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Uxirors Covi xanas, Borrower and Lender covenant and agree as follows:

) t. Payment of Principal and Daterest. Borrower shall prompily pay when due the pringipal of ard interest on the
indebiedness evidenced by the Note, prepayment and Late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subject to applicable Faw or to a written waiver by Tender, Borrower shatl pay
to Lender on the day monthly installments of principal snd interest are payable under the Note. unnl the Note is paid in full,
a sum therein "Funds™) equal 1o one-twellth of the vearly taves and assessienis which may altain priveity over this
Mortgage. and ground rents on the Propeny. of any, plus oneawelith of yearly premium nstallments for hazard msurance.
plus one-twelfth of yearly premium instaliments for motlgage insurande. if zny. all as reasonably estimated initially and from
time to time by Lender on the busis of wssessments and billy and reasonable estimutes thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guarantecd by a Federat or
state agency {including Lender if Lender is such an institution). L ender shatt apply the Funds (o pay suid taes, assessments,
insurance premiums and ground rents. Leader may not charge tor wo holding and xppiving the Funds. anahyzing said aecount,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Fumds and applicable faw
perniits Lender to make such a charge. Borrower and Leader may agree in wrting at the time of evecution of this
Mortgage that interest on the Funds shall be paid 1o Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Leader shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Bunds showing credits and debits 1o the Funds and the
purpose for which cach debit to the Funds was made. Fhe Funds are pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by 1ender. together with the future monthly installments of Funds paysble prior to
the due dates of laves, assessments, insurance premiums and ground reabs, shall excead the amount required to pay said taves,
assessments. insurance premiums and grownd rents as they fall due. stch eveess shall be. at Borrowers option, cither
prompily repaid to Borcower or credited to Borrower on monthly indatiments of Funds. [ the amount of the Funds
held by Lender shall not be sufhcient to pay tares. assessments. insurance preminms and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to ke up the defiviercy within 30 days from the date notice 5 mated
by Lender to Borrower requesting payment thereot.

Upen payment in full of all sums secured by this Morigage. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 1IN hereof the Propenty is sold or the Propenty is otherwise acquired by Lender, Lender
shall apply. no fater than immediately prior to the <ale of the Propenty or its acquisition by Lender. any Funds held by
Lender at the time of application as a credit agamst the sums secured by this Morigage.

3. Application of Payments. Unless applicable law provides otherwise, all pavments reveived by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by 1 ender first 1n payment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note. then to the principal of the Note, and then (o interest and
principal on any Future Advances.

4. Chaiges: Liens. Borrower shall pay all tanes. asessments and other charges. fines and impositiens stinbutable to
the Property which may attain a priority over this Mortgage. and leaschold pavments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in weh manner. by Borcower making payment. when due. directly 1o the
pavee thercof. Borrower shali promptiy furmish to Lender all motices of amounts due under this paragraph, and ia the event
Borroaer shall make payvment directly, Borrower <halt prompthy fumish to Lender receipts evidenaing such payments.
Borroaer shall prompily discharge any fien which has prioniy over this Mortgage: provided, that Borrower shall not be
required to dischsrge any <uch lien so long as Borrower shall agree in writing ta the payment of the obligation secured by
such lien in a manner acceptable to Lender, or thall in good Lath contest such tien by_ or defend enforcement of such lien in,
legal proceedings which operaie to prevent the enforcement of the Len or forfeiture of the Property of any part thereof.

S, Hazard Insurance. Borrower shall heep the improrements now cxisting of hereafter crected on the Peoperty insured
against kss by fire, hazards included =« :thin the term “eutended coverzge”, and such other hazards as Lender may require
and 10 such amounts and for such periods as | ender muay require; provided. that Leader <hall not require that the amount of
such coverags enceed that zmount of coveragze required 1o pay the sums secured by this Mortgage.

The insutance carrier providing the fnsurance <hall be chosen by Borroaer subject to approral by Lender. provided
that such approval shall not be uvareasonably withheld  All premiums on insutance policies <hall be paid in the mannet
provaded under paragraph 2 hereaf or.af not paid in such manner, by Borrower making payment. whea due. directly to the
insurance cafrier.

Al insurance policies and renewals thereal shall be in form accepiable to |eader and shall inctude a standard morigage
clause in Favor of and 10 form acceprable 10 lender. Lender shall have the right to hold the policies and renewals thereol.
and Borrower shalt promptly furpish to Lender all renewal notices and 2!l receipts of paid premiums. In the event of losc
Borrawer shall give prompt notice to the insufance carixd and 1 ender. Fender may make procf of loss if not made promptly
by Borrower.

Urless | ender and Borroaer otheraite agree in wiling. insufance proseeds shall be applied 1o resteration or sepair of
the Property damaged. pronited such redoration of repair is cconomically feasuble and the <ecurity of this Maorigags is
net thereby impured. T such restorstion or repain is nal cconomically feasible or if the securily of this Morigage would
be impared, the msurance procesds shali be applied to the sums secured by this Mortgage. with the excess, if any. paid
to Botrower. If the Property is abandoned by Borrewer, of if Boroaer fz2its 10 respond 16 1 eader within 30 days from the
date potice is matled by 1eader to Borrower that the insurance carlicr otfler~ to settle a claim for insurance beoefits, Lender
is authorized 1o collect and apply the insurance procesds at lended’s eption cither to restoration of repair of the Property
or 10 the sum secured by this Morgage.

Untess Lender and Borrower otheraise agree m writing. amy such application of proceeds to prnaipal shall not extend
of pastpone the due date of the monthly indallments referred w in paregraphs 1 and ? hereof or change the amount of
such imstallments 11 under paragraph 18 hereof the Property is acquered by Lender, 2l right, utle and iaterest of Borrower
in and to any insurance policics and in and to the procceds thereof resuling from damage o the Propealy prior to the sale
or zcquisition +hall pass 1o Lender to the evtent of the sums secured hy this Moeitgage immediately prior lo such sale or
a2cquisiion,

6. Preservation and Maintenance of Properts: Leascholds: Condominiums: Planred Unit Developments.  Borroaer
shall heep the Property in govd repan and shall nol commit Wwaste of permit imparment of Jdeterioration of the Propeity
and shall comply with the provisions of any lease i this Mortgage 15 op a leaschold. If this Mortgage is 0 a unit 10 a
condominium of a planncd unit development. Borrower shall pesform ali of Borioaer's obhgeions under the declarztion
of covenanis creating or govermng the condominum of planned unit development, tie by-lans and regalations of the
condominiom or planned unit development. and condilbent documents. [f a condominium or planned unid development
rider is evecuted by Borrower and recorded together with thic Mortgage, the covenants and agreements of such rader
shall be incorporated into and shall amend and supplement the covenants and agreements of this Muortgage as if the rider
were a part hereof.

7. Prolection of Lender's Security. I Berroaer fails 10 porform the covenanis and agreements contsined in this
Morigage, of if any acton of provesding 1s commenced which matcrially affects bended’s inteicst in the Properiy.
including. bui not himited to, emincnl domain. insohency. code enforcement. of arfangements of proceedings invehving a
bankrupt or decedent. then 1ender a1 1endei’s opiion, upon noltice to Borrower, may mike such appearznces, disburse such
sums and lzhe such action as is neces<any 1o proted 1 ender's interest. including. but not limited to. dubuisement of
reasoratle attornev’s fees and cntry upon the Property to mole repairs. Bf Lender regquired morigage insufance as a
condition of m:king the Joan sccured by this Mortgage. Borroacr shall pay ke premiums tequired fo maintain such
insuranee in cffect until such tme as the fequarement for such insurance terminztes in accordance with Borrower's and
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