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Linarorst Cove Nanis. Borrower and Lender covenant and agree as follows:

t. Payment of Prircipal and laterest. Borrower shall prompily pay when due the principal of and interest on the
indehiednzss evidenced by the Note. prepayment and Lue charges as provided an the Noie, and ihe principal of and mterest
on any Future Advances secured by this Mortgage.

2. Funds for Faxes and Insurance. Subject to applicable law or to a written waiver by [ender, Berrower shall pay
to Lender on the day monthly installments of principa! and interest are pavible under the Note, until the Note is paid in full,
a sum therein “Funds™ cqual 10 onc-twelfth of the searly taves and assessments which may attain priority over this
Mortgage. amd ground reats on the Property, if any. plus one-twelfth of yearly premium installments for hazard msurance,
plus one-twelfth of yearly premium installments for mortgage insurance, if any, all as reasonably etimated initizdly and from
time to time by Lender on the bases of assessments and billy and reasonable estimates thereof.

The Funds shall be held in an institution the depasits or zccounts of which are insured or guaranteed by a Federal or
state ageney finctuding Lender if Leader is such an institution). | ender shutl apply the Funds to pay said taves, assessments,
insurance premiums and ground rents 1ender muy not charge tor «o holding and applving the Funds. analysing said account.
or verifving and compiling said assessments and hills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender muy agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement i made or applcable law
requires such interest to be paid, Lender shall not be required o pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accountng of the Funds showing credits and debits to the Funds and the
purpose for which exch debit to the Funds was made. The Funds are pledged as additionz] seeurnity for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future mombly installments of Funds payable prier to
the due dates of taves. assessments. insurance premiums and ground rents, shall exceed the amount required o pay said faves,
assessments. insurance premiums and growsd rents as they fult due. such evcess shall beo at Borrower's option, either
promptly repaid to Borrower or credited to Borroser en monthly installments of Funds. I the amount of the Funds
held by Lender shall not be sofficient to pay taves. assessmients. insurance prenuums and ground rents as they fal due,
Borrower shali pay fo Lender any amount necessary to make up the deficiency within 30 days from the date notice 15 mailed
by Leader to Borrower requesting payment thereol.

Upon payment in full of all sums sevured by this Morigage, Tender shall promptly refund to Barrower any Funds
held by Lender. If under paragraph 18 hercof the Properly is <old or the Property is otherwine acquired by Lender, 1 ender
shall apply, no later than immediately prior to the sale of the Propenty or its acquisition by Lender, any Funds held by
Lender at the ume of application as a credit aganst the sums secured by this Mertgage.

3. Application of Payments. Unless applicable law provides otherwice, all payyments received by lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Eender first in payment of amounis payable to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note, then o the principal of the Note. and then to interest and
principal on any Foture Advances.

4. Charges: Liens. Borrowes <hall pay all 1anes. assessments and other charges. fines and impositions anribinable to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower maling payment, w ken due. directly to the
payee thereof. Borrower shall prompily furnish to Lender all notices of amounts due under this paragraph, and in the event
Borrawer shall make pavment directly. Borrower shall promptly {urnish to Lender teveipts ovidencing such pavments.
Borrower shall prompily discharge any lien which has priorty over this Mortgage: provided. that Borrower shall pot be
required 1o discharge any such lica <o leng as Borrewer shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable (o Lender, or shall in good faith contest such fien by, or defend enforcement of such lien n,
legal procecdings which operate to prevent the enforcement of the len or foifeiure of the Property of any pait thereof.

S. Hazard Insurance. Borrower shall keep the impronements now enisting of hereafter erected on the Propeny insured

against foss by fire. hazards included within the term “evtended ceverage”, and such other hazards as [.ender may require
and in such amounis and for such periods 2¢ Lender may require: provided. that Lender shall net require that the amount of
such coverage evceed that amount of coverage required to pay the sums secured by this Mortgage.
«  The insurance carfier providing the insurance shall be chozen by Borrower subject to approral by Lender: pron wded
that such approval shali not be unreasonably withheld. Al prermums on insurance policies shall be paid in the mannes
provided under paragraph 2 hereef or. if not paid in such manner. by Borrower making payment. when due. directly to the
Insurance carries.

