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UNIFORM COVENANIS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest. Borrower “hall promptly pay when duc the principad of and inicrest on the indebiedness
avidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest on am 1 uture Advances
secured by this Mortgage.
3. Funds for Taves and Ynsurance. Subject to applicable faw or [0 awritien waiver by Lender, Borrower shall pay 1o Lerder
on the day monthly installments of prinvipal and interest are payable under the Note, until the Note iy paid in full, a sum (herein |
“Funds"} equal to one-tnelfth of the yearly taves and assessments w hivh may attain priority wver this Mogizage, and ground rents
on the Property, if any, plus onc-twelfth of yearly premium installments for hasard insurance, plas one-tuellth ol yearly premium
installments for mongage insurance, if any, atl as reasonably estimated initially and from tinw o time by Lender on the basis of s
assessments and bills and reasopable estimates thereof i "
The Funds shall be held in an institution the deposits or account of which are insured or guaranteed by a Federal or state
agency (including Leader if Lender is such an institution). Lender shall apply the Funds 1o pay sald taves, assessments, insurance m
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premiums and gréund rents. Lender may not charge for so holding and applying the Funds, analysing said account, or vérifying :
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable faw permits Lender i
to make such a charge. Borrower and Lender may agree in writing at the time of execution of this Morigage that interest on the
Funds shall be paid to Borrower, and unless such agreement is made or applicable faw requiris such interest to be paid, 1 ender
shall not be required 1o pay Berrower any inferest of earnings onthe Funds. Lender shall pive to Borrower, witheut charge, an annual
accounting of the Funds showing ¢redits and Cebits 1o the Funds and the purpose for which each debit to the Funds was made.
The Funds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future moxnthly instaliments of Funds payable prior to the due
dates of taxes, asssssments, insurance premiums and ground rents, shall exceed the amount required 1o pay said 1aves, assessments,
insurance premiums and ground reats as they fall due, such exvcess <hall be, at Borrower™s apiion, cither promptly repaid to Boreower
or credited 1o Borrower on moathly installments of Funds. I the amount of the Funds held by Lender shall not be sufficient to
pay 1aves, assessments, insurance premivms and ground rents as they fall due, Borrower shall pay 1o Lender any amount peccs<ary
to make up the deficiency within 30 days from the date notice is mailed by Lender 10 Borroner requesting payment thereof.

Upon payment in full of all sums sevured by this Morigage, Lender shalt promptly refund to Borrower any Funds held by Lender.
If under paragraph 18 hereof the Property is wold or the Property is utherwise acquired by Lender, {ender <hall apply, no fater
than immediately prior to the <ale of the Propeny or ts acquhition by Tender, any Funds held by Lender at the time of 2pplication
as a credit against the sums secured by this Mortgaze.

3. Application of Payments. Unlexs applicable law prosides otherwise, all payments received by $ender under the Note and
paragraphs | and 2 hereof <hall be applied by Lender first in payment of amounts parable 1o Lender by Borrower under paragraph
2 hereof, then to interest pasable on the Note, then to the principal of the Note, and then to interet and principal on any Future
Advances.

4. Charges; Liens. Borrower shall pay all ines. assessments and other charges, fines, and impositions autribuizble to the Prop-
erty which may auain a priority over this Mortgage, and leasehold pay ments or ground rents, if any. in the manner provided under
parageaph 2 hereof or, if not paid in such manner, by Borrower making pasment, when due. directly to the payee thereof. Borrower
shall promptly furnish to Lender all notices of amouats due under this paragraph, and in (he event Borroner shall make payment
directiy, Borroaer shall promnptly furnish wo Lender feceipis i idencinz «uch payments. Borroaer <hall prompely discharge any bien
which has priority osee this Mortgaze: provided. that Boseower ~hall pot be required to discharge am <uch en so long as Borroaer
shall agree in writing to the payment of the oblization swevured ba such lien in a maaner accepiable to lender. or <hallin good
faiih contesi such fien by, or defend enforcement of <uch tien in, fegal proceedings which operate to present the eaforcement of
the lien or forfeiture of the Property or any part thereof.

5. Hazeard [nsurance. Borroaer <hall keep the improwemenls 00w exishing of kereafter erevted on the Properiy inssred azainst
loss by fire, hazards included within the term “evended coverage”, and such other hazards z« Fender may require and insuch amounts
and for such periods as Lender may reguire; provided. that Bendes <hafl not require that the amount of such coverage excedd that
amount of coverage reguirad 10 pav the sems wovred by this Morezaze.

The insurance carrier providing the insurance «hall be chasen by Borrower subject to approval by Fenden: provided, that such
zppional shall not be vnreasonably withheld. All premiumaon inuzance poticies <hall be paid inihe manner pros Wded under paragraph
2 hereof or, if not paid in <uch mancer, by Boroaer making parxment, when due, directhy to the insurance carril.

Allinsurance polizies and renswals thereof shall be in form acceptabls to 1 ender and ¢hallin = astandand morteage classe
in favor of and in form acceptable to Lender. Lender <hall have she rizht te hold the policizs and rencuak thereof, and Bozroaer
shall promply furnish 1o Lender alt renenal notices and all receipis of paid premiums. In 1ke svent of loss, Borroaer shall give
prompi nolice 10 the inturande carrisr and 1ender. Lender may make proof of Tosw if not made prompily by Boiroaer.

