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2. Funds for Taxes and Insurance. Subject to applicable law orfo a atitten waiver by Lender, Borrower shall pay 1o Lender on the day
monthly installments ol principal and interest are payable under the Note or any rene s al thereof vatil the Note is paid in full, a sum
{nerein “Fungds") equal to one-twellth of the yearly taxes and assessments which may altain pnority over this Mortgage, and ground
tenls on the Peoperly, il any, plus one-twelfth of yearly premium instal'ments for harard insurance, plus one-twelfth of yearly
premium instaltmenls for morigage insurance, if any, all as reasonably estimated iniially and from time to time by Lender on the
basis of assessments and bills and reasonable estimates thereof.

The Funds sha'l pe held in an institution the deposits ot accounts of which are insured or quaranteed by a Federal or state
agency {including Lender if Lender is such an institution). Lender shall apply the Funds to pay said laxes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of verifyingand ;
compiting sald assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to .
make such a charge. Borrower and Lender may agree in writing al the time of execution of this Mortgage thatinterest on the Funds
shali be paid 10 Borrower, and uniess such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest of earnings on the Funds. Lender shall give to Borrower, without charge, an annuat
accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as addilional security for the sums secured by this Mortgage. These Funds and Account are non-tfransferable. N

I ihe amount of the Funds held by Lender, together with the future monthly instatments of Funds payable prior to the due ]
dates of taxes, assessmenls, insufance premiums and ground rents, shall exceed the amount required to pay said 1axes, 3ssess- :
ments, insurance premiums and ground rents as they fall due, such excess shall be, al Borrower's option, gither promptly repaid to .
Borower or credited to Borroner on monthly instaliments of Funds. If the amount of the Funds held by Lender shall nol be E
sufficient to pay taxes. assessments, insurance premiums and ground rents as they tall due, Borrower shall pay to Lender any
amoun! necessary 1o make up the deficiency within 30 days from the date nolice is mailed by Lender to Borrower requesting

payment thereol.

Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refund 1o Borraaer any Funds held by
Lender. It under paragraph 18 hereof the Property is sotd or the Properly is otherwise acquired by Lender, Lender shalt apply, no later
than immediately prior lo the sale of the Property or its acquisition by Lender, any lunds he!d by Lender at the time of application as
a credit agains! the sums secured by this Morigage.

3. Application of Payments. Unless applicable taw provides otherwise, all payments received by Lender under paragraphs 1and 2
hereof shall be apptied first in payment of any fate charges due under the Note, then in payment of amounts payable lo Lender by
Borrower under paragraph 2 hereol. then to interest payable on the Note, then to the principal of the Note, and then tointerest and
principal on any Fulure Advances.
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4. Charges; Liens. Borrower shall pay a'i 13xes. assessments and other charges, fines and impositions atlnbutable to the Property
which may attain a prionty over ihis Mortgage, and leasehold payments or ground reats, if any, In the manner provided under
Paragraph 2 hereof or, if not paid in such manner, by Borroaer making payment. when due, directiy to the payee thereof. Botrower
shatl promptly furnish to Lender ali notices of amounts due under this paragraph. and in the event Borrower shall make payment
directly, Bommower shalt promptiy furnish to Lender receipts evidencing such payments. Botrower shall prompliy discharge any tien
ahich has priofity over this Mortgage; provided, that Borroaer shalt not be required to discharge any such fien so long as Bofrower
shall 2gree in writing Lo the payment of the obiigation secu-ed by such Fen in a manner acceptable to tender, or shall in good faith
contest such lien by, or defend enforcement of such hienin, fegat proceedings which operate to prevent the enforcement of the lien
o fortziture of the Property of any part thereol.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insused against ioss by
fire, hazards included within the term ~extended coverage, and such other hazards as Lendermay require and in such amounts and
for such periods as Lender may require; provided. that Lender shall not reguire that the amount of such coverage exceed that
amount of coverage required 1o pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shali be chosen by Berrower subiec! to aporoval by Lender, provided, that such
approva! shal! not be unreasonabiy Hithhext. Al premiums on insurance policies shall be paid in the manner provided under
psragraph 2 hereof or, if not pad in such manner, by Bofroaer making payment, ahen due. directly to the insurance carrier.

