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payable prlor to tha due dates of taxes, asssssments, |nsurence prealums and ground rents, shall oxceal
the amount raquired to pay said taxss, assessmonts, insurance grenfums and grouna rents as tnay fall dus,
such excess shall ba, at Borrower's option, either procptly repald to Borroser or credlted 1o Borrower on
monthly Instatiments of Funds, It the amount of the Funds held by tender shall rot be sutflclent to pay
taxes, assesscents, lnsurance prexfuss aad ground rents 2s 1hey tall cdus, Borrower shzll pay to Lender
any a=mount necessary to make up tna deficlency In one or rore payzents as Lender may require,

Upon payment 1In full of all suws secured by this Mortgage, Lender shall promptly refund to Borrover
any Funds held by Lender, 1f under paragraph 17 hereot the Proparty is sold or the Property Is otherwise
acqulred by Lerder, Lender shall apply, no later than irrodiately prior to the sale of the Property or
iTs acquisition by Leader, any Funds held by Lender at the time of applicarion as o credlt agalnst tho
sums secured by this Mortgage,

3. Application of Paysents, Unless applicable law provides otherwise, all payments recalved by
Lender under the kote and paragraphs | and Z hereof shall ba applied by leader first In payment of
amounts payable to Lender by Borrower under paragraph 2 hareof, then to Interest payable on the Note, and
then to the principal of the hNote,

4, Prlor Mortgages ans Deeds of Trust; Charges; Llens, Borrower shall perform all of Borroxer's
obligations under any mortgage, deed of trust or other security agreesent with a lien which has priority
over thls Mortgage, Including Borrower's covenants to make payzeats when due, Borrower shall pay of
cause to be pald all ftaxes, assessrents and other charges, fines and Iimpositions attributable to the
Property which may attain a priority over this Mortgage, and leasehold payments or ground rents, If aay.

5. Hazard Insurance, Borrower shall keop The irprovements now existing or hereafter erected on
the Propsrty Insured against loss by tire, hazards includad within the tern "extended coverage", and such
other hazards as Lender may reguire and in such amounts and for such parlods as Lender npay requlra,

The inasurance carrier praviding the insurance shall be chosen by Borrower subjoct o approval by
Lender; provided, that such approval shall aot be unreasonably withheld, All iInsurance policties and
renevals thereof shall te In a form acceprable to Leader and shall Include a standard mortgage clause In
favor of and In a torm acceptable to Lender, Lendes shall hava the right to hold the pollcles and
renewals thersof, subject 10 the terms of any mortgage, deed ot trust or other security agresment with &
tlen which has priority over this Mortgage.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Leader
may m2ke proof of loss it nof made prozptly by Borrower,

It the Property Is abandoned by Borrower, oOF if Borrower fails to respond Yo iLender within 30 days
from the date notice is mailed by Lender to Borrower that the Insurance carrler offers to seftie 2 claln
tor Insurance benafits, Lender is auvthorlzed to collect znd apply the Insurance proceeds at Lender's
option either to restoraticn o repair of the Property or to tha sums secured by this Mortgage,

6, Preservation and Malntenznce of Property; Leassholds; Condomlinlums: Planned Unlf
Developsents, FBorrower shall xeep the Property in good repalr and shall not comit waste or pernilt
impalreent or deterloration of the Property and shall cossly with the provisions of any lease If this
Mortgage is on a leasehold, it this Mortgage is on a wunit in 2 condoniniun or a planned unit
development, Borrower shall perform all of Bocrower's ohitgations under the declaration oc covenants
creatlng or goveraing the condorlnium or planned unit development, the by-laws and regulatlions of the
condoninivm or planned unit development, and coastifuent docu=ents,

7. Protection of Lender's Security, 1t Sorrower fails to perform the covenaats and ajree-ents
contained in this Mortgage, or if 2ay action or proceeding is commenced which raterially affects Lender's
Jnferest In the Property, thea lender, at Lender's option, uvpon notice to Borrower, nay make such
appearances, dlsburse such su9s, incivding reascnable attorneys' fees, and take such action as is
necessary fo protect Lender's interest, 1f Lender .required mortgage insurance as 3 condlticn ot making
the loan secured by This Mortgage, Borrower shall pay the pre=iums required to ralintain such insyrance in
aftect until such time as the requirsment for such insurance tersinatas in accordance with Borroverts and
Lender 's written agreesent or applicable lavw,

Any 2mounts glsbursed by Leader pursuant to thls paragreph 7, with interest thereon, at the hkote
rate, shall becoma additional ingedledness of Borrower secured by this Mortgags, Unless Borrower and
Lender agree to other terms of payzent, such amounts shall be payable upon notice froa Lender to Borrover
requestinrg paysent thereof, tothing contairel in this garegraph 7 shabl requira Lender to Incur any
exgensa or take any action hereunger,

8, inspoction, Llender cay rake of Causd to ta rade reasocnable eatries upon and inssections of the
Property, provided that tendsr shall glve Borrowar notice prior to 20y such Inspecticn specitying
reasonable cause therefor related to Lender?'s Interest in the Property.

9, Condemnation, The proceels of aay 2ward o clain for danajes, dirett or conseguential, In
connection with any condesnation of olher taking of the Property, cr part thereot, or for conveyzace in
lleuw ot concemnation, are heredy assigaed and shall ba paid to Lender, subject to the terss of any
oortgage, ceed of trust or other secyrity agreezent with a lien which has priority over thls Mortgage,

10, Borrower Not Released; Forbearance By Lender Not a Maiver, Extension of the tire for payzent
or roditication ot amortiration of the sums secured by this Mortgaze grantei by lender To any SUCCASSOr
in infarest of Borrower snall not operate to release, [n &ny rainer, the liabllity of the original
Borrower and worrcwer's successors in interest, Leader shall not ba rejuired to comanis groceedings
23ainst such SUCC2SSUT Of refusae to extend tira tor payzent oF otterwise modlfy amortization of the sum=s
secured by this Mortgzze ty reason of any cenand nale by e original Borrcower and Porromer's successors
In interest, Any tortesrance by Lender in exercising 2ny right or renady rereuncer, of otherwise afford-
ed by applicable 1ax, shall not o 3 waiver of or precluce the axercise ot any such right or re=edy.

11. Successors and Assigns Bound; Joint and Several Liabllity; Co-signers, The covensats and
agree=aents herein contained shall bing, and the rights hereunder shall inure to, fhe resgective
successors #53 assigns of Lender end Borrowser, subject To The provisioas of paragraph 16 rereof, Afll
covenants 2nd sjreeeants of Borrower shall te joint a2nd several, Any Boreower who co-signs this
Mortgage, but does not execule the %ate, (3) is co-signing this Mortgege only tc nortgage, graant and
convey that Borrower's laterest In tre Property to Lender uader the Terss of thls Mortgage, {b) is not
personally liable on the hote o uader this Mortgzze, 2nd () ajress that Leader and 3ay otner Borrower
hereunder ray agrea to extend, rosify, torbear, or rake any other accowodatlons with rejard to Tha terns
of this Mortgaze o the 'ote without that Borrower's coasent and without retessing trat gorrover o
eodlfying this Merfgase as fo trat Baorrover's lInterest In tre Progerty,

12, MNotice, Excent tor any rotice reluired woder apslicable taw to ba given la 2totier caaser, (a3)
any notice to Borrower provided tor in tThis Mortgage skall be given by ¢celivering it or by rmailing such
notice by certifies rail 22sressed to Sorrcver &t tho Property kicress o at such other ajiress as
Borrowse ray designate by rotice to Lender as proviced hereia, 23 (b) any rotice to lender shall be
given by certified rail to leafer's adiress stated herein or to sSuch otrer Jdress as Leader r~ay
designate by rotics to Borrower a5 [roviced herein, Any sotice provices for in this Mortgzge shall be
dea~a3 fo have been given to Borrawer of Lenler when givel in the rannes Cesignated rerein,

13, Governlng lav; Severabllity, Tre state and local faws asslicable to this Murtgaze shall be the
laws of the jurisdlction in which the Progerty is tecated, Tre toerezoing sontesca shall rof lizit the
applicanility of Federal las to this Mortgage. In tre sveal 1hst 33y provision o clause of this
Mortgaze or the tote conflicts with aspticable law, Such coaflict shall rot aftest otner provisions of
this Mortgaze or the Motfe whlch c27 ta given effect without the conflicting provision, 23 to thls end
the provisions of this Mortgase 27d ire tote are ceclared fo ba severadle, As used rerein, Teosts™,
fgxpanses® and nattorneys? fees” inciuie all suas to tha exteat not gronibited by applicable lee or
tizites herein,

14, Borrover's Copy. Borroser en3ld be furnished a cortor~ed copy of tha 'ote 2ad of this Mortgage
a3t the tize of exeCution oF atter recordation rereot,

15, FRehabliltation Loan Agreement, Bocrewer shall taltill all of Borrower's obllijations unier any
ho~a renadltitatien, jeproveant, rapair, < other lo2n azree~snt which Bocrewer eaters [ato with
leader. Llender, at Leager's option, &2y require Borroxe~ to executa and deliver to Leuler, ina fora
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