Unless Lender and Botroser otherwise agree in wriling, intwrance proceeds <hall be applicd to revtoration or repalr of the Prop-
erty damaged. prosided such revioration o4 repair is economizally feasible and the security of this Mortgage is noi thereby impaired.
If such sestoralion of repais is not economivatly feacible o1 if the ~ecuriny of this Maortpage woald be impaired, the muranse pro-
ceeds shall be apalied 10 the sums socurad By this Mosigage with the eveess, i anv. paid 10 Barrower. I ihe Property §s abandonad
by Borrower, of if Borgower faik to respond 5o Lender within 30 days fiom the date notice is maited by Tender to Botreraer that
the inserance carrier offers 10 scitle a claim for insurance benedie. Fender is authorired to collect and apphy the inuzance provecds
at Lender's option cither o restoration or repair of the Properiy o2 20 the <ums socured by this Morzace

E'rtss Lender znd Borroaer othernise 2zree inwriling. aiy such application of proceads to prinvipal shall o exiend of posipons
the due date of the monthly insaliments referred 1o in peragraphs | and 2 hereof or change the amount of such inwallmenis. If
under paragraph 18 hercof 1he Property is acquired by tender. all fight. tike and interess of Bojrower in and o am insurance poldicis
and in and (o the proceeds thereo! resulting from damage the Property prior 10 the <ale v 2cquisition vhall pass to [ender to
the event of the sums <ecared by this Mertzaze immediately prior 0 such ~ale or asquiation.

6. Preservation and Mairtenznce of Property: { easeholds; Condominiomy Planned Unit Bevelopments. Bortoracr <hall beep :
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the Propeity in good repair ard skall not COMMI Wasle of pofmii impairment o1 deierioralion of 1he Propeary and <halt comply i
with the pronisions of any Iease if this Morigage i« on 2 leaschold. If this Mortgaze s on 2 unil in a condominiuvn of a plannad ’
unit daclopment, Borrower <hall perform 28 of Borrawer's obligations under the declaration o covenants creating of goAsTRing
tFe condominium of plannad unit davelopment, the by-lans and regulations of the condominium o plannad unit deselopment. )
and comstiiuent documents. If a condominium er planned unit davclopment rider is exocuted by Borroser and recorded together i
with ik« Morigage, the conenants and azroements of such sider +hall be incorporated isto and <hall amend and supplement ihe
conenants and agreements of thic Morigage as if 1he rider were a part heicof. a
7. Protection of §eaders Securits. 1f Borrower fails to perform the covenanis and agrecments containad in this Muiigage. of :
if any action or proceeding s commenced which mazterially affects Lender's interest in the Property, including. but aot himited o, ¢
eimirent domain, insohena, code enforcaiment. OF ATIARESMENTS OF procecdings imohing a harbiupt or decedent, then 1ender at K

Lendst™s opiion, upon nodice 1o Boinower, may mzbe such appearances, dishurse <uch sums and rale such action as is Bovessary
1o protect Lender’s interest, incteding, but nol timited 1o, dichursement of reasonable attornay’s foos and ertry upon the Property
to make repairs. If Lender required morigage insurance asa condition of maling the Joan secu:ed by this Mostgage, Borroadt <hall

pay the premiums requited to maintain such insurance in effect until such time as ihe requirement for sach inwrance terminaics : '
in acoordance with Borroners and Lenders wiitten agreement or appheable law. Borroaer shall pay 1he amount of all morigage
insurance premiums in the manner provided under parazzaph 2 heecof.

Any amounts disbursed by § ender puriuant 10 this paragraph 7. with interest thercon. <hall become a2dditional indebicdness s
of Borrower secured by this Murtgage. Unless Borrower and | ender agree to other terms of payment. such amoants <hali by payable .
upon notice from Lender to Borroaer requesting payment Thereof, and shall bear interedt from the date of dichunement a1 the :

rate payable from time o iime on outdanding principal under The Note unles payment of inferedt 21 such raie would be contrary
to applivable laa, in which aent such amounts thall bear interest at the highes rate permicable under applicable Tas. Noshing
contained in this paragraph 7 shall raquire lender to incur any eapense of To1c amy action hereunder.
£, Inspection. Londer may male or causs to by made reasonable entrics upon and inspections of the Propeny, prosidad thai i
Lender shall give Borrower notice pries [0 any such inspaction spexifiing reavenable cauw therefor related 1o | ender™ intered in
the Properiy.
9. Condemnation. The procoads of any aaard or chaim for damages. direct o1 conspyuential, in conneckien with any condein- 3
nation or other 123 ag of the Property. of part thereof. or for comarance i Ticw of condemnation, are kerebs awizned and <hall ®
be paid 1o Lender. J
i___ In the cvent of a toial 123 ing of the Property. the provends Whall be appliod to the vims sovured uothis \Iu‘:' aev. wrzh the i
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