All insurance policies and renenals thereof shall be in form acceptable to [ ender xnd shall mclude @ standard morigage
clause in favor of and in form acceptable ro Leader. Lender <hall have the right to hold the policies and renew als thereof.
and Borrower shall prempily furnish to Lender all renewal notices and all receipis of paid premajums. In the event of Joss.
Borrower shali give prompt notice to the insurence carrier and Lerder. Leader may make proof of loss if not made promptly
hy Borrower.

Unless Lender and Borrower othersise agree in »nting. insurance proceeds shall be applied 1o restoration of cepair of
the Propeity damzged. provided swoh restoration of repair i eveonomically feauble and the weunty of this Moerigage is
a0t thereby impaired. 3 such restoration or repair i pot coonomicolly feasthle o if the sevunty of this Mortgage would
be impaired. the insurance proceeds shall be applied to the sums secured by this Moitgage. with the eveess. if any, paid
to Borrower. If the Properiy is zbandoned by Borrower. or it Borroaer faih to respond to 1.ender within 30 days from the
date potice is mailed by Lender to Borrower that the insurance cartier offers to settle 2 claim for insurance benefits, Lender
is autharized 1o collect and apply the insutance proceeds at Lender's opion gither 10 restoratien of repair of the Propeity
o1 to the sums secured by this Morigage.

Unless Lender and Borrower othernise agree in wriling. amy such zpplication of proveeds to primcipal shall not criend
or postpone the due date of the monthly inaaltmenic refeired 1o in parsgraphs 1 and 2 bereof or change the amount of
such installments. 1§ under paragrzph 13 hereof the Property is acquired by Teader, all night. title and interest of Borrower
in 2nd to any insurance policies and in and to the proceads thereof resulting from damage to the Property prior to the ssle
o acquisition shall pass to Lender to the extent of the sunws secuted by this Mosigage mmediziely prior 10 swch sale or
2cquisition.

6. Presenation and Maintenance of Property: Leaseholds: Condeminiums: Planned Unit Derelopments. Borroaer
shall keep the Property ia good repair and shall net commi waste of permit impairment or deterivration of the Preperty
and shall comply with the provisions of any fease of this Mosigage 15 on a leaschold. If this Morigage is on a unit in a
copdominium of a planned unit development. Boaroaer shall peifosm 2l of Besroaer's obligations under ihe declaretion
or covenants creating 0F governing the condeminium or phinned unit development. the by-laws and regilations of the
condominium or planned upit development. and condituent documenis. o a condominivm or planned vt development
sider is evecuied by Berrower and recorded together with this Morigage. the vovenants and zricements of such nder
shall be incorpurated inte and shall amend and supplement the corenants and agreements of this Morigage as of the nider
were a part hereof.

7. Protection of Lender's Secwrity. I Borroser fals to perfeim the covenanis and agrecments contained in this
Morigage. orf if any aciien of proveeding is commenced which muaterialiy affects Dender's interest in the Property.
inciuding. but not limited to. eminent domain. jaseliency. code enforcement, o arfangements of procecdings involuing a
backrupt or decedent, then Lender at ) cnder’s opiion, upon nolice fo Borrowsr, may mate such appearances, Jishuise such
sums and 1zhe such acticn as is pecessary fo profect leaders mterest. including. but nol limited to. dishumsement of
reasonable attoirey’s fees and ealry upon the Property to mobe repairs. 1§ Leoder requited mortgage insurance as a
condition of meling the Joan secured by this Merigage, Borroair shall pay the premiums requored to paintsin such
insurance in effect unnl such time as the requirement for swch msurance terminaics 0 accordance wih Barroncer’s and
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