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UnIFORM Corvenants. Borrower and | ender covenant and agree as follows:

1. Paymient of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebiedness evidenced by the Note, prepaymient and late charges as provided in the Note, and the principat of and interest
on any Future Advances secored by this Mortgage.

2. Funds for Taves and Insurance. Subject to applicable faw of to a written waiver by 1ender, Borrawer shall piy
to Lender on the day monthly installments of principat =nd interest are payable under the Note. untd the Note is paid in full,

a sum therein “Funds”) equal to one-twellth of the yearly taves and assesements which may attain priogity over this ]

Maorigage, and ground rents on the Property, if any. plus one-taclfth of yearly preminm instaliments for hasard msurance, g

plus one-tw gifth of yearly premium instaliments for mostgage msurance. of any. alf as reasonably etimated initedly and from : ;

time to time by Lender on the hasis of assessments and hills and reasonable estimates thereof. ’ '

The Funds shall he held in an institution the deposits or sccounts of which are insured or goaranteed by a Federal or
state agency tincluding Leader if Lender is such an institution). 1 emder shall apply the Funds to pay said taves, assessments,
insurance premiums ard ground rents. Lender may not charge tor so holding and applying the Fumds. analvzing satd account,
or verifying and compiling said assessments and hills, unless Tender pavs Borrower interest on the Funds and applicable faw
permits Lender to make such a charge. Borreawer and Lender may agree in writing 21 (he time of execution of this
Mortgage that interest on the Funds shall be paid o Borrower, and unless such agreement i made or applicable law
requires such interest to be paid, Lender shatl not be required 1o pay Rorrower any interest or earnings on the Funds. leader
shal} give to Borrower, without charge. an annuat aceounting of the Funds showing credits and debits to the Funds and the
purpase for which each debit 10 the Funds was made. The Funds are predged as additional security for the sums secured
by this Mortgage.

1f the amount of the Funds held by Lender, together with the future monthly installments of Funds pavable prior to
the due dates of taxes, assessments, insurance premiunts sod ground reats, shall exceed the amount required 1o pay said taves,
asscssmients, insurance premivms and ground rents as they falt due, wch cvcess shall be. at Borrower's option. either
prompily repaid to Borrower or credited to Borrower on manthly insallments of Funds. [f the amount of the Funds
held by Lender shall not be sufficient to pay taves. assessmonts. insurance premiums and ground rents as they fall due.
Borrower shall pay to 1ender any amount necessary to make up the defiviency within 30 days from the date notice is mailed
by Leader to Borrower requesting payment thereof.

Upon payment 1 full of atl sums secured by this Morigage. 1ender shall prompily refund to Borrower any Fuads
held by Lender. If under paragraph 18 hercof the Property is wid or the Property is otherwise acquired by Lender, Lender
shall appiy. no [ater than immediately prior to the cale of the Propeniy or ifs acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the suns <gcured by this Moertgage.

) 3. Application of Payments. Unfess applicable law provides otherwise. all payments received by lender under the
Note and paragraphs T and 2 hereof shall be apriwd by | ender fint in payment of amounts paysble to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Nuie, then [0 the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay al] taxes. assesments and other charges. fings and impasitions attnibulable o
the Property which may attain a priosily over this Merrgage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making pasment, when due. directly to the
payec thereof. Borrower shall promptiy furnish to Lender all notices of amounts Jdue under this paragraph. and in the event
Borrower shall make payment directly, Borrouce shall promptly furnish to Lender receipts evidencisg such payments.
Borrower shail prompily discharge any lea which has priority over this Morigage: provided. that Borrower <hall not be
required to discharge any such lien so long as Borrower shall sgree in wriling to the payment of the obligation secured by
such licn in @ manner zcceptable to Lender, or shall in goed fzith contest such lien by, of Jefend enforcenient of such lien in,
legal proceedings which operate to prevent the enforcement of the Len or forfeiture of the Property or any pait thereof.

5. Hazard Insurance. Borrower shall keep the improrements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term “extended coverage”, and such other hazards as lender may reguing
and in such amounts and for such periads as Lender may require: provided. that Lender shall not require that the amount ot
such coverage exceed that amount of coverage required to pay the sums seeured by this Morigage.

