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TO HAVE AND TO HOLD ali and singutar the Property unto Mortgagee and the heirs, successors and assigns of
Mortgagee forever.

MORTGAGOR covenants that Mortgagor is lawfully seized of the Property in fee simple absclute. that Morigagor has
good right and is lawfully authonzed 10 sell, convey or encumber the same, and that the Property is free and clear of a!l
encumbrances excepl as expressly provided herein. Mortgagor further covenams 10 warrant and torever defend alt and singular
the Property unto Morigagee and the heirs, SUCCESSOrs of assigns of Mortgagee from and agains! Modgagor and att persons
whomsoever lawfully claiming the same 0Or any par! thereol.

PROVIDED ALWAYS, nevertheless. and itis the true inlent and meaning of Morlgagor and Morigagee, that it Morigagor
pays or causes 1o be paid 1o Morigagee the debt secured hereby, the estale hereby granted shall cease. determine and be
utterly null and void; otherwise said estate shall remain in full force and effect.

IT IS AGREED that Mortgagor shall be entitled to ho'd and enjoy the Property until a Default as herein defined has
occurred. It is further agreed that Mortgagor shali have the right to prepay the debt in full at any time without penalty.

MORTGAGOR further covenants and agrees with Mortgagee as fotfows:

i. Assignment of Renis and Prolils. As further security for all sums secured by this Mortgage, Mortgagor
assigns to Mortgagee all rents and profits arising from the Property, provided, however, that so long as no Defaull as
hereinalter defined has occurred, Morigagor shall be entitled to colfect and retain all such rents and profits as the sole
property of Morlgagor without accounting to Mortgagee theretor.

2. Msintenance. Morigagor wiil maintain the Property in good condition and repair and will neither permit
nor allow waste thereo!. Mortgagor witl promptly repair or restore any portion of the Property which is damaged or
destroyed by any cause whatsoever and will promptiy pay when due all costs and expenses o SuUCh repatr or restoration.
Mortgagor will not remove of demolish any improvement or fixture which is now or hereafter part of the Property
and will cut no timber on the Property without the express written consent of Mortgagee. Mortgagee shall be entitled
to specific performance of the provisions of this paragraph.

3. Insurance. Mortgagor will keep alt improvernents and fixtures which are now or hereafter part of the
Property insured by such cempany or companies as Mortgagee may reasonably approve for the full insurable value
thereof against atl risks including. if coverage is avaitable, flood and earthquake. Such insurance will be payable to
Mortgagee as the interest of Morlgagee may appear pursuant to the New York standard form of morlgagee clause or
such other form of mortgagee clause as may be required by the Morigagee and will not be cancelable by either the
insurer or the insured without at least ten {10) days prior written notice to Mortgagee. Mortgagor hereby assigns o
Mortgagee the right to coliect and receive any indemnity payment otherwise owed to Morlgagor upon any poticy of
insurance insuring any portion of the Property. regardess of whether Mortgagee is named in such policy as a person
entitled to collect upon the same. Any indemnity payment received by kfortgagee from any such pelicy of insurance
may. 3t the option of Mortgagee. (i) be applied by Mortgagee to payment of any sum secured by this Morlgage in such
order as Morlgagee may delermine of {ii) be applied in a manner delermined by Morgagee to the replacement. repair
or restoration of the portion of the Property daraged or destroyed of (i) be released to Mostgagor upon such
conditions as Morigagee may determine of {iv) ke used for any combination of the foregoing purposes. tNo portion of
any indemnity payment which is appted 1o replacement. repair of restoration of any portion of the Property or which is
released to Worigagor shall be ceemed a payment against any sums secured by this Morigage Mortgagor will keep the
Property continuousiy insured as herein reguired and will detiver Lo Mortgagee the original of each policy of insurance
required hereby. Mortgagor will pay each premium coming due on any such policy of insurance and will deliver to
Mortgagee proof of such payment at 1east ten {10) days pricr to the date such premium wou'd become overdue or
delinquent. Upon the expiration of termination of any such policy of insurance. Mortgagor will furnish to Mortgagee at
least ten {10) days prior 10 such expiratien of termination the original of a renewal of reptacement poticy of insurance
meeting the requirements hereol. if Morigagor fails to insure the Properiy as herein required. Mortgagee may so insure
the Property in the name of Mortgagoer ¢ in the name of Mortgagee or both, and the premiums for any such insurance
obtaired by Mortgagee sha!l be the obi:gation of Morigagor. Upon foreciosure of this Mortgage, alt right. title and
interest of Mortgagor in and to any policy of insurance upoen the Properly which is in the custody of Morlgagee.
includ:ng the right 1o urearned premiums. shali vest in the purchaser of the Property at foreciosure. and Morigagor
hereby appoinis Mortgagee as the altomey in fact of Mortgagor 1o assign a'l r:ght, tite and interest of Mcrgagor in
and to any such policy of insurance to such purchaser. This appointment is coupled with an interest and shall be
irrevocable.

