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Usirorst Covisangs, Borrower and Lender covenant and agree as follows:
) I. Payenent of Principal and Interest. Borgower shall promptly pay when due the principal of and inierest on the
indebtedness evidenced by the Note, prepayment and fate charges as provided i the Note, and the principal of and imterest
on any Future Advances secured by thie Morigage.

2. Funds for Taves and Insurance. Subjoct to applicable law or to u written waiver by Lender, Borrower shull pay
to Lender on the day monthly installments of principal and interest are payable under the Note, untsh the Note s paid in full,
a sum therein “Funds™y equal to one-taelth of the vearh taves and assessmients which may atlain priority over this
Morlgage. and ground rents on the Property, if any. plus one-twelfth of yearly premium instatlments for hazard insurance.
plus onc-twelfth of yearly premium instaliments for muorigage insurance, if any, all s reasonably estimated initkally and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Fuads shall be held in an institution the depasits of accounts of which are insured or guarantesd by a Federal or
State ageney tincluding Lender if Leader is stch an institution ). Lender shall apphy the Funds to pay vaid taves, assessments,
insurance premiums and ground renis | ender may not charge tor so holding and apphying the Funds, analyzing said account.
or verifsing and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender 1o make such a charge. Borrower and Lender muy agree in werling at the time of evecution of this
Mortgage that interest on the Funds shall ke pard 1o Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower am interest o earnings on the Funds. Lender
shal] give to Borrower, without charge. an annual accounung of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Fuads are pledged as additional security for the sums secured
by this Morggage.

If the amouat of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the duc dates of taves, assessments, insurance preminms and ground rents, shall exceed the amount required to pay said taxes,
assessments. insurance premivms and grovnd rents as they fulb due, such eveess <hall be. a1 Borrower's option, either
promptly repaid to Borrower or credired 10 Borcower on monthly installments of Funds. M the amount of the Funds
held by Lender shall not be soflicient to pay 1aves. assessmients, insurance premiuns and ground rents as they fall due,
Borcower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is maifed
by Leader to Borrower requesting payment thereot.

Upon payment in full of all sums secured by this Mortgage. I ender shall promptly refund to Borroaer any Funds
held by Lender. If under paragraph 18 hereof the Propenty is «wid or the Property is otherwise acquired by Lender, Lender
shall appiv. no later than immediately prier to the sale of the Properiv or its acquisition by Lender. any Funds held by
Lender =1 the ume of application &s a credii against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable Faw provides otheraise, all payments received by Lender under the
Note and parsgraphs I and 2 hereof shall be applied by Lender firs in payment of amounts payeble to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note. then to the principal of the Note. and then to interest and
principal on any Future Advances.

1. Charges: Liens. Borrower shall pay all tases, ascessments and other charges. fires and impositions attnbatable to
the Property which may attain a priotity over this Monigage, ard leaschold paymeats or ground rents. if any. in the mannes
provided under paragraph 2 hereof or. if not pxid in such manrer. by Borrower making payment, when due. directly to the
pavee thereof. Berrower shall prompily furnich ta Lender alt notices of amounts Jue under this paragraph, and in the event
Borrower shall make payment directly, Borrower <hall promptiy furnish to Leader receipts evidencing such paymenis.
Borrower shall promptly discharge any lica which has prionty osver thic Mortgage: provided, that Besrower shallt not be
required to discharge any such licn so long us Borrower shali agree in wrinng to the payment of the ebligation secured by
such lien in a manner aceepiable to Lepder, or <hall in goed fzith contest such hen by o7 Jefend enforcement of such lien 1n,
legal proceedings which eperate to prevent the enforcement of the lien or forfeaure of the Propeity or any part thereef.

S. Hazard Insurance. Borrower shall heep the smprosements now exiting or hereafter erected on the Property insured
against loss by Fre. hazards included within the term “evtended conerege”. and such other hazards as {ender may require
and in such amouats 2nd for such periods as [ ender may require: provided. that Lender shall not require that the amount of
such coverage excesd that amount of conerage required (o pay the cums secured by this Morzage.