The insurance carrier providing the insurence shall be chosen by Borroser subject o approval by Lender provided
that such approval shafl not be unreasonably withhetd. All premiums on insurence poficies shall be paid in the manned
provided under paragraph 2 hereof or. tf not pad in such manner, by Borroaer making payment, whea due. directly 1o the
1ASUTance carrier.

All insuranee policies and renewals therz - f shall be in form acceplable to Lender and shail include a <tandard morigage
clause in favor of and in form acceplable to Lender. Fender <hall have the right to hold the policies and rencuals thereof.
and Borrower shall promptly furnish to Lender all renenat potices and all receipts of paid premiums. In the cvent of loss.
Borrower shall give prompt notice o the insurance carricr and Lender. {eades may make proof of loss of not made prompiiy
by Borrower.

Unless Lender and Borrower otheraise agiee in wrring, fnsurance proveads shall be applied to restoration or repais of
the Property damaged. provided such redtoration of repair is cconomically feasibls and the security of this Mortgage s
not thereby impaired. B such restorztion of epair is nol coonomically feasible of 1f the secuniy of this Morigage would
be impaired. the insurance proceeds shall be applicd te the sums secured by this Mortgage. with the excess. if any. paxd
to Borrower. If the Property is abandoned by Bosrower, o7 1t Borrower fails to respond to 1 ender within 30 days from the
dzte notice is maited by Lender to Borrower that the insurance catricr offers 1o setile a claim for insurance benefits. Lender E
is authorized to collect and apply the insurance proveeds at Lenders option cither 10 restoraiion of repair of the Property
or to the sums secured by this Mortgage. :

Unless Lender and Borroner othersise agree in witing. any such application of proceeds to principal shall ot extend
or postpone the due date of the monthly instalimenis seferzed o in paregraphs 1 and 2 hercof or change the amount of
such insialiments. If under paragraph I8 hereof the Propeity is acquured by Lender, all night, title and interost of Berroaer .
in and to any insurance policies and in and to the provends thercol resuitiag from damage to the Property prior 10 the sale
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or zcyuisition shall pass to Lender to the extent of the sums secured by this Mertgage immediaicly pror to such sa'e or >
acquisition. "

6. Preservation and Maintenance of Properiy: Leascholde: Condominiunis: Planned Unit Developments. Borroaer ;
shall keep the Property in goeod sepair and shall not commil wase v pormii smpainient or detericzation of the Property r

and shall comply with the provisions of any fease if ths Momtgage is on a kascheld. H this Moigege 15 0N A unit in a
condominium or a planncd unit develepment. Borroaer shall peiform all of Borrower's obligations under the declarziion
or covenants creating of goseloing the condominivm of planncd unit development. the by-laws and regulations of the
condominium or planned unit desclopment. and constilaent Jocements. B 2 condominium or plantad un:t Jeichopmient
rider is evecuted by Borrower and recorded together with this Mortzage. the covenanis and agreements of such nder :
shall be incorporated into and shall amend and supplenent 1he covenants and agrocments of this Muortgage as if the rider

were a part hereof.

1. Protection of Lenders Security. §f Borcoaer fals o perform the covenants and agreements contained an this :
Mortgage, of if 2ny action or proceeding i commenced which materially affects Leader’s interest in the Property. N
including. but not limited to. emincent domain, insohency. code enforcement, or arfangements of proceedings invehing a
bankrupi of decedent, then L ender at fender’s option, upon police to Berrower, may mshe such apprarances. duburse such
sums and tale such action as is HRCSSKAry 1o proicd 1ender’s interest. including. but not himited to. dishursement of
rezsonable aitorney’s feos and entry upon the Property to make repairs. B Lerder required merigage inwrance as a
condition of making the bean secured by this Mesigage. Borrower shall pay ihe premiums requered to maintain such
insurance in eflect until such time as the requitement for such msurance terminates m accerdance with Borreaer’s and

s ‘ N e n < e ot e R ._j

i__-,. e = W I R TR e e 2t i e R o ? 1



