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LxiopsM Covisasts  Horrower and Lender cavenant and ageee 2 failons: . 1(‘ }9 i(J()‘i

1. Payment of Principat 2nd Interest; 'repayment and Late Charpes. Borzower \hﬂ.‘ fm prﬂ,\',. y {tﬂhc{r ARK
the principal of and interest en the debt evefenced by the Nowe andany prepayment and fate charges due under the Mate.

2. Tunds for Taxes nd Insurance.  Subjecttaapphoable Liw or s ntien waiver by Lender, Borrower shalt pay
to I ender op the day monthly payvments are due under the Note, eutil the Note is prud m fullla sum ("Fonds”) cqunl
vre-twellth of . (a) yearly taves sl assessticnts wheeh mey atan preonty oser s Secunty Tasteumeet; (b voarky
feaschnld pavments or ground reats on the Peopenty, of auy; (€) yearly hazard insuraece sremmms, and {d) yeerly
mortgage meugatice praniums, 1 any. §hese stens are called “escrow tems ™ Lender iy estinrate the Funds due on the
basis of current data and reasoirable extimates of Tuture escray items. :

The Funds shalt b held inan institozion the depastts or accounts of whichare msuared or paaranteed by a federal of
state agency {including Lendes if Lender is sch anirstitutton). Lender shall apply the Funds to pay the cwrow tienis.
Lenduer may not charge for holding and applymyp the Fund< amalysing the aceaunt of verifying the escrow items, un'ew
Lender pays Bosrower interest on the Funds and applizable Taw peemits Lerder to mahe such a cliarge. Norrower and
Lender may agree in writing that intarest shall be paid o ke Fuzds, Unless an aarcement is made or applicable luw
requires interend to be paid, Leader shatt ot be requred to pay Boarower any interest of earmags on the Furds. Leoer
shati pive to Borrawer, without charze, an anmual accounting of the Funds <howing credis and debits to the Funds and the
prrpone for which each debit to the Faads s micde: The Fundsare pledged as adiditional secunty for the sumssecured by
thas Sevnrity Instroment |

I *he amount of the Funds Lickb by Lender, topethier with the futere monthly pasmerss of Fuads payable prior to
the due datos of the escrow items, shisl eaveed the amonnt tequired to pay thie escrow itemns wlien due, the excess skl be,
at Bagrower's option, cither prenptly sepad o Borrower or credited (o Borrower on nienthly paynicats of 'uads. If the
amsunt of the Funds il by Leader is not suflicient to pay the escrow items whea due. Dorrower shall pay to Fendor any
arieunt pecessary o make up the defictency in one or more payments as required by Lender.

Upan payment in tull of all sums secured by this Security Instrunzent, Lender skall prompily refund to Borcewer
any Funds held by Lender. If under paragraph i9 the Propesty i< sold or acquired by Lendar, Lender shall sppay, no later
thran immediately prior to the <afe of the Property on its acquisition by Leander, any Funds held by Lender at the nme of
appheaticn sy a crodil againat the sums secural by this Secarity Insteuent.

3. Application of Paymunts.  Unless applicable Iaw provides otherwise, alf paymenis teccived by Lender under
parazraphs | and 2shall be applicd: first, to late charges due uader the Note: secand, to prepay mient charges Jue under the
Nore; third, to amnounts payabfe under parageaph 2; fourth, toincrsstdue; and Lt to prancipal due.

4, Charpes: Licns.  Borrower shalt pay all taxes. assessmients, charges, fines and impositions attnbutable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any.
Borcower shall pay these oblipations in the manner provided in paragraph 2, or if not pard in that maneer, Borrower shall
13y them on fime directly to the person owed payment. Borrowy e shialt prompely furnish 1o Leader all notices of amounts
10 be paid under this parageaph. I Pogeower makes these pavmerts dueectly, Borrowee shafl prompaly furnish to Lender
reeetpls evidenzmg the payments. o _ .

