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Ustroxss Coresants. Borrower and Lender covenant and apree as follows

1. Payment of Priacipal and Interest. Horcower shall promptly pay when due the principal of and interest on the
indebtedness evideneed by the Note, prepayment and Lite charges i provided m the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applivable faw or 10 s witten waiver by Lender, Horrower shull pay
1o Lender on the day monthly installments of principal and interest aee payable under the Note. unted the Note is paid in full,
a sum therein “Funds™) cqual to one-twelfth of the yearly 1aves and assessmients which mav attain priority. over this
Mortgage. and ground rents on the Property. if any. plus one-twelfth of yearly preminm instadimeznts for hazard insurance.
plus one-twelfth of yearly premium instaliments for mortgage ansurance. tf any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bifls and reasonable estimates thereof.

The Funds shall be held in an institution the deposits o accounts of which are msured or guatanteed by a Federal or
state agency {including Lender if Lender is such an institution). 1 ender shall apply the Funds to pay satd 1aves, assessments,
insurance premiums and ground rents, Lender may not charge for so holding and applving the Funds. analyzing said account,
or verifying and compiting said assessments and hills, unless 1 ender pass Borrower interest on the Funds and applicable law
permits Lender 1o make such a charge. Borrower and Lender may agree in weiting at the ume of execution of this
Morigage that interest on the Funds shall be paid 1o Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Barrower any interest or earnings on the Funds. Lender
shal) give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpase for which each debit to the Funds was made The Funds are pledged as additional security for the sumis secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future manthiy instaliments of Funds payable prior to
the due dates of taves, assessments, insurance preniums and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due. such excess shall be, at Borrower's option, aither
promptly repaid to Borrower or credited 10 Borrower on monthly instaliments of Funds. 1f the amount of the Funds
held by Lender shall not be suflicient to pay tawves, assessmenis, insurance premiuns and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to mabke up the deficiency within 30 days from the date notece is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of 2l sums secered by this Morigage. { cnder shall prempily refund o Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property 1< «wld or the Property is otherwice acquired by Lender. Leader
shall apply, no later than immediately prior to the sale of the Propenty or s acquisition by Lender. any Funds held by
Lender st the ime of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable Jaw provides otherwise. all piyments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender firt 1o payment of amounts paysble to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note. then o the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower <hall pay all taves, aswssments and other charges, fines and impositions attributable to
the Properiy which may attain a priority over this Mortgage. and leaschold payments of ground reats. if any, in the manner
provided under paragraph 2 hereef or. if not paid i such manner, B Borrower making payment, when due. directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment dwectly, Borrower shall prompily furpish to Leader receipts evidencing such payments.
Borroaer shall promptly discharge any lien which has prionity over thic Mortgage: provided. that Borrower shall not be
required to dischaige any such lien so Tong as Borcower <hall agree in writing o the payment of the obligation secured by
such lien in a manner accepiable 10 Lender, or shall in good faith contest such lien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the hen or forferture of the Property or any part thergof.

£, Hazard Insurance. Borrower shall heep the improsements o xioing of kereafier erccted on the Property insured
against loss by fire. hazards included within the term “eatended coverage”. and such other hazards as Lender may requiré
and in such amounts and for such perieds as Lender may require; provided. that Tender shalt not require that the amount of
swh coverage ewceed that amount of coverage required 1o pay the sums secured by this Morigage.

The insurance carsier providing the insurance shall be chosen by Botrower subiect to approval by Lender; provided
that such approval shall not be unreasopably withheld  All premivms on insurance policies <hall be paid in the mannet
provided under paragraph 2 hereof or. 1f not paid in such manner, by Borrower making payment, when due. directly to the
insurance carries.

All insurarce policies and rencwals thereof shall be in form accepiable to Lender and shall inchude a standard morigage
clause in fasor of and in form acceptable to Lender. Lender shall have the right to held the policics and renewals thereof.
and Borrower <halt promptly furnish 1o Lender all renewal netices and ¢l recoipts of paid premiums. In the event of loss,
Borroaer shall give prompt netice to the insurance carsicr and 1 ender. 1ender may make proof of oss if not made promptly
by Borrener.

Unless Lender and Berroaer otheraise 2gree in wnbag. issurance proceeds shali be applied 1o resteration of repair of
the Property damaged. provided such rederation of 1epar is cconomically feasible and the seconity of this Mortgage 15
not thereby impated. Tf such restoralion of repair 18 aol economicslly feasible of af the security of (his Mortgage would
be tmpaired. the insurance proceeds shall be applied o the sums secured by this Morigage, with the exwess. if any, paid
to Borrower. If the Property is abandoned by Borreaer, or if Borrower fails to respond to §ender within 30 days from the
date poiice is mailed by Leader 1o Borroacr thal the insurande catige offers to seitfe a claim for insurance beoefits, Lender
is authorized to coltect and apply the insurance proceeds st Lender's optien erther to restoration of repair of the Property
of to the sums wcured by this Morlgage

Unless Lender and Borgower otheraise agrec in writmg. any such application of proceeds to principal shall not evtend
or posipone the due date of the menthly insfallments referred (o in paragrsphs 1 and 2 hereof or change the amount of
such installments  1f under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borroaer
in and 10 any insuzance polficies and in and 1o the proveads thereof resutung from damage to the Property prier 10 the sale
or acquisition shall pass 1o Lender to the atent of the sums secured by this Mortgegs immedrately prier o such sale or
2equISItOoN.

6. Preservation and Maintenance of Properiy: Lesseholds: Condominiunis: Planned 1nit Developments. Borroaer
shall keep the Property in good repair and shall net commit waste of permit imparment of deterioration of the Property
and shall comply with the provisions of any lease i this Murigage 15 on a leascheld. If this Merigage fsonaunitina
condominium of 2 planned unit derelopment. Borrouer shall petform all of Borrower's obligations under the declaration
of covepants <realing of gavermng the condeminivm of planned unit development. the by-laas and repulations of the
condominium or planned unit development. and conslituent dounients. I a condominium or plzancd vnit dervelopment
rder is executed by Borrower and secorded tegether with this Monigage. the covenants and agreemsals of snh nder
shall be incorporated inie and shall amend and supprenxnt the covepants and agreements of thrs Murtgage as of the rider
were a part hereof.

9. Protection of Lenders Security. If Borroaer fals to perform the covenands and agrcements coatzined in this
Mogigage. o if any acton of procceding s commenced which marerially affects Lender's interest in the Properiy.
including. but not lumited to. eminent domain. insohency. code enforcement. ©f arrangements of proceedings invohing a
bankrupt or decedent, then Lender at Fender™s option, Upon potice to Borroaer. may make such appearanies. disburse such
sums and fake such action as is neccssary to protect Lender’s inteiest. including, but net limited to. disbursement of
reasonable alterney’s fees and eniry upon the Propery to male repasrs. 1f fender requited morigage insurence as a
condition of making the foan secured by this Mongage. Boreower shall pay the premiums required to maizisn such
insurance in efect unti! sech Lume as the requirement for such insurance terminates i accordance with Bosrower's and
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