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Usirors Cavexanrs, Borrower and Tender covenant and agree as follows:

1. Payment of Principal aod Tnterest. Borrower shall prompily pay when due the principat of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided m the Nowe, and the principat of and interest
on any Future Advances secured by this Mortgage,

2. Funds for Taxes and Insurance. Subject to applicable Law o 0 a written waiver by Lender. Rorrower shall pay
10 Lender on the day monthly instaliments of principal and mterest are payable under the Note. unt! the Note is paid in full,
a sum (herein ~Funds™) equal 1o one-twelfth of the yearly raves and assessments which may attain priority over this
Mortgage, and ground rents on the Propeny, if any, plus one-twelfth of yeardy preminm installments for hasard insurance.
plus one-twelfth of yearly premium installmenis {or morigage insurance. if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and hills and rewsonable estimates thereof.

The Fuads shall be held in an instilution the depossts or accounts of which are insured or guaranteed by a Federal or
state agency fincluding Lender if Lender is such an institution). I ender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge tor~o holding and applyving the Funds, analyzing said account,
or verifying and compiling said assessments z2nd bills, unless Leader pays Borrower int2sest on the Funds and applicable law
permits Leader to make such a charge. Borrower and Leader muy agres in writing at the time of execution of this
Mortgage that interest on the Funds shall be pand to Borsoacr, annd unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required 1o pay Borrouer any interest or earnings on the Funds. Lender
shall give 1o Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior ta
the due dates of taves, assessments, insurance prentiums and ground reats. shall exveed the amount required to pay said taxes,
assessmients, insurance premiums and ground reais as they fall due. such evcess shall be, at Borrower's option, cither
prompily repaid to Borrower or credited to Borrower on monthly invallments of Funds. 1f the 2mount of the Funds
held by Lender shall not be sufficient to pay taves, assessmcnls. insuranee premiums and ground rents as they fall due.
Borrower shall pay to Lender any antount necessary to mike up the deficiency within 30 davs from the date netice is mailed
by Lender to Borrower requesting payment thereot.

Upen payment in full of all sums secured by this Muorigage. 1 ender shall prompily refund to Boreower any Funds
held by Lender. M under paragraph 18 hereof the Property is sold or the Properny is otherwise acquired by Lender. Leader
shall apply. no tater than immediately prior to the sale of the Propenty of its acquisdion by Lender. any Funds held by
Lender at the time of application as a credit sgamst the sums secured by this Morgage.

3. Application of Payments. Unless applcable lawn provides otheraise. all payments received by lender under the
Noie and paragraphs 1 and 2 hereof shall be appiied by {.cnder finst in payment of amounts payable to Lender by Berrower
under paragraph 2 hereof. then 1o interost payable en the Note, then te the principal of the Note, and then to interest and
principa! on any Future Advances. N

4. Charges; Liens. Borrower shall pay all tunes, aswsesmonts and other charges, fines and impusitions atirsbautable to
the Property which may attain a priorily over this Morigage. and leaschold paymenis of ground rents. if any. in the manner
provided under paragraph 2 heredf or.if not pad in sech munact. ty Borromwer making payment. when due. directly to the
payee thereof. Borrower shall promptiy furnish 1o Lender all netices of amounts due under this paragraph, and in the event
Borrower shall make payment directly. Borrower <hall prompily furnish to Lender receipts evidencing such payments.
Borrowaer shall pramptly Jischarge any lien which has prionty over this Mortgage: provided. that Borrower shall not be
required (o discharge any such lien w long as Berrower <hall zgree in wriling to the pament of the obligatioa secured by
<nch lien in a manner acceptable to Lender. or vhall in good faith contea snch lien hy. or defend enfarcemeat of such lien in.
lezal proceedings which operate to present the enforcenient of the Len or forfeiture of the Property or any part thereof.

S. Harard Inserance. Borroaer shall heep the improrements now evisting or hereafter erected on the Property insured
against loss by fire. hazards included within the term “ertended coverage”, and such other hazards as Lender may regquire
and in such amounts and for such periods as Lender may require: provided. that Lender shall not require that the amount of
such coverage exeeed that amount of coverage required o pay the sums ~ecured by this Mortgage.

