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Untgors Covesanis, Borrower and Lender covenant and ageed o follows:

1. Payment of Principal and Interest. Horrower shall prompily pay whea due the principal of and interest on the
indebiedness evidenced by the Note, prepaymeni and late charges as provided 1n the Note, and the principat of and nterest
on any Future Advances secured by this Mongoge

2. Fonds for Taves and Insurance. Subject to appficable law or 1o a written waiver by Lender. Borrower shall pay
to Lender on the day monthly installments of principal and interest xre pavable under the Note. untit the Note is paid in full, ]
a sum therein “Funds™) equal to one-twelfth of the yearly taves amd assessments which mav attain priority over this
Morigage, and ground rents on the Property. if any. plus one-twelfth of yeurly premium installments for harard insurance.
plus one-twelfth of yearly premuim installments for morigage instrance. 1f any. all as reasonably estimated imtally and from !
time to time by L.ender on the basis of assessments and bills and reasonable estimates thereof. .

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or {
state agency (including Eender if Lender is such an institution). 1 erder shall apply the Funds to pay said taxes, assessments,
insuzance premiums and ground rents. Lender may not charge tor so holding and applying the Funds. anaiyzing said account, ;
or verifying and compiling said assessments and bills, unless §ender pays Borrower interdst on the Funds and applicable law i
permits Lender to nmake such a charge. Borrower and leander may agree in writing at the time of execution of this :
Mortgage that interest on the Funds shall be patd 1o Borrower. and unless such agreement is made or applicable law :
requires such interest to be paid, Leader shall ot be requited to pay Borrower any interest of earnings on the Funds. Lendet i
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender, together with the future menihly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents. shall excead the amount required 1o pay said taxes,
assessments. insurance premiums and ground rents as they fa11 due. such exeess shall be, at Borrower's optwon, either
promptly repaid to Borrower or credited 1o Borrower on monthly incallments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay [a\os. 35s¢ssnlcnts. insurance premiums and ground rents as they fal) due,
Borcower shall pay to Lender any amount necessary to make up 1he deficiency within 30 days from the date notice is mailed
by | eader to Borrower requesting payment thereof.

Upor: payment in full of all sums secured by this Mortgage. 1 ender shall prompthy refund to Borrower any Funds
held by Lender. I under paragraph 18 hereof the Propeny iv sold or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the <ate of the Property or i1s acquisition by Lender. any Funds held by
Lender 51 the time of application s a ¢redit against the sums secured by this Mortgage,

3. Application of Payments. Unles applicable Taw provides otherwice. all payments received by Lender wnder the
Note and paragraphs | and 2 hereof shall be applied by | ender first in payment of amounts payable to Lender by Berrower
under paragraph 2 hereof, then 10 intercst paya te on the Note. then to the principal of the Note, and then 10 interest and
principal on any Futere Advances.

4. Charges; Liens. Borrower shall pay all laxes. assesemeats and other charges. fines and impositions attributable to
the Propenty which may attain a priogity over this Mortgage. and leasehold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. of net paid in such manrer. by Borrower making pavment, when doe. directiy to the
payee thereof. Borrower shail promptly furmish to Lender all notices of amounis Jdue under this paragraph. and in the event
Borroner shall make payment directly, Borrower <hafl prompily furnish to Lender receipts evidensing such payments.
Borrower shall promptly discharge any lien which has prionty ever this Morgage: provided. that Berrower <hall nat b
required to discharge any such lien so fong us Borfonel shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender, or shall in good faith contest such lien by, or defend enforcement of such lien in,
tegal procesdings which operate o prevent the enforcement of the Len or forfeiture of the Property of an) part thereof.

£ Hazard Insurance. Borrower shall keep the improremenis no sxistmg of hereafier erccted on the Property insured
against loss by fire. hazards included within the term “ertended coverage™, and such othed hazards as Lender may requird
and in such zmounts and for such periods a< Lender may require: provided, that Lender shall not require that the amount of

sch conerage eweeed that amount of conerage required to pay the sums cecured by this Mojtgage.

