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Usirors Covesangs. Borrower and Lender covensnt and agree i follows:

1. Payment of Priacipal and Interest. Borrower shall promptly pay whea due the priccipsl of and interest on the
indebtedness evidenced by the Note, prepayment and late charges sy provided w the Note, and the principat of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taves and Insurance. Subject 1o applicable law or to a writien waiver by Fender. Boreower shall pay
to Lender on the duy monthly instaliments of prinvipal and mterest wre payable under the Note, unul the Note is paid in full,
a sum {(herein “Funds”) equal 10 onc-twelfth of the yearhy fuves and assessments which may wsttain priosity ever this
Martgage, and ground rents on the Property. if any. plus one-tuetfib of yearly premivm installments for hazard insurance,
phis one-twelfth of yearly prenmium installments for mortgage insurance. of any, all as reasonably estimated initially and from
time to time by Lender on the basis of sssessments and bills and reasonable estimates thercof.

The Funds shall be held in an institution the deposits oF accounts of which are insured or guaranteed by a Federal or
state agency fincluding Lender if Lender is such un institution) . 1 ender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. | ender may not charge tor so holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and bifls, unless Fender pays Borrower interest on the Funds and applicable faw
permits Lender to make such a charge  Borrower and Lender nnay agree in writing at the time of execution of this
Mortgage that interent on the Funds shalt be paid 10 Borneser, and upless such agreement b made of applicahle faw
requires such interest to be paid, Lender shall not be required to pay Borcower any interest or earnings on the Funds. Lender
shal) give to Borrower, without vharge, an annoal accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Fonds held by Lender, together with the future monthiy instaliments of Funds payable prior to
the due dates of tanes. assessments, insurance premiums and ground rents, shall evceed the amount reguired to pay said taves,
assgssments, insuranee premiums and goound rents as they fall due. such excess shafl be, at Borrower's option, ¢ither
promptly repaid to Borrower or credited 1o Borrower on monthly installments of Funds. ¥ the amount of the Funds
held by Lender shall not be sufficient to pay tawes, ascessments. insurande premiems and ground reats as they fall due.
Borrawer shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender 10 Borrower requesting payment thereol

Upon payment in full of all sums secured by this Morigage, Lender shall prompily refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Propenty is seld or the Property is atherwise acquired by Lender, Lender
shall apply, no later than immediately prior o the <ale of the Propenty or its acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable Taw prosides othernise. all payments received by lender under the
Nuote and paragraphs 1 and 2 hereof shall be applied by Lender fint i payrrent of amounts pavable to Lendee by Borroaer
under paragraph 2 hereof. then 1o interest payable on the Note, then w the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges: Lieas. Borower <hall pay all taes, assessments snd other charges. fines and impositions attributable to
the Propery which may atrain a priosity over this Mortgage. and leaschold payments o ground reais. if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borcower mzking pavmert. when due. directly to the
pavee thereof. Borrower shalt prompidy furnich 1o Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directly. Borrower <hall prompily furnish to Lender receipts evidencing such payments.
Borrower shall prompily discharge any lien which has prionty over this Mortgage: provided, that Borrower shall not be
required to discharge any such lien <o long as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender, or <hall in goed faith contest such lien by or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcenient of the hen or forfeiture of the Property or any pait thereof.

£, Mazard Insurance. Borrower shall heep the improsements now £aisting or hereafter erccted on the Property insured
against loss by fire. hazards included within the term “eviended coverage™ and such ather hazards as lender may require
and in such amounts and for such periods as Leader may require: provided. that Lender <hall not require that the amouat of
such coverage exceed that zmount of coverage required o pay the sums secured by thic Morgage.

The insurance carrier providing the insurance shall be chosen by Borrower subiect to approval by bender: provided
that such approval shall pot be unreasonzhly withkeld. Al premiums on iassrance palicies shall be paid in the mannet
provided under paragraph 2 hereof or. 1f not paid in such manner. by Borrower making payment. when due. directly to the
insurance carrier.

Al insurance policies and rencwals thereof shall be in form seceptable to Lender and shall include s standard morngage
clause in favor of and in form acceplzble to Lender. Lender hall hase the right to hold the policies and renewsts thereof.
and Borrower shall promptly furnish to Lender all renewal motices and afl receipts of paid premivms. In the event of Joss,
Borrower shall give prompt notice 1o the insurance carsier and feader. Eerder may make proof of loss 5f not made prompily
by Borrower.

Unless Lender and Borrawer otheraise agree in waling. insurance provecds shall be applied to restoration of repair of
the Property damaged. provided such restorauion of repair is economically feasible and the security of this Mertgage is
not thereby impasted. If such restoration of repair is not ceomomically feasihle of if the secunly of this Monigage would
be impaired. the insurance proceeds shall be zpplied 1o the wms secured by thss Maorigage, with the evcess. if any. pad
1o Borrower. I the Propeity is abandoned by Borrower. or it Borrower fails 1o respond 1o [ender within 30 days from the
date notice is mailed by Lender to Borroacr that the insurance carrict oflers o seitle a claim for insurance benefits, Leader
is authorired to collect and apply the imsurance proceeds at Lender’s option either to tesioration or repair of the Property
or 1o the sums secared by this Mortgage.

Unless Lender and Borrewer cthenwise agree in witing. sny such applivation of proceeds to principal shall net extend
or postpone 1he due date of the monthly installments refereed 1o in parsgraphs 1 and 2 hereof or change the amount of
such instatiments. If under paragraph 18 hereof the Propeity is acquired by 1cader. all right, titfe and interest of Borrower
in and to any insurance policies and in and to the proceeds thereof resulting from damage to the Prepeny prier to the sale
oi acquisition shall pass to Lender 10 the extent of the sunys secuted by this Mortgage immediately prior to such sale or
acquisition.

6. Presenation and Maintenance of Propery: Leascholds: Condominjume; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall net commit wasie or permit impairment of dererioration of the Properiy
and shall comply with the provisions of any lease il this Morigage is on a leaschold. If this Morgage is 0on a unit in 2
condominium cr 2 planncd unii development, Borrower shall pesform 2l of Bosrower's oblizetions under the declaration
oF covenants cresting of governing the condominium of planned unit development, the by-laws and regalations of ke
condominium or planned unit deselopment. and constitueai documents. If a condominium or plaaned un:t Jevelopment
fider is execeted by Borrower and revorded together with this Meitgage. the coverants and agrecawnts of such nder
shall be ancorporated into and shall amend and supplement the conenants and agreements of this Mortgage as if the sider
were a parl hereof.

7. Prolection of Lender's Security. I Berrower fals ta peiferm the covenanis and agreements contained in this
Mornigage. or if any actoen of procceding s commeneed which muterially aifects Leader's interedt in the Property.
including. but not hmited to, enunent domain. insohiency, code enforcement. OF arfapgemcnis oF proceedings involung a
barkrupt of decedent, then Lender at Leader’s opiion. upon potice to Bortoaer, may mehe sovh appearances. disburse sch
sums and 12ke such action as is necessary (o protect Tonders interest including. but not limited to. disbursement of
rcasonable atiomey’s foes and entry upon the Propery 1o male repairs. If Lender reguired mortgage insurande as a
condition of mzking the foan secured by this Morigage. Berrowcer shall pay the premiums required (0 mainisin such
insurance in effect until such time as the requirement for such nsuiance lerminates in accordance with Borroaers and
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