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). 1'ayment of Principal and Intcrest; Prepayaent and [ate Charges. Borrower v, mptly pav'w
the prncipataf andanserest on thadebt evidencod by the Note aindany prepayment aud late charges due under the St

2. Tunds for Taxes and Insnrance. Subicet toapplicable Law o toawatten waiver by Eender, Boreewer shatl pay
to | cnder on the day monthly payarents are due nneder the Nute, unttd the Note s pasd t full 2 sum (CFenids™) equad 1
ore-tuelli of: (2) vearly aves and assessuzents which mey aiain privity oves tos Secunty Imteomenr; (hy s carly
leaschold payments or ground rems on the Property, of any; () yearly hazard insprance srcinnma; and (d) yeerly
morigage inuranice preniums, if any. These tems are called “escrow stems.” Lender may estunate the Fusds due on the
basis of current data and reasonahle cstimates of future cecrow items. .

The Funds shall bz held inan institesion the deposits or accounts of which are snsured o paaraateed by a federat or
state agency tincluding Leader if Bender is such an institution). Leuder shali apply the Funds 1o pay the cscrow stems.
Lender may not charge for holding and applyiye the Funds, snslyzing the aceount or wenfying the escron items, untess
Lender pays Borrower interest on the Funds and apphizable Law permits Lender to mubhe suchi a charge. Barrower and
Leader may agree in weiting that inteeest shiall be paid on the Funds. Unless an agreement is made or 2pplicable L
reuires interest to be paid, Lender shall not be required to pay Borrower any interest or carmings on ihe Funds. Lender
shall give to Borrower, without charee, an annual accounting of the Funds showing credits and debits to the Funds and the
pittgace for which cachdebat tothe Fuads was made The Punds are pledged as addstiona b secunity for the sums'secured by
this Scounty Instrument. ’

If :hie ansount e the Fuands ield by Lender, tozether with the futare monthly pavments of Funds payzble prior 1o
the duc datos of the escrow e, shall exeeed the amoust reguined to gy the eserow items when due, the excess shali be,
at Borrower's option, either prompily repad to Borrower or credited to Borrower on monthly payments of Tunds. 1 the
amount of the Funds keld by Lender is not sullicient to pay the escrow items when due, Borrower shall pay to Lendor any
anieuat necessary to make vp the deficzency in oue or more paynieni< as required by Lender.

Upon payment in ol of all sums secured by this Security [nstrument, Lender skall prompily refund to Dorrower
any Funds held by Leader. 1 under paragraph i9 the Property is sold or acquired by Lender, Lender shall appiy, no fater
tiezn immediztely prior to the sale of the Property or its acquisition by Leader, any Funds held by Lender at the time of
apphcation ay a ¢redit against the sums secured by this Security Instument,

3. Application of Payments.  Unless applicable Jaw pronides otherwise, att payments reccived by Lender under
para2eaphs §and 2 <hall be apphicd: firsy, 1o late charges dee vader the Note: secord, to prepayment charges dug under the
Note; third, to amounts payable under paragragh 2: fourth, toimer=st duc; and knt, to principal due.

4. Charpes; Lieas.  Dorrower shall pay all taxes, assessmients, charges, fines and impositions attribulable to the
Property which may altain priority over this Security Instrumeny, and leaschold payments or grourd rents, if any.
Besrrower shall pay thcse obligations in the manncr provided in paragraph 2, or il not pad in that manaer, Borrower shall
ay them on time directly (o the person owed payment, Bogrow rshall prompily furmish 1o Lender all notices of amounts
to be prid under this pamgraph. 3 Porrower makes these pavmests dircctiy, Boriower shall peomptly furnish to Leader
recaipls evidencmg the poymcnts.

Horeower <hall promipily discharee any lien which Ea prionty aver this Sccuniy Instiument unless Borrowee: (ay
agreesin wrinng to the payment of the ebligation secured by the stenan w mannee aceeptable to Lendeg; (b) contests in good
fauli ke livn by, or defends against enforcercnt of the fien in, fega! procvedings whichin the Lerder’s opinion eperate 1o
prevent the enforcement of the Een of forfeiture of any part of the Prope.ty: or (¢) secures from the holder of the ien an
aprevtreat anieficlory to Lendee subordinatueg the hen to this Secanty Instrumert. iU ender deternuines that any padd of
the Propertly i subpeet toa fien which may atiain prionty over this Secunty Instrursent. Lender may pive Borrewer a
aotice )dentifuing the on, Borrower shall satisfy the Lien er tzke ene o more of the acticns sct forth abave within 10 days
of the vz efnotice. )

5. Hasard Insurance.  Borrower shall keep the improvements now castmg of hereafter crected on the Prepany
s 28 acart sy by fice, hazands included within the torne “extendal coverage™ and any ethier hazards for which Lendar
teqrires mearance. Fis insurance shall be maiatained in the aneonis and for the pereds that Lender requires. The
i ance carnies prosiding the imance ~hatl Le chicacn by Borrower sulject to Lenders approval which shall not be
uareassrably wathhield.

Al msurance polices 2ed renewals shall e acceptable 1o Lender and shall inchade a standard onigace claue.
Eender sball have the night ta hold the paticies and renswals I Leader tequirss, Borrewer shall promptly give 1o Lender
=l recerptsof pand premtums and eenewat potees. Inthe event of loss, Borrower shalf gie proinpt notice 1o the msurance
carsree and Lender. Lendet may make procfof ks i7not made premeptly by Borrower.

Unloss Lender ard Borrower vilicrwise agres fnwriting, insurance proceeds shall be applicd to restoration of repair
of the Prnpenty damagad, if the restoration or tepar s econamically feasibie and Lender’s security is not lessened. If the
seseration of repmr is ol ccononncally fraatde or Lender's secunty would be kessered. the insurance procesds shall be
arplicd By ke sums secered by this Secunty Endrumient, whether of pol thee dae, with any excess paid 1o Borrower. If
Horcower atandons the Praperty, nr does not anwer within 30 days a notice from Lender that the insurance carrier has
offered to szttle a Jaim, then Lerder oy colloctthe Bserance proceads. [ ender may use the proceeds to repatr or restore
the Property of 1o [y sums sccarad hy this Sccunity fnstrument, whether or wot then due. The 30-day period will Begin
when the astices anen.

Unless Lender and Nogeon or etborwiae agroe in writing, any applcation of provecds to principal shall not extend or
postpone the dugdate of the monthly puy ments refvrred to in paragraphs Tand 2 07 change the amount of the payments. If
undar paragraph 19 the Proporty iscoquerad by Leader, Borrewer's right 1o any issurance policies and proceeds resulinng
from dumaze