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Usiroks Covisanas, Borrower aod Leader covenant and ageee ax folloas:

1. Payment of Prircipal and Inferest. Borcower shall promptly pay when due the prinvipat of and interest on the
indebredness evidenced by the Note, prepayment and late charges as provided i the Note, and the principat of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subject to applicable Low o1 to 2 written waiver by [eader, Borrower <hall pay
to Lender on the day monthly installments of principsl and interest are parvible onder the Note. antil the Note is paid in full,
a sum (herein “Funds™) equal to vnetwellth of the yearly taves ard desessments which may attain priority over this
Mortgage, and ground rents on the Property. if any. plus one-twelfih of yearly premium instaliments for hazard ansurance,
plug one-twelfth of yearly premivm insallments for mortgage insurance. of any. all as reasonably estimated initially and from
time 10 time by Lender on the basis of assessments and hilly and reasonable estimuates thereof.

The Funds shall be held in an institution the deposits or aceounts of which are insured or guaranteed by 2 Federal or
state agency Gincluding [ ender if Lender is such an institwtion). Lender shatl apply the Funds to pay said [a3es, assessments,
insurance premiums and ground rents. Lender may aot charge tor so holding and applying the Funds. analyzing said acceunt.
or verifying and compiling said sscessments and bills, unfess Lender pays Horrower interest on the Funds and applicable Law
permits Eender to make such a charge. Borrower and Lender mas agree in writing a1 the time of execation of this
Mortgage that interest on the Funds shall be pald to Borrower, and unless such agreement is made or applicable law
requires such interest to he paid, Lender shall not be required to pay Borrower any interest oF carnings on the Funds. Lender
shall give to Borrower, witheut charge. an annual accousting of the Funds showing credits and debits o the Funds and the
purgase for which cach debit 1o the Funds was made. Lhe Funds are pledged as additional security {or the sums secured
by this Morigage.

If the amount of the Funds held by 1 ender, together with the future monthly installments of Funds payable prior o
the due dates of taves, asessinents, insurance premiums and grennd rents, shatt exceed the amount reguired to pay said taxes,
assessments, insurance premivms and ground rents as they fal due. «teh eveess shall be, at Borrowei's option, either
prompily repaid to Borrower or credued to Borrower on monthly insaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taves. assessments. inwrance premiums and ground rents as they fall due,
Borrower shalt pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice 15 mailed
by Lender to Borrower requesting payment thereol.

Upon payment in full of all sums secured by this Mortgage. { ender <hall prompily refurd to Borrower any Funds
held by Leader. If under paragraph 1% hereof the Property s sold or the Property is otherwise acquired by L ender, Lender
shall apply. ro later than immediately prior to the <ale of the Property of its acquistiion by Lender, any Funds held by
Lender at the ume of application as a credit against the sums secured by ahis Mortgage

3. Application of Paymenis. Unless applicable law pronides otherwise. all paymeents rectived by Lender under the
Note and paragraphs | and 2 hereof shall be applicd by Lender first 1n payment of amounts payable to Lender by Borrower
under paragraph X hereof, then o interest payable on the Note. then to the principal of the Note. and then te interest and
principal on any Future Advances.

£ Charges; Liens. Borrower shall pay all tawes. assessmenis and other charges, fines and impusitions attnbutable to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents. if any. in the manner
provided uader pazagraph 2 hereof or, if not pand in such manrer, by Borrower maling paymeni. when due. direcily to the
payee thereof. Borrower shall promptly furnish to | ender all notves of amounis due under this parsgraph. and in the event
Borrower shall make payment directiy, Besrower shall promptly furnish to Lender receipis evidencing such payments
Borraaer shall prompily discharge any lien which has priviny over this Mortgage: provided. that Borrower <hall act be
required to discharge any such lien so long a5 Borrower shall =gree in writing to the payment of the obligation secured by
such lien in @ manner acceplable 1o Lender. or ~hall in govd faith contest stwh licn by, or defend enforcement of such lien in,
legal procecdings which operaic 1o prevent the enfurcement of the Len or forfedure of the Property or any part thereo!. 2

& Hazard Insurance. Borrower <hall heep the improsements o esisnng or hereafter erected e the Property insured
against loss by fire, hazards included within the term “ertended coverzge”. and stch other hazards as Lender may require
and in such amounts and for such periods as | ender may requise: prosided. that Lender shall not require that the amount of
such coverage eiceed that ameent of coverage required ta pay the sums secitred by this Mortazge.