Barsower shatl promptly discliarge any lien which by, prionty over this Sccurity $astroment snless Borrower: (a3
agtees in wrinng tothe payment ef the ebhpati n sccared by the sienin a manser 2ocoplible to Lender; (b) confesis in good
faih the hen by, or defends against enforcensat of the lien in, kpa? proceadings whichin the Leader™s opinion cperate ta
prevent the: cafurcement of the Een o forfeiture of any part of the Prosc.oy: of (¢) secures from the holder of the lien an
agrecnont safisfactory to Lendes subordinatieg thie Hen to this Secanty Instrument W Lender Jeternines that any part of
the Property 18 subpect tooa hien which may atiin prionty over this Sccunty instroment, Lender may poe Berrower a
notice wdennfving the fen. Bossower shall satisfy the lien or t2he on:c of more of the acticns set forth above witlun 10 days
of the pivitaof naetice. - . _

S. Masard bnserance.  Borrower shalt keep the improsements non evisting of hereafier erectad on the Propony
s ad 2apind fosy by fre, hazards included sathin the trrm “extemded coverage™ and any other hazards for which Lenda:
regrises nourance. Tlas msnsance shall beinainbuned in the amomnts znd for the peneds that Lender requires. The
insurance carrier providing the tnsmance ~hall be cliaca by Barrower sulject to Learders approval which shall pot be
vareasonably withhield.

Al isurance I‘Hli(iv‘\'. and cenewals shall Ix aceeptable to Leader and shabi ieclinde a standard mortgaee clauwe.
Leader sliall kave the ripht to hold the poaticies anil renswals. H Lender requiess, Berrower shall promptiy give to Leader
=M recerpts of pasd promiums and recewal nonces. o the event of loss, Bersoner <hall give preanpt avtiee ta the smsurance
carrrer awnd Leader. Eender may mahe proef of loss ifnot made promptly by Borrower.

Un'ess Lender 2rd Bonower s therwise agrec in wnting, instirance proceeds shall be apphied to restoration o repair
of the Projenty damagal. if the restoration or reparr s econoin'cally feasshlc and Lerder’s security is not kessened. If the
sesteration of repar is not coonomically feauble or Ferders secaity wourld be lessened, the insurance procecds shall be
apphed 10 the sums secured by thas Security Entroment, whether or not then e with any eveess paid 10 Baurroser, If
Borcoacr abandons the Praperty. of does not anwer within 30 days a notice from Lender that the insurance carrier has
aTered 1o scttle aJaim, then Lerder may colhict ihe imurance | roceeds. Lender may use the procecds to sepair of restors
the Property ur to [y sums securad hy this Sccuray lustrument, whetker or not then duc. The 30-day period will begin
whcn fhe neficeis given.

Unlewe Lender and Borroacr othernice agtoec in writing. 3y appheation of proceads to phncaipal shall et eaternd or
postyone the Jue date of the monthly payinents rcfereed win paragraphs Tand 2 or change the amount of the payments. If
under patagraph 19 vhe Properiy inegpared by L eader, Borrower’s right to any insutance polidies and proceeds resulting
from datasze to the Property prior to the acquiation shdl pass to Lender tothie extent of the <uns secured by this Securny
Instrumentimintediatedy prior (o the acquisition,

6. Presenation and Maintcnance of Properls; Leascholds,  Berrower shall nxtdestroy, damage or substantially
chanze the Property, allow the Propeniy 1o deteriotare er commil waste I 1l Necunty Bstrement §s on a leaseho'd,
RBarre ver shall coniply with the provsions of the lease, and if Becroner 2equures foe tile to the Progernty, the leascheld and
fee utic ahall net merpe unless Lender agrecs tothe mesecr mw nting,

7. Protection of Leader’s Rights in the Propeety; Mortgage hisurance,  If Borrower fails to perform he
coetant, 37d agecements contained i this Socurity Incenment, or thore 1 2 Tegal prococding that may sigaificanily affect
Femders uzhis in ke Property (such as o picccadisg in bankeuptey, provate, for condemnation of to enfurce Jans or
regutatioas, then Lender may de and pay for nhataver ss necossary o pretect tlicseluc of the Property and Eeader's rights
in e Preperty. Lender’s actwns oay piclude paving any suins socured by a Lo which bas prionity over this Sccurity
Tnstrueent, ppeanng im comt, puvaerg ressosahle atterness foos and entening oa the Property to malbe repass. Alihough
Lender may take acticn ander this parapraph 7, Lol dicsnet have todoso,

Any amoeals dithersed by Lemder under this paragraph 7 iafl beeome addiiwonal &bt (12 - croner seoured by this
Securny Imtrameat. Unless Borroaer and Feader agree Wether teems of paymcnt. these amounis shall bearinrerest from
ihe s of distaneenment o the Note rare ted shofl be pasable wath ntores, upos rehice from L ender 1o Besrouer
GUsng Py it
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