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t. Payment of Principal and Interest. Horrower shall promptly pay when due the principal of and interest on the :
indebtedness evidenced by the Note, prepayment and lute charges as provided in the Note, and the principal of and nterest
on any Future Advances secured by this Morngage.

2. Funds for Taxes and Insurance. Subject o applicable baw or te a written waiver by Lender. Borrower shall pay
10 Lender on the day monthly installments of principal and interest are payable under she Note, until the Note is pad in full,
a sum (herein “Fuads™) equal to one-twelfth of the yearly tanes and sssessments which may attain priority over this
Mortgage, and greund rents on the Property. if any, plus one-twelfth of yearly preminm installmeats for hasird insurance,
plus one-twelfth of vearly premium instaltments for mortgage insurance. if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency {including Lender if Lender is such an institution ). 1 ender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge 107 w holdisg and applying the Funds, analyzing szid account,
of verifying and compiling said assessments znd bills, unfess Eender pavs Borrower interest on the Funds and applicable law
permits $ender to make such a charge. Borrower and bender may agree in writing al the time of evecution of this
Morigage that interest on the Funds shail be paid to Borrower, and unless such agreement s made or applicable law
requires such interest 1o be paid, Lender shall not be required to pay Borrower any interest of arnings on the Funds. Lender
shal] give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Furds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional secunty for the sums secured
by this Morigage.

B the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prier to
the due dates of taves, assessments, insurance premiums and ground rents, shall exceed the amount required o pay said taxes,
assessments. insurance premiums and ground rents as they fall due. such evcess shall be, a1 Borrower's option, either
promptly repaid to Borrower or credited to Berrower on monthly instalinents of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes. assessmicnts, insurance premivms and ground rents as they fall due,
Borrower shall pay te Lender any amount pecessary fo make up the deficieacy within 30 days from the date notice is mailed
by Lender 1o Borrower requesting payment thereof.

Upon paymeot in full of alt sums secured by this Mortgage. Lendzr shall promptly refund to Bosrower any Funds
held by Lender. If under paragraph 1% hereof the Property i «id or the Property 1s otherwise acquiced by Lender, Lender
shall apply. no later than immediately prior to the sale of the Property or its acquisiton by Lender, any Funds held by
Lender a1 the time of application as a credit against the sums secured by this Mergage. i

3. Application of Payments. Unless applicable law provides otheraise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Lender fint in payment of anzounts payable to Lender by Borrowner
under paragraph 2 hereof, then 1o interest payable on the Nuote, then to the principal of the ] ‘ote. and then to inferest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all faves, assestments and other charges. fines and impuositions atmibutable to
the Property which may zttain a prionty over this Morigage. and leaschold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manser, by Borrower making payvment, whes due. directly to the
payee thereof. Borrower shall prompily furnich to Lender all potives of amounts due under this paragraph, and in the event
Borrower shall make payment directly, Borroaer <hall promptly furnish to fender receipis evidenceng such payments. :
Borroaer shall prompily discharge any lien which has prionty over this Morrgage: provided. that Borrower shall not be .
required to dicharge any such lien so Fong as Borrower <hall sgree in wniing to the payment of the obligation secured by
such lien in 2 manner acceptable 1o Lender. or shatl in gowd fatth content ssch Hen by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the ben or ferfeiture of the Prepenty of any patt thereof.

§. Hazard tnsurance. Borrawer shall keep the improvements pow existing or hereafter erevied on the Peoperty insured
2gainst loss by fire. hazards included within the term “estended coverage™ and such other hazards as Lender may requirg
and in tuch amounts and for such periods as | ender may require; pronided. that Lender shalt not require that the amount of
such coverage excead that amognt of coterage required 1o pay the sums woured by this Morigage.

The insurance carrier providing the insurance <half be chosen by Borroaer subject to approval by Lender: provided
that such approval shall pot be unreasonably withheld. All premivms on insurance policies shall be paid 1n the mannei
provided under paragraph 2 hereof orif not pad in such manser, by Borrower makig payment. when due. directly to the
insurance carfies.

