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Usiroxss Covenants, Borrower and 1 ender covenant and agree as follows:

) 1. Payment of Principal and Interest. Borrower shatl prompily pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment amd Late ¢harges as provided i the Note, and the prineipal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable Faw or 10 2 written waiver by Lender, Borrower shalt pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note, unt the Noteas paid in full,
a sum therein “Funds™) equal to oac-twelfth of the yeurly taves and wssessments which may attain priosity over this
Mortgage. and ground rents on the Propenty, i any., plus onc-dwelith of yearly prenvtim instadtments for hazard 1nsurance,
p'!us oncil\\elflh of yearly premium installments for mortgage msurance. of ;;nyv. all as reasonably estimated initrally and from
ume to l!nle by Lender on the basis of assessments and hills and ressonable estimates thercof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (incleding Lender if Lender is such an institution). Fender shalt apply the Funds to pay said 1aves, assessments,
msurance premiums and ground rents. | ender may not charge tor o holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and bills, unless Fender pays Borrower interest on the ¥Funds and applicable faw
permits Eender to make such a charge. Borsower and Fender may agiee in wnting 2t the time of caevation of this
Morigage that interest on the Funds shall be paid 1o Borrower. and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. 1 ender
shal) give to Borrower. without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit 10 the Funds wiax made. lhe Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds pavable prior to
the due dates of taves, assessments, insurance premivms and ground rents. shall exceed the amoeunt required to pay said taxes,
assessmients, insurance premiums and groved rents as they fall due such eveess shall be, at Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly invallments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay faves, assessments. insurance premivms and ground rents as they fall due,
Borrower shalf pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is maifed
by Lender to Borrower requesting payment thereof. ’

Upon payment in full of 2l sums secured by this Morrgage. Lender shail promptly refund 1o Borrower any Funds
held by Lender. If under paragsaph 18 hereof the Property is <old or the Property is others ise acquired by Lender, Lender
shall apply. no fater than immediately prior to the sale of the Property of its.acquisition by Lender. anv Funds held by
Lender a1 the time of application as a credit againdt the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides etherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender fint in payment of amounts pay able to Lender by Borrower
under paragraph 2 hereof, then 10 interest payable on the Note. then to the principal of the Note. and then to interest and
principal on any Future Advances.

3. Charges; Liens. Berrower shalt pay all taves, assessments and other charges. fines and impositions attributable to
the Property which may attzin a priority over this Mortgage, and leasehold payments or ground rents. if any, in the manner
provided under paragraph 2 heceof or. if not paid in such manner. by Borrower muahing paymeat. when due, direcily 1o the
payee thereof. Borrower shali promptly furmish to Lender all notices of amounis duc under this paragraph, and in the event
Borrower shall make payment directly. Boriower shalf prompily furnish o Leader receipts ovidencing such payments.
Borrower shall prompily discharge any lien which has prienity over this Mortgage: provided. that Borrower shall not be
required to discharge any such licn so long as Borrewer shall agree in writng 1o the payment of the oblipation secured by
such liea in & manner acceptable to Lender. or <hall in good faith contest such lien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the lica or forfeiture of the Propesty or any parl thereof.

S. Hazard Insurance. Borrower shall heep the improtements now existing of hereafter erected on the Property insured
against loss by fire, hazards included within the term “otended coverage ™. and sech other hazards as Lender may FeqLIETe
and in such amounts and for such perieds as |ender may require: provided. that feader <hall not reguire that 1he amount ot
such coverage exceed that amount of coverage required to pay the sums secured by this Morntgage.

The insurance carrier providing the insurance shall be chosen by Borrower subjact to approval by Lender: provided
that such approval shall not be unreasenably withheld. Al premiums on insurance policies shall be patd in the mannsi
provided under paragraph 2 hereof or, if not paid in such maener. by Borrower making paymen!. when due. directly to the
INSUTance carrier.

Al insurance policies and rencwals theecof shall be in form acceplabic to Lender and shali inclide & ctandard morlgage
clause in favor of and in form acceptable 1o Lender. Lender <hall have the right to hold the policies and rencwals thereef.
and Borrower shatf promptly furnish 10 Lender 211 rencwal setices and alf reccipis of paid preminme. In the event of loss.
Borrower shall give prompt notice to the insurance careier and Lender. Leader may make proof of loss if not made prompily
by Borrower.

Unless Lender and Boirower othersice agree in writing. insurance provecds shall be applied 1o restoration or repair of
the Property damaged. provided such restorasion of repair is coonomically feasible and the <ecurity of this Mortgage is
not thereby impaired. I such restoration or fepair is not ceonomicaily feastble or if the sedunty of this Morigage would
be impaired. the msurance proceeds shall be applied to the sums secered by this Morngage. with the excess. if zny, pad
to Borcower. 1f the Property is abandoned by Borroaer, or it Borrower faik 20 respond {0 { ender within 30 days from the
date notice is mailed by Lender to Borcower that the mnsurance carner offers 1o settle a claim for insurance benefits, Lender
is authorized (o collect and apply 1he insurance proceeds at Lender's option either to restoration of repair of the Propenty
or 1o the sums sccured by this Morigage.

Unless Leader and Borrower otherwise agree in writing. any such application of proceeds to principal shall not evtend
or postpone the due date of the moathly instaliments referred 1o in paragraphs 1 2nd 2 hereof or change the amount of
such instaitmeats. If under paragraph 18 hereof the Property is acquired by Fender, all right, e and interest of Boreower
in and 1o any iesurance policies and in and to the procecds thereof resuiting from dzmage to the Propesty prior to the sale
or zcquisition shall pass to Lender to the extent of the summs secered Py this Moglgege immediately prior to such sale of
acquisition.

6. Presenation and Maintenance of Property: Deascholds: Condominiums: Planaed Unit Developments.  Borroacr
shzlt keep the Property in good repair and shall not commil waste of peemil impairment or detertoration of the Property
and shall comply with the provisions of any lease if this Morigage = on a leacchold. H this Mortgage is on a unit in a
condominium or a planned unit development, Borroser shall perform all of Borrowaer's obligations under the declzrztton
oF covenanls crealing of governing the copdomanivm of planned unit development. the by-tans and rexiations of the
condominium or planned unit development, and coptiluent Jocuments. {f a condominium or planncd unit developmenl
rider is cvecuied by Borrower and recorded together with this Mortgage, the covenants and agreements of such nder
shali be incorporated mto and shall areend 2nd supplement 1he covenants and agrecments of this Mozigage as if the 1
were a part hereef.

7. Protection of Lenders Security. 1§ Borrower fails to porferm the covenants and agreements ceatained in this
Moitgage, or il any action or proceading is commenced which materialiy affects Lenders interest in the Propenty,
inctuding. but net limited to. eminent domain, inschency. code enforcement, o aifangements o7 proceedings involuing a
tankrupt or decedent, then Leader at 1 ender’s option. upan notice 10 Borroacr, may meke such appearznces, dishurse such
sums 2nd take such action as is necessary to preiect Lender's mterest. incTading. but not limited to. debursement of
reasonable autorney’s fees and eniry wpen the Properiy 1o m.le repairs. M Lender requited mosigage iasurance as 2
condition of making the koan sccured by this Muorigage. Borrower shall pay the premivms required 1o maintamn such
insurznce in cffect until sch time as the requiremeat fer such msurance terminates in 2ccordance with Borrewer’s and
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