4. Taxes and Assessments.  Morigagor wil pay all taxes. assessments and other charges which constitute or
ate secured by a l:en upon the Progerty which is superior to the ien of this Mortgage and will deliver to Morlgagee
proo! of payment of the same not less than ten {10} days prior to the date the same becomes delinquent: provided,
however. thal Mortgagor shall be entitled by appropriate proceedings to corlest the amount or vatidity of such tax,
assessment or charge so long as the coliection of the same by foreclosure of the lien upon the Property is stayed
during the pendency of such proceedngs and Morlgagor deposis with the authority to which such fax, assessment of
charge +s payable o1 with Morigagee appropnate secunly tor payment of the same, together with any applicab'e
interes! and pena‘ties. should the same be determined due and 0ANg

5. Expendilures by Morigagee. If Morlgegor fa:s Lo make paymeni fo7 restorat en O (€21 of the Property,
for insurance premiums of 161 121€5, a55655ments Or Glher CNarGes as required in this Morigage. Morlgsgee may. but
shalt no! be obl:gated to_pay for the same. and any such payment by Mertgagee wit be secured by this Morlgage and
have the same tank and prionty as the princ-pal debt secured tereby and tear interest from lhe date of payment al the
rate payab'e from Lime to ume on ouistanding prncipal under the Note Payrents mace for tawes by Meorigagee shail
be a first lien on Ihe Property to the extent of the taxes so paic aith interest from the date of payment, regardiess of
the rank and priority ¢f this Morigage Mlortgagar shall pay 10 siorigagee in cash on demand an amount equal to any
payment rade by Mortgagee pursuanl 1o this paragraph plus interest thereon as kerein proviced

6. Condemnation. Mortgageeshatibe entiLedlobe made apartytoandto partoipatemany proceed:ng. ahether
torma! or infermal. {or condemnation of 20quislion pursuani 1o puaer of ermunent demain of any port:on of the Property
Mortgagcr hereby ass:gns to hiorigages tre nghito cotiecl and receine any paymento: asnardtowhich Mostgagor wou'ld
others.se be entil'ed by reason of concemnalion of 2equision pursuant o power of em:nent doman of any
port:on of the Properdy Any such payment or aazrd rece .ed by Wiortgzgee may 2t the opu:Cn of Mortgagee. (1) be
applied by Mongagee o p2yment of any Sums secured by 1hs Morigzge in such oreer as Vcoigagee may celernune ¢f
(i) be appledin a marner determ:red by Wornigzgee to the repacement of the porton of the Property taken an to the
repair or restoration ¢f Ife rema.ning port.en of the Progerty ¢t {iii) be released to Merigagar upon such cong.l:ions as
Morigagee may Celerm.re of ii7) be used for any cemi.ralon of the fgreg0ing puiposes Ko portion ef an infemmly
payment ah:ichis apphted 10 replacement. repar or reslioral-on of ary porion of the Property ¢f #which s refeased to
Morlgagor sha'lbe deemed @ paymen! a3anst any sLMs secured by th s RM'ortgage

7. Transfer. At the ophon of the Mortgagee. the ndebledness secired by this Mortgage shali become due
and payable i, #haut the antien consent of the Morigagee. the Maoilgagor shail con.ey an2y the merigaged
prem-ses, Oof an inlerest thesein, or if the lie sha'i become wesied 1n ary other [@rson I any manrey whatsoe.er giher
than by death ¢f the Morigagor 11ss urderstood and agreed thal :n cons:deration jor ihe consent ¢f the Mongagee o
any transfer ¢of ti'e 10 the morigaged premises. the Worigagee aliis opt.on may charge an assumpl:on fee not
exceeding $25000 or 1% ¢f the urpaid balance o! the toan. cred.l report charges pa:d 10 a non-refaled third
party. and such other charges as are guthorized by law

8. Delault. Tre occurénce of any of the foiloa ng £.6nts shati te deermed a Defaul under this Miortgage

{a} faiure ¢! MTorlgage: to pay any hslaliment cfprnnopaloninterestupon thelisle crinies Lerely secured nhen

due.

{b) fa'ure of Mortgagor 10 pay any olher sum secured by 1his Worigage when due

fc) fasture of Wrortgagor to chserse of perfoimary co.enarlor agreement setforthin this Marlgage on1inany oan

ajreement entered o betagen he Vortgagor and Norlgagee with respect 1o the indebiledress
tereby secured:
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