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Uxttors Covrnaxes, Borrower and bender covenant and agree as follons:

1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the
indebledness evidenced by the Note, prepayment and Bate charges as provided m the Note, and the prinvipal of and mterest
on any Future Advances secured by this Mortgage

2. Funds for Taves and Insurance. Subject 1o applicable faw or to a written waiver by 1ender, Borrower <hall pay
ta Lender on the dxv monthly installments of principal and interest are payable under the Note, untl the Note is paid in full,
a sum (herein “Funds') equal to cne-twelfth of the yearly tuves and wssessments which may attain priory over this
Mortgage. and ground rents on the Properiy. if any. plis one-tuetith of yearly premivm installinents for hazard msurance.
plus one-tawelfth of yearly premium installments for morigage insurance. sf any. all as reasonably estimated iniially and from
time to time by Leader on the basis of assessments and bills and reasonable estimates thereaf.

The Funds shall be held in an institation the deposits or accounts of which are insured or guaranteed by a Federal or
state ageney (inctuding Lender if Lender is such an institution) - Tender shall apphy the Furds to pay said 1aws, assessments,
insurance premivms and ground rents. Lender may not charge tor so holding and applying the Funds, analyzing said accoum,
or verifving and compiling <2id assessments and bills, urless Teader pays Borrea or intesest on the Funds and applicable law
permits Lender 1o make such a charge. Borrower and Lepder may agree in swriting at the time of ¢wecution of this
Morlgage that interest on the Funds shall be paid to Boreower. and unless such agreement is made or applicable law
requires such interest te be paid, Lender shall not be required to pay Borrower any interest of ¢arnings on the Funds. Lender
shal] give 1o Borrower, without charge, an annual accounting of the Funds showng credits and debits to the Fuads and the
purpose for which cach debit to the Funds was made. The Funds are pledged as addeional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future moatbly installments of Fuads payable prnor to

the due dates of tares, assessments, insurance premiums and ground reats, shall exceed the amount required ta pay said taves, ';::
assessnents, insurance premiums and ground rents as they fall due. such encess shall be. at Borrower's opiion, either %
promptly repaid o Borrower or credited o Borrower on monthly installments of Funds. If the amount of the Funds &
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held by Lender shall not be sufficient to pay fares. assessments, insurance premiums and ground rents as they falk due,
Borrower shall pay to Lender any amount necessary 10 mabe up the deficiency within 30 days from the date notice is mailed
by ELender to Brrrower requesting payment thereof.
Upen paymeat i full of all sums secured by this Mortgage. 1ender shall promptly refund 1o Borecoaer any Funds
held by $.ender. If under paragraph I8 hereof the Propenty 18 sold or the Property s otherwise acqitired by Lender, Lender
shall apply. no fater than immeadiately prior to the sale of the Propenty or its acquisition by Lender, any Funds held by
Lender 2t the time of application as a credit against the sums secured by this Morigage.
3. Application of Payments. Unless applcable faw provides otherwise. alf payments received by [eader under the
Note and paragraphs 1 and 2 hereof shall be applied by I ender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note. and then Lo interest and
principal en any Future Advances.
4. Charges: Liens. Borrower shall pay all taves, assessments and other charges fines and impusitions attributable to
the Property which may attain a2 priority over this Morigage, and leaschold paymeats of ground rents. if any. in the manner
provided under paragraph 2 hereof or. if pot paid in such manner. by Borrower making payment, when due, directiy to the
payee thereof. Borrower shall promptiy furnish to Tender all pefices of ameunts Jdue under this paragraph, and in the event
Borrower shall make payvment directiy, Borrower shall prompily fumich to Lender receipis cvidencmng suoch pavmenis
Borrower shall prompily dischaige any lien which has pisority ener this Morigage: provided. that Borrower <hall not be
required 10 discharge any such Bien so long as Borrawer shall agree in wrting to the payment of the obhigation secured by l
such liea in a manner 2cceptable to Lender. of shallin good faith contest such lien by, of defend enforcement of such fien 1,
legal proceedings which operate to prevent the enforcement of the Lea or forfeiture of the Property of any part thereof.
& Hazard Insurance. Borrower shall heep the improvements naw existing of hereafler erecied on the Property insured
against loss by fire. hazards included within the term “extended coverage . and such other hazards as Lender may require
and in such amounts and for such periods as | ender may require: provided. that ender <hall not requine that the amoaunt of
such coverage exwceed that amount of coverage equited to pay the sums weunred by this Mergage.
The insurance carrier providing the insurance <hafl be chosen by Borreaer subject 1o zppronal by Lender; provided
that such approval shall not be unreasonably witkheld Al premiums on insurance policies shall be paid in the mannei
provided under paragraph 2 hereof or.f aot paid in such manner, by Borrower making payment, when due, directly to the
iNSUI2NCE CATTiET.
Allinsurance poticies and renewals thereof shall be in form acceptable to Lender and shall inctude a standard morigage
clause in favor of and in form accepiable to Lender. Lender shall have the right to hold the policies and rencw als thereof.
and Bercower shall prompily furnish to Lender all renewal potees and all receipts of paid premiums. In the event of Joss.
- Borrower shall give prompl notice to the insursnce carrice and Eender. | ender may make provf of loss if not made promptly
by Borrower.
Unless Lender and Borrowir (dheraisg 2gree in wrning. insurance proceeds shall be applied to restoration or repair of
the Property damaged, provided such restozation of fepair is economicatly feauble and the security of this Morntgage
not thereby impared. 1 such Festoraton of ropdir 18 ped economzally feasible or if the security of this Mortgage would
be impaired. the insurance proceeds shall be applicd 1o the sums sevared by this Morigage, with the evcess, if any, paid
to Borrower. 1 the Property is abandoned by Borroacer, of st Borrouor fails 1o respond to 1 ender within 30 days [rom the
date notice is marted by Leader 1o Borrower that the insurance carrier offers to saitle a claim for insurance beefits, Lender
is autherized to collect and apphy the insurance proceeds af 1endar’s option either (o rotoration or repair of the Propernty
orf 10 the sums secured by this Morlgage. .
Unless 1 ender and Borrower otheraise agree in wiiting. any such spplicatioa of proceeds to principal shall not exiend
or puostpone the due date of the monthly installments referred 10 in paragraphs 1 and 2 hereof or change the amount of
such instaliments. If under paragraph 15 hereof the Propeity is acquired Iy Lender, all night, Litle and interest of Borfoner
in and 1o any insurance policies and in and to the proceeds therect roulung from dzmage to the Property prior o the sale
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or acquisiion shali pass to Lender to the extent of the sums secured hy this Maortgage immedately prior to such sale or .
acquisition. 3
6. Presenvation and Mainfenance of Properis: Leaseholds: Condominiums: Planned Unit Developments. Boeroser .

shall keep the Property in good repair and shall pot commit waste or permit impaiiment of detericration of the Property
and shall comply with the providions of any lease f this Murtgage s on a leaschold. If this Maorlgage is on a unit i a
condominium o a planned unit development. Borroner shall perform all of Borroaers obligat:ons under the declarsi:on
of covenants creaing of gomvermng the condomuaiem or planeed unit development, the by-faas and regutations of the
condominivm o planred unit development. and constitvent dovuments. I a condominium or planned vnit development
rider 1 crvecuted by Borrower and recorded together with this Morfgage, the covenants and zzreemcats of siwh redes
shall be incorporated into and shall amend asd supplement the covenants and sgreements of thas Mogtgage as af the rider
were a part hereof,

7. Protection of Lenders Security. If Borroner fails 1o perform the covenants and agreements contzined in this
Mostgage. of if any aition of proceeding is commenced which matcrially atfects Lender's interest in the Property.
includinz. but pot fimited to. eminent domain. insohencs. code enforcement. or arfangements of proceedings imohing a
barkrupt o decedent, then Lender at | ender’s option, upon potice 1© Borroacr, may mshe such appearances. duburse such
sums and fake such action as is pecessary to protect Lender's nterest. including. but ncl limited to, dishursement of
reasonable attorney’s fres and entry upon the Property o m:be repais. Il Loender toquited mortgage insursne as 2
condition of meking the loan secured by this Muorigage. Berroaer shail pay the premiums required to mainluin such
insurance in effzct uatil such time as tbe requirement for such imsurance terminzics n aceoidarce with Besreacts and
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