o such sale of ;

it

o1 aoquist

Zcquisition. _
6. Preseivation znd Maintenance of Propecta: Leascholds: Condominium~: Planned Unit Bevelopmenls. Borrowsrs '

hall keep the Propeity in goed repair and ohall not commit waste or peinut impaircent of deierioration of the Property

2nd shall comply with the provisiens of any lease of this Murigage is on 2 leaschold. If this Montgege is on a unit in a -

condominium o a planned umit deselopment. Borrouer shall peeferm all of Boiroaer's obligations under ihe declaat:on

or covenants creating of governing the condomunium of planned unit deselopment, the Bi-Jaus amd rogulations of the

condominium of planncd uait dosclopment, and constituent documents. 1E a condeminium of planned snst Jevelopment

pder 15 cwested by Borrower and recorded wozether with this Mongage. the covenanis and agreeacnts of such prder

shalt be incorpoeraied snto and shall amend and supplement the corenants and agreements of this Maortgage as if the nider

were x pail hereof. s
7. Protection of Lender's Security. 1f Bomrower fails to perlorm the covenants 2nd agreemenis contained in this .

Moiigage, of if any action of proceceding s commenced which matcaially affects Fenders interest in the Peoperty. .

incTuding. but not lim:ted to. eminent domain, insolvensy. code enlercement, ©f arrangements of provecdings invohving a :

hankrupt or decedent, then Lender at 1 endei’s option, upon aoiice (o Borroaer. may m-be such appearances. Jdohurse such

sumns and tzbe such 2ction as is nedewary o profoct I endei’s interest. including. but not limited to. dishursement of

reasonable atternev’s foes and eairy upoen the Propoity to mzhe repairs. If Londer reguired morigage insuprande as a

condition of meking the loan secured by this Maortgage, Borroaer shall pay the premiams tequired o maipisin swch

insurance in effect until such time 2s the requirement for such insurance teeminates in accordance with Borgeacr’s and
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