The insurance carrier providing the insurence <hall be chown by Borrorser subject to approval by Lender provided,
that such approval shall not be unreasonably withheld. Al premiums on insurance policies shall be paid in the manner
provided under paragraph 2 heteof or. of not paid in such manncr. by Borrower making paymeat. when due. directly to the
ifSUraRce Carricr.

Al insurance policies and renewals thereof chali be in ferm accepiable ta Lender and shalf include a standard morigage
clause in favor of znd in form acceptable 10 Lender. Lender <hall have the sight to hold the policies and rengwaals theieof.
and Borrower shall prompiiy furnish to Leader 21l renewal noices and all receipis of paid premiums. In the eveat of loss,
Borrower shall give prompt notice to the mnsuranoe carricr and | ender. | eader may make proof of loss if not made promptly
by Borrower.

Untess Leader and Borroaer oihersiw agree in wnting. insurance procecds shall be applied to resteration or repair of
the Property Jamazged, provided soch revteration of repanr is cconemically feasible and the <ccurity of this Moerigage is
not thereby impared. If such restoraton or repais is not coonomicaily feasible of if the secunty of this Mortgage would
be impared. the insuranve procecds shall be applied to the sums secured by this Morigage. with the eweess. if any. paid
to Borrower. If the Property is abandoned by Borcower, or #f Borrower fails 1o respond to 1ender within 30 days from the
date not:oe is mailed by 1eader to Borroaer that the imsurance caiticr offers o seitle a claim for insurance henchits, Lender
is 2uthorized 1o collect and apphy the inurance proceeds ot Lender’s eption cither o restoration or repair of the Preperty
of to the sums secured by this Mesigage

Unless Lender and Borfower cthepsise agree in writisg. any such application of prseeds to prinaipal shall not extend
ci pustpore the due date of the monthly instaliments referred to in paregraphs 1 and 2 hereof or change the amount of
such instailments. If under paragraph 13 hereof the Propsity is acquired by Lender, all right, ttle and interest of Borroacr
in and 10 any insurance policies and in and o the proveeds thereof sesulting from damage to the Propersy prier 1o the sale
ot acquisition shall pass to §.eoder to the exteat of the sums secured by this Morigage immediately pries to such sale or
Zoquisthon.

6. Preservation and Mainhupance of Property: Teascholds: Condominiums: Planned Unit Developments. Borroacr
shall heep the Property ia good repair and shalt oot commil waste oF pernnt impatrment or detesioration of the Properly
and shall comply with the provisions of any Jease af this Mortgage is on a leaschold. If this Merrgage is on a unil a2
condominium or a planned unit development. Borroaer <hafl perferm all of Borrower's obligations undar the declarat:on
of covepants crezting of goverming the condommium o planaed unit development. the by-faus and regulations of ihe
condominium or planaed unit Jovelopment. and constituent Jocuments. 1 a2 condominium or planped vmit development
sider is cvecuied by Borroaer and recorded togethes with this Mostgage. the covenanis and agreements of axh rider
shall be incorperated mto and shall anwad and supplzment Ihe conenants 2nd agreements of this Mortgage as if the pider
wepe a pait hereof.

7. Protection of Lenders Security. 8 Borroaer fals to perform the covenants and agreements contained in this
Mostgage, of if any action of proceeding i commenced which materially affects Lender's interedt in the Property.
including. but act hnwied to. cominent domain. insehvency. wode enforcement, o7 arFangements of proceadings involving 2
barhrupt of decedent. then Lender at Fenders option. upan police 10 Borrower, m.he such apprarzaces. dshurse such
sums and l:be such action as is neccssary to protect §ender’s anteref. including. but not limited to. disbursement of
reasonable alterney’s foes and eniry upon the Propeiy to mate epsire. If Lender eequired mortgage insurance a5 a
condition of making the loan secured by this Moergeze Borreacr shall pay the premiums required to praintaia such
iasurance in eifect until such time as the requrement for such insurance terminates m accerdance with Berreaer's and
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