The insurance carrier previding the insurance <hall be chowen by Borreaer subjest to approval by Leader: provided
that such approvat shali not be unreasonably withheld Al premiums on insurance policies <hall be paid in the mannet
provided under paragraph 2 hereof orif moet pard in such manncr. by Borroner making payment. when due, directly to the
indurance car{ii.

Al insurance policies and rencwals thereof shall be in form acceptable to Lender and shall include 2 stanafard mortgage
clauce in favor of and in form accepteble 10 Fender. Lender shall have the right to hold the policics and repewals thereof,
and Borrower shall promptly furnish 1o Lender all rencwal notives and all receipts of paid preomums. In the event of lass.
Borrower shall give prompt notice 1o the insurance carricr and | ender. 1ender may make proof of Joss if not mads prompily
hy Borroaer.

Untess | ender and Borrower ctheraiee agree in writing. insurance procecds shall be apphied to restoration of repair of
the Property damraged. provided such restoration ©F fepair is cconomically feasible and the security of this Mortpage 1%
not thereby impaired. 1 such restoration of repair is N cconomically feasible or if the <ccunty of this Mortgage would

be impaited, the insurance proceeds shall be applied (o the sumis secured by this Mortgsge, with ihe excess, if any. pad i
to Borresacr. If the Property & abandoned by Borrower, or of Borrower fails to respond to [ ender within 30 days from the :
date notice is mailed by 1ender 10 Borrcace that the insurance carner offers to swette a claim for insurance beacfits, Lender :

is authorized to collect and apph the insurance proceeds 21 Leader's optien eithei to restoration of repair of the Property
of o the sums secured by this Mortgage

Unless Lender and Borrewer othersise agree in wisling. any such application of prosceds to principal shall not extend
or postpene the due date of the monthly inualimenis referred to in parsgraphs § and 2 hereof or change the amount of
such instaliments. I under parazraph 18 hereof the Property is acquired b1 fender, all right, title and interest of Borroner a
in and 1o any insurande policies and in and o the proveads thereof resulting from damage to the Properiy prior to the sale

or 2cquisition shall pass o Lender to the extent of the sums secured by this Morigage immedately prier 1o such sale or ‘
2oqusstiion. Ly
6. Presenvation and Maintenznce of Property: | easeholds Candomininms: Pianned Unit Developments. Borsoaer o
shali keep the Propenty in good repair and <hall ot commit waste of peimil impairment or deterioration of the Property
4

and shall comply with the prosvisions of any lease of this Morigage 15 on a leaschold. If this Murtgage is on a unit in a
condominium of a planced unit Jevelopment. Borrower shall peiferm all of Barroaer's obligations under ihe declaration .
of covenanis creating of governing the condenumum or planecd umit development. the by-Jans and geguiations of the :
condominism of planned unit deselopment. and constitoent Jovuments. If 2 condominium or plaased unit dervelopment
rider is erecuted by Borrower znd recosded together aith this Mosigage. the covenants and agreements of such rder ,
shall be incerporated into and shall amend and supplement the covenants and agreements of this Mertgage as if the rider

were a part hereef.

7. Protection of Lenders Security. 1f Borroner fails to perform the covenants and azreements centained in this ;
Moeitgage, or if any action of provecding s commeanced which materially affects Leader's interest in the Propery. .
including. but not himited to. eminent domaim. insolvency, code eaforcement, of airzngement. of proveedings invelung a .

bankrupt or decedent. then Lender at Lender™s oplion, Upon notice i Berrower. may mabe suct appearances. dishurie such
sams 2nd take such 2ifon as is pecesdaiy W0 prowed Lender's nterest. inchading. but nel hmvted to, dishurysemient of
reasonable atierney™s foes and eniry vpon the Proporly o malte sepairs. W Lender required modfgage insurance as a
condition of m2hing the Joan secused by this Momgage. Borroact shall pay the premiums requred to maintsin st h
insurance in efect untl such tme as the requirement for such muiance terminates i 2ccordance with Borrouer's and




