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12. Notice. Fxcept for any notice required under applicable faw to be given in another manncr, (1) any notie to Borrower
provided for in this Morigage shallbe given by delivering itor by mailing such notice by cenified matl addressed ta Borrower al the
Property Address or at such other address as Borrower may designate by notice 1o Lenderas provided herein, und (b)any notice
10 Lender shall be given by certified mail to Lender address ctated herein of to such other address as Lender may designate by
notice to Borrower as provided herein. Any notice provided for in this Mortgage shall be deemed 1o hase been given to Borrower
or Lender when given in the manner designated herein.

13. Governing Law; Sevesability. The state and tocal laws applicable to this Mortgage shall be the Luws of the jurisdiction in
which the Property is located. The forcgoing sentence shall not timit the apphicabifity of Federal Jaw tothis Morigage. Inthe event
that any provision or clause of this Morigage or the Note conflicts with applicable faw, such conflict shall not affect other
provisions of this Mortgage or the Note which can be given eifevt without the conflicting provision, and to this end the provisions
of this Mortgage and the Note are declared 10 be severable. As used hercin, “costs”, “expenses™ and "attorneys’ fees” include all
sums to the extent not prohibited by applicable law or limited herein.

14. Borrower's Copy. Borrower shall be furnished a conformed copy of the Note and of this Mortgage at the time of
execution or after recordation hereof.

15. Rehabilitation Loan Agreement. Borrower shall fulfitt afi of Borrower's obligations under any home rehabilitation,
improvement, repair, of other loan agreement which Borrower enters into with Lender. Lender, at 1ender’s option, may requice
Borrower loexecute and deliver to Lender inaform acceptable to Lender. an assignment of any righis. claims or defenses which
Borrower may have against parties who supply labor, materials or services in connection with improvements made to the Property.

16. Transfer of the Property; Assumption. If all or any part of the Property or an interest sheretn is sold or transferred by
Borrower without Lender prior wntlen consent, excluding {a) the creatton of alien or encumbrance subordinate to this Security
Instrument which does not relate to a transfer of rights of occupancy in the property. (b) the creation of a purchase money secunty
interest for househol appliances, (¢)a tramsfer by devise, descent o by operation of law upon the death of ajoint tenant of (d)1he
grant of any leaschold interest of three years of less nol containing an option to purchase, Lender may, at Lendery opuion, declare
all the sums socured by this Secunity Instrument to be immediately due and payable.

If Lender exercises such option Lo accelerate, Lender shall mail Borrower notice of acveleration inaccordance with paragraph
12 hereof. Such notice shall provide a period of not less than 30 days from the date the notice is mailad within which Borrower may
pay the sumssteclared due. If Borrower fails to pay such sums prior to the expiration of such period. Lender may, without further
rotice of demand on Borrower, imvoke any remedies permitted by paragraph 17 hereof.

Lerder may consent to asale or transfer if: (1) Borrower causes 1o be submitted to i.ender information required by Lender to
evaluate the transferee as if a new loan were being made to the transferee (2) Lender reasonably determines that Lender secunty
will not be irripaiired and that the risk of a breach of any covenant or agreement in this Secunty Instrument is acceptable; (3)
interest witl be payable onthe sums secured by this Secunity Instrument a1 a rate acoeptable to Lender: (4) changes in the terms of
the Note and this Security Instrument required by Lender are made, including. for example. penodic adjustment in the intérest
rate, a different final pavment date for the loan. and addition of unpaid interest to principal; and (5) the transferce Signs an
assumption agreement that is acceptable to Lender and that obligates the transferee to keep all the promises and agree ments made
in the Note and in this Security Instrument, as modified if required by Lender To the extent permitted by applicable law, Lender
also may charpe a reasonable fee as acondition (o Lenders consent Lo any sale of transfer.

Borrower will continue to be obligated under the Note and this Security [nstrument unless Lender releases Bosrower in
wntng.

NON-UNIFORM COVENANTS. Borrouer and Lender further covenantand agiee as follows:

“17. Acceleration; Remedies. The following shall be events of default "Events of Default™) bereunder and under the Note: {a)
the failure to make when due any nstaliment of other payment due under the Note or under this Mortgage; (b) the failure of
Botrower to perform any covenant or agreement of Borrower in the Nete or under this Mortgage: (c) any represeatation 6
warranty made by Borrower herein or in the Note proves to have been incorrect in any matenial respect when made; (d) the
insohvency of Borrower. or the application for the appointment of a reeeiver for Borrower or the filing of a petition under any
provisions of the Bankruptcy code by of against Borrower or any assignment for the penefit of creditors by or against Borrower;
(¢) a judgment of judgments in eXoss of the sum of S1.000 in the aggregate shall be rendered against Borrower {or any person
comprising Borrower). and any such judgment <hall remain unsatisfied for any period of 30 consecutive days without a stay of
execution: or (f} the prospect of pnment, performance. of realization of coliateral under the Note o under this Mortgage is
significantly impaired.

Upon the occurtence of one o more of the baents of Default. Lender may. al its option, after such arnien notice to the
Boreoaer as may be required by appixcable iaa, deciare the entire balance on the Note to be then immediziely due and payabie. in
whichevent the entire balance due on the Note. including accrued interest thereon. shall be immediately due and pavable without
preseniment, demand of protest, of notice of such presentment. demand or protest, all of which are hereby waived. and may
imoke foreclosure by judicial proceeding and sale of the propeity ard any other remedics permitied by applicable Ixa Lender
<hall be entitled 1o collect all reasonable costs and expenses incurred in pursuing the remedics provided in this paragraph 7,
including, but not limited to. reasonable attorneyvs fees.”

18. Waives of Exemptions. Fvery person liahle of who may become Bable under the Note or under this Mortgage of who has
assumed, served as surely for or guaranteed the obligations under the Note or under 1his Mortgage hereby waives the benelits of
2l exemption rights including but not Limited to the benefit of the Homestead exemption asto the Note and this Mortgage.

§9. If Lenskr or any successof in interest asto the Note at some future date transfers. endorses of assigns the Note heretofore
described to the Federal National Morigage Association of the Federal Home §.oan Mortgage Corporation, federatly chartered
corporations, it is undrstood and agreed that all of the provisions of paragraphs 17and 1Y shall be autematicaliy amended to
provide as follows:

17. Acceleration; Remedies. Except as provided in paragraph 16 hereof, upon Bormoners breach of any covenant of
agreement of Bocrower in this Mortgage, including the corenants to pa) when due any sums secured by this Morigage.
Eender prior to acceleration shall give notice to Borrower as provided in paragraph 12 hereof specifying: (1) the breach; (1)
the action required to cure such breach: \3) a date, not less than 20 days from the date the nolice is mailed to Borroner, by
which such breach mint be cured: and (4) that failure to cure <uch brezch on or before the date specified in the rotice may
result in acceleration of the sums secured by this Mortgage, foceclosure by judicial proceeding. and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure
proceeding the nonevistence of a default of any other defense of Borrowerto acceleration and foreclosure. Ithe breach is not
cured on or before the date specified in the notice, Iender 2t Lender's option, may declare all of the sums secured by this
Mortgage to be immediately due and payable without further demand and may foreclose this Mortpage by Judicial
proceeding. Lender shail be entitled {0 collect in such proceeding all expenses of forecksure. including. but not imited 1
reasonable zttorness fees, 2nd costs of documentary evidence. abstracts and title reports. allof which shall be 4
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