Afl insurance policies and rencaals thereof shall be in form acceptable to Eender and shall include a standard mortgage
clause in faver of and in form zcceptabie to Lender. Lender shall have the right to held the policics 2nd rencaals thereof,
and Barroaer shall promptly furnish to Lender all renewai netices and all receipts of paid premiume. In the event of loss,
Borrowes thall give prompi notice 10 the insurance carned and Feader. Lender may make proof of loss of not made promptly
by Borrower.

Usirors Cove xants, Borrower and Lender covenard and agree as follows:
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Unless 1 ender and Borrower otheraice agree in wnling. insurance proceads shatl be applied to restoration or repair of F
the Property demaged, provided such restoration of fepair is economiesily feauble and the security of this Mortgage is b
not thereby impaired. If such restoration or repair is not economically feasible or of the secunty of ths Morigage would 1
be impaired, the insurance proseeds shall be applied 1o the sums secered by this Mentgage. with the excess, if any, paid "‘
to Borrower. 1f the Property s abandoned by Basrower, o if Borrewer fails 1o respond to 1 ender within 30 days from the B
date notice is mailed by Lender to Borrouer That the insurance carrier oilers 1o s2itle a clam for insusance benchts, Tender : ;
is authorized 1o coflect and apply the insurance procecds at Lender’s option either 1o festoration of repair of the Property N
of to the sums secured by this Morigage ;
Unless Lender and Borroner viheraise agree in weiling. any such application of proveeds to principal shall not extend : <
or postpone the due date of the monthly instatiments referred 1o in paragraphs § and 2 hereof o5 change the amount of :
such installments. 1f under paragraph 18 hereof the Properiy is acquired by Lender. all nght, title and interest of Borrower
in and to 2ny insurance policies and in and to the proceeds thereo! resulting (rom damage to the Propeiy prior to the szl B
or acquisition shall pass to Lender (o the eatert of the sums securad by this Muorigsge mmediatedy prier to such sa'e or i
2cquisition. Y
6. Presenvation and Maintenance of Property: | easeholde; Condominjuni; Planned Unit Developments. Bozroaer x
shall keep the Property in good repair and shall not commit waste o permit impairment of deterierztion of the Property ‘
ard shall comply with the provisions of any Jease =i this Murigage is on a kaschold. #f this Mortgaze is on a whil I a £
condominium or a plansed unit development, Borreaer shall perform all of Borroaer's obligations under the declarziion R
or covenants ¢reating of goserming the condonmunium of plarned unit deveiopment. the by-laus amd regrlations of the g
condominium or planned unit development. snd comstituent docunents. Ji a condominium or planned unit development
rider is evecuied by Borroaer and secorded together wnh this Mogigage. the covenanis and agreements of sxh peder .
shall be incorporated tnto and shall amend and supplement the conenanats 2ad agreements of this Murigage as if the ider ! 1
were a part hereof. .o
7. Profection of Lender's Security, H Berroawer fals to perform the cevinants and agreements contained in this L
Mortgage. or il any action o procceding is commenced which mutesiafly affects Lenders anterest in the Propeny. T
including. but not limited te. eminent domain. insohency. code enforeement, of errepgdments of proceadings insohing a J *
tankrupt or decedent. then Lender at Lender’s option. upon notice to Borreacr. mad m3ke such appearances. dnburse such N
sums and Take suwch action as is necessary 10 profect Lerder’s mierest. including, but not limited to. dishurscment of .

reasonable 21torney™s foes and entry upon the Properly te me:le repars. I Lender requited moilgage insurence 2%
condition of making the Joan secured by this Mortgage, Borroace shall pay the premiums requited to mmaintain such
insurznce in efect until such tine as the requirement for such msurance icrminates in acceidance with Bosroaer's and
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