All insurance policies and reneaals thereof shali be in form acceptable to Lender and shai include a standard moitgage
clause in favor of and in form acceplable to Lender. bender shati have the right to hold the policies and renewals thereot, and
Borrower shall promptly furnish to Lender alirene w2 nolices and a'l receints of paid premiums. In the event of foss, Borrower shall

give prompt notice lo the insyrance carrier and Lender. Lender may make proot of loss if pot mace promptly by Borower.

Unless Lender and Borroaer Gtheraise agree in writing. insurance proceeds shall be applied o restoration of repair of the
Property damaged, provided such restoration of repair is economically feasible and the seCurily of this Mottgage is not thereby '
impaired. I such restoration of repair is nol economicaly feasible of if the securily of this Kortgage would be impaired, the 3
insurance proceeds shalibe app'ied o the sums Secuted by this Mortgage, with the excess. if any, paid o Borrowner. If the Property .

Is abandoned by Borrower, o if Borrower faiis 1o respond to Lender adthin 30 days from the dale notice is mailed by Lender 1o .
Borrower that the insutance carrier offers to settle a clam for insurance berefits, Lender is authofized 1o collect and apply the &
insurance proceeds at Lender's option eiher 10 resioralion o rema+ of the Propetly o to the sums secured by this Mortgage.

Unless Lender and Bofroaer otherwise agree in wrling. any such application of proceeds 1o principal shali not extend of .
postpone the due date of the monthiy instaliments rearred to in paragraph 1 and 2 hereo! or change the amount of such install- N
ments. if under paragraph 18 heteot the Property is acquired by Lender, all righl, litle ard interest of Borroser in and lo any '
insurance policies and in and to the proceeds therecf resuiting from damage to the Property priof to the sale of acquisition shalt
pass o Lender to the exten! of the sums secured by this Morlgage immediately priof 10 such $3'e Of acquisition.

8. Preservation and Malntenance of Property; Leassholds; Condominiums; Planned Unit Developments. Borrower shail keep the
Property in good repair and shall nol commit aaste of permit impairment or deteriaration of the Properly and shall comply aith the
provisions of any lease if this Mortgage is on 3 leasehold. If this Mortgage is on 2 unit in a condominium of @ planned unit
development, Borroaer shaii perform 3t of Borioner's obigations under 1he ceclaration of covenants crealing ©f govening ihe
condominium of panned unit deseiopment, the by-taas and regu'ations of the condominium o plarned unit development, and
conslituent documents. If a condominium of g'anned unil deve'opment der is executed by Borrower and recorded together with
this Morlgage. the covenants and agreements of such rider sha'l be mcorporated into and shall amerd and supplement the
corenants and agreeTents of this Morlgage a5 if the n.Cer wete 3 parl hereo!.
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7. Protection of Lender's Security. i Borroaer f27s to perfoim the coven3nis and agreements conia ned in this Morlgage, or if any
action of proceeding is commenced which matenatly affects Lenders interest in the Property, including. bul not mited 10 eminent
domain, INSCivency. code entorCement. ¢f arangemenis of proceedings invohving a bankrupt of decedent, then Lerder at Lender's
option, upon naiice to Borrower. may make such appearances, disburse such sums and tave such action as is necessary to protect
Leader's inlerest, inciuding, but not limited to, disbursement ol reacnsable attorney's fees and enlry upon the Froperty 1o make
repaits. It Lender required morlgage insurance as 3 condition of maxing ihe foan secured by this Morigage, Bomrower shali pay the
premiums required to maintain such insurance in effect unil such Lime as the requirement for such insurance terminales in
accordance with Borroaer's and Lender's wnlten agreement of applicable 1aw. Borroaer shali pay the amount of all morigage
insurance premiums in the manner prodided under paragraph 2 hereol.

Any amounts d:sbursed by Lender pursuast lo this paragraph 7, withinterest thereon, sha'l become additiongl indebledness o . g
Borroaer secured by this Morigage. Unless Borrower and Lender 2gree to Gther lerms of payment, such amounts shall be payable L. N
upen notice from Lender Lo Botroaer requesting payment therec!, and shall bear interest Irom the date of disbursement 2t therale b,
payab'e from time {0 time on outstanding puncipal under the Nate uniess payment of interest at such rate wob'd be tonlrary {c o
apphicable law. in which evenl such amounts shail bear interest at the highes! rale permissible under appheable law Hothing
conlz ned in this paragraph 7 sha'l require Lender 1o inZur 8ny e/panse 7 1ave any action hereunder,
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