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Untrorst CorENasTs. Borrower and Fender covenant and agrec s follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebiedness evidenced hy the Note, prepayment and hate charges s provided m the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Faves and Insurance. Subject to applicable law or toa written waiver by lender. Borrower <hull pay
to Lender on the day monthly instaliments of principal and interest are pay ahle under the Note, unnit the Note 15 paid in full,
a sem (herein “Funds™)y equal to one-twelith of the yearly tares amd sssesements which may attain priogity aver this
Mortgage. and ground rents on the Property. if any, plus one-twelfih of yearly preminm nstaliments for hazard insurande,
plus one-twelfth of yearly premium installments for mortgage insurance. if any, all as reasonably estimated initiatly and from
time to time by Lender on the basis of assessments and Bills and reasonable estimates thereof.

The Funds shall be held in an iostitution the deposils of accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an imstitution). 1 ender shall apply the Funds to pay said 1axes, assessments,
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insurance premiums and ground rents. I ender may nat charge for so holding and applyving the Funds. analyzing said account,
or verifying and compiling said assessments and bills. unless Lender pays Borcower interest on the Funds and applicable law
permits fender 1o make sech a charge. Borrower and Jender may agree in writing at the time of execution of this i
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made of apphcable law !
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender 1
shal give to Borrower. without charge. an annual accounting of the Funds showing credits and debits to the Funds and the §
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured N
by this Martgage.
if the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to !
the Jue dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, =
assessments, insurance premiums and grouad rents as they fall duc. such excess shall be, at Borrowers option, either i
promptly repaid 1o Borrower of credited to Borrower on monthly installments of Funds. If the amount of the Funds !{‘;

S

held by Lender shall not be sufficient o pay 1axes. assessmients. insurance premiums and grourd reats as they fall due,
Borrower shalt pay to Lender any amount necessany 1o make up the Jdeficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upeon payment in full of all sums secured by this Mortzage. bender shall promptly refund 1o Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Propeety is otherwise acquired by Leader, Lender
shall apply, no later than immediately prior to the sale of the Property or its acquisition by lLender, any Funds held by 5 3
Lender at the time of application as a credil against the sums secured by this Moerigage. -

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under the
Note znd paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payahle to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Nete, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer shall pay all taves. asessments and other charges. fines and impositions atinbutable to
the Properiy which may atizin a priority over this Morigage. and leascheld payments er ground rents. if any, in the manner
provided under paragraph 2 hereof or. if pot paid in such manner. by Borroewer making payment. when due. directly to the
payee thereof. Borrower shall promptly furnish to Lender a1l notices of amounts due under this paragraph, and in the evenl
Borrower shall make payment directly, Borcower shall promptly furnish to Lender receipts evidencing such payments.

Borrower shall prompily discharge any lien which has prionty over this Mortgage: provided, that Borrower <hall not be
required to discharge any such lizn so long as Bosrower shall agree in wriling to the payment of the obligation secured by
soch lien in a manner acceprable to Lender, or shall in gocd faith contest such lien by, or Jdefend enfarcement of such lizn in,
legal proceedings which operate to prevent the enfarcement of the lien or forfenture of the Propedy er any part thereof.

§. Hazard Insurance. Borrower shall hoep the improsements nos cristing of hereafter erected e the Property insured
against loss by fire, hazards included within the term “evtended coverage”. and stch other hazards as Leader may requiré
and in such amounts and for such periods as Lender may require: proaided. that Fender shall net require that the amount ot
such coverage excead that amount of caverage required lo pay the sums secured by this Merrgage.

The insurance carnies providing the insurance <ha'l be chosea by Boreower subject to approval by Lender: provided
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner E
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment, when due. direcily 10 the ’
insufance carfier.

All insurance policies and renew als thereof shall be in form acceplsble to Lender and shall in¢lude a standard mortgage
clause in favor of and in form acceptable to Lender. §ender shall have the right 1o beld the policies and renewals thereaf,
and Borrower shall promptly furnish to Lender all rereaal notices and all receipts of paid premivms. In the event of Joss.

Borrower shall give prompt notice to the instrance Larier and Lender. Lender may make proof of loss if not made prompily
by Borrower.

Unless Lender and Borqoaer ctherwise agree in wrling. insurance proceeds shall be applied 10 restoration or repair of
the Property dameged. provided such sestoration o1 repair is evonomically feacble and the security of this Mortgage is
nol thereby impaired. If such restorstion of repair is oot cconomically feauile or if the security of this Merngags would
be impaired, the insurance proceeds <hall be applied to the sums sccuted by this Mortgage. with the excess. if any. paid
to Borrower. If the Property is abandoned by Borrower, of it Borrower fails to respond to Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrier offers (o seitle a claim for insurance benshis, Lender
is authorized 1o collect and apply the insuranie proceeds a1 Lender's option either to restoration or repair of the Propedly
or to the sums secured by this Morigage.

Einless Lender and Borrower otherwise sgice in wriling. any such application of proceeds to priacipa] shali not evend
or postpone ihe due date of (ke monihly instailments referred 1o in paragraphs 1 and 2 hercof of change the amount of
such instaliments. 1f under paragraph 18 hereof the Propeity is 2oquired by Lender. all right, title and interest of Borrower
in and to any iaturance polisies and in and to the proceeds thereof rouiing from Jdamage to the Property prior to the sale
of acyuisition shall pass to Lender to the eatent of the sums secured by this Merlgage immediately prior to such sale or
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2cquisition.

6. Presenation and Maintenance of Properiy iexscholds: Condominivms: Planned Unit Developments. Borgoacr
shall keep the Property in good repair and shall net commil asie of permit impairment or deleriorztion of the Property
and shall comply with the prorisions of any lease of this Morigzge i on 3 teaschold. I this Morigage 5 0a 2 unil i a
condominium of 2 planned unit &velepmenl, Borrowei shall perform all of Borrower's obi:zations under the declarztion
of covenanis cfealing of goverming the condominivm o planned unit develepment, the by-lans and sepulations of the
copdominium or planned unii development, s0d condiinent documenis. [f a condominium of planned unat development
fider is evecuted by Borrower and recorded together wath this Mongage. (Ee covenants and agreements of wch nder s
shall be incorporated 1nio and shall amend and supplement the CoOwenanis and agreements of this Mortgage 3 if the sider
were a part hereof. -

1. Protection of Lenders Security. If Borrower fafls 1o peiform the covenants and agreements contained in this ) .
Morigage, or if any aciiea of procecding commenced which materially affects Lender’s inierest in the Propenty. .
including. but not timited to, cminenl domain. insoliency. code CaforeMEnt, ©F AFFsBECOIZNIS OF proceedings involing a : .
baznkrupt o7 decedent, then lender at Lender's opfion, upon potice Lo Borroacer, may male such appoarances. disturse such
ctecl Lendeis mterest. including. but pot limited to. dishursement of
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sums and 12¥e such action as is necessary [ PF : ; '
reasonable ztiorney’s focs znd eniry upon the Propenty to mzle repais. if Lender roquited morigage snurance as a £
condition of m:king the loan sccured by thi Mortgage. Besnoact shall pay the premivms requzred to maintzin such !‘;

insurarce in effect until such time as the requirement for such msurance terminates i accordance with Borroaer’s and