The institance carrier providing the insurance shall be chesen by Borrower subject to approval by Lenden provided
that such approval shall not be unteasopably withkeld. All prenmums on insurance policies shall be paid in the manne:
provided under parsgraph 2 hereof orif pot pxid in such mancer, by Borrower making payment. when due. derectly to the
INSUrance Carfier.

All insurance policies and rencaals thereof shatl be in form acceplable to Leader and shall iaclude a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right o hold the poticies and renewals thereof.
and Borrower shall prompaly furnish ta Lender all reacaal nonices and all receipis of paid premiums. In the event of Ross.
Borrower shalf give prompi notice 10 the insurance carricr and Leader. I ender niay make proof of loss if not made promptly
by Borroaer.

Unless Lender and Borrower otheraise agres in writing. insurance provecds shatl e applied to restoration or repair of
the Property damaged, provided such revtorat:on of repair is coonomicatly feasible and the security of this Mortgage is
act thereby impmred. If such restorstion of repair is nol cconomically feasitle of if the secunity of this Mortgage would
be impaired, the insurance proveeds shall ke applied to the sums secured by this Morgage. wah the eveess, af any. paid
1o Borrower. §f the Propeity is zbandoned by Borrower, o1 it Borroaer failh to respond to Lender within 30 days from the
date notice is matled by Lender 10 Borroaer that the insureace cartivt oflers to sgitle a cfaim for insurance hencfits, Iender
is authorized to collect and apply the imurance progceeds at Lender's option cither 10 Festozation of repair of the Propenty
or 10 the sums secured by this Mortgage.

Unless Lender and Borswaer otheraite sgree moanting. any such zp tication of proveeds to principal shall not evtend
or pastpone the due date of the manthiy insialiments referred to in parsgraphs 1 and 2 heeeof o change the amount of
such instailments. 16 under paragraph i3 hereof the Property is acquired by Lender, all right, ttle and intercst of Borrower
in and to any insurence policies and in and 10 the proceads theieot resulting from damage fo the Properly prier to the sa'e
or zoquisition shall pass to Lender Lo the extent of the sums szcured by this Mortgege immediately prior 10 such sale or
acquisition.

6. Presenation and Maintenance of Properiy: 1ea<eholds: Condominiunts: Planned Unit Developments. Berrower
shall keep the Property in good repair and shall not commit waste of permil impairment of deterioratzon of the Propenty
ard shall comply with the provisicas of any lease if this Morigege is on a leaschold. B this Morgage s on 3 unil in a
condominum or a planncd umit development. Borrower shall perform all of Borrower's obliget.ons under the declarction
of covenants cresting or gowermng the condominium of planred umit development. the by-laws and regulations of the
condeminium or plzaned vnii development. and constituent Jocanients. 16 a condominium of planncd ki development
nider i evecuted by Beirower and recerded tegether with this Muogigage. the covenants and sgreements of such ruder

[

shall be incorporated into and shall amend and supplement the covenanis and zzreemedts of this Morigage as il the rides

wele a pait heicof.

7. Protection of Lender's Security. 11 Borrower fals fo peeferm the covenants and agicements contained in this
Mortgage. or if any action ©f proceeding is commenctd which materially affecis Lender's interest in 1he Property,
including, but net limited to, emincrl domain, insohency, code eaforcemient, o7 arfengements of proceedings mvelving a
barkrupt or decedent. then fender at crder’s option, upon nolice to Borreaer, mad male such appearances. dishurse such
sums and tzhe such astion as is noodssary (O Proiod Lender's interest. including, but ot limied fo. disbursemen of
ressonable atlommey’s fees and entry upon the Prepeny to msle repairs. I Eender required mortgage inturance as a
condition of making the koan secured by this Morgage. Borroacr shall pay the premiums required o maintsin such
insutance in effect until such fime as the requirement for such insurance terrinates in accordance with Borrower’s and
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