The insurance catrier proniding the insutanse <hall be chosen by Borroacr subiect to approval by Lender provided
that such approval shall not be unreasenably withheld. All premiums on insutance policies shall be paid in the mannei
provided uader paragraph 2 herecf or. if not paid in such mansaer. by Borrower making payment, when due. directly 10 the
insurance carsier.

All insurance policies and reneaals thereof shall be in form acceptable to Fender and shall include a standard mortgage
clause in favor of and in form acceptatle 10 Lender. Lender <hall have the right 1o hold the policies and reaewals thereof.
and Borroaer skall promptly furnish to Lender all rereaal notices and all receipis of paid premivms. In the ¢vent of loss.
Borrower shall give prompt notice 1o the insurance carie and 1 ender. Lender may make proof of less if not made promplis
by Borrower. :

Unless 1 ender and Bozroa o ciheraise 2gree in wiling, msuranc proceeds shall be applied to festorztion or repair of 3
the Property damaged, provided such restofation or vepair is ceonomically feasible and the seowrity of this Morigage i '
ot thereby imparred. If such sestoration of repar is not cconomically feasble or if the secunty of this Morigage would Iy
be impaied, the insvrance provecds shall ke applied 1o the sums secured by this Mortgage. with the excess. if any. pad !E
10 Borrower. H the Property is abandoned by Bortower, o011 Borrower fails to respond to Lender within 30 days {rom the -
dale notice is maited by Lender to Borroaer that the insuranse catricr offers 1o seitte a clum for insurance tenchts, Lender .
is authorized 1o collect and apply the insurance procecds ut fonder’s option either to restoration of repair of the Propenty .
or {0 the sums secured by this Moitgage. .

Urless Jender and Borrower olieraise agiod it wiiting. any such application of proceeds to principal <hall rot exiend i
of postpone the due date of the monthly instailments referred 1o in paragraphs | and 2 hereof of change the amount of
such installments. If under paragraph I§ hereof the Property is acquired by Lender, all night, title and interest of Borroaer
in znd to any insurznce policies and in and 1o the proceeds thereol roiting from damage to the Property prot o the sale
or zequisition shall pass 1o Leader to the extent of the sums secured by this Morigage immediately prior to such sak or
20qUisHION.

6. Presensation and Maintenance of Peoperiy: [easchold< Condominisms; Planned LUnit Developments. Berzoaer d
shall keep the Property in good repas and shall nol commil waste of Permil impairment of detericration of the Property
and shall comply with the provisiens of any lease 1if this Morigzge is on a leaschold. If this Merigage is on a unil in 2 #
condominium or a planned unit dovelopment. Borrewed shall peiform all of Borrower's obligations under the declarat:on N
or covenants creating of gorermng the copdeminium of planned unit development, the by-laws and rogulations of the
condominium of planned unit development. and conatitsent documents. 11 3 condomintum or plannzd unit dovelopment
rder s evecuted by Bormower and recorded tegether aith this Meoertzage. the covenanis and zpicemenls of such nki .
shall be incarporated into and shall amiend and supplement the covenants and agrevments of this Mortgage as if the rider )
were a patt hereof.

7. Prolection of Lender's Security. I Borrouer fals to rerform the covenants and agreemeatls contained in thic )
Moitgage. or If aay acion of proceeding 1 commenced which marcrially affects Lendei's interest in the Propory. :
including. but not lim:ted te. eminent domain. insolency. code enforcement, of affngements of proceadings trvolung a ‘
barkropt or decedent, then Leader at | ender’s option, upon nadice W Borroaer, atay m-} e such appearances, disburse such .
sums znd tahe such adtion 3s is necesaary o proet Leader™s interest. including. but not limuted 1o dishbursement of
rezsonable attorney’s fees and eniry upen the Property to m e gepass. I fender requited merlgage induisance as 3
condiron of mzkisg the koan swcured by this Morrgage, Borrower shall pay the premiums requred to maintzin such
insurance in ¢fect until such time as the equiTeinent for such snsurance ferminates in accerdance with Borreaer's and

e e 1 oy

1 f_\_\.;-g{u.,‘r.-\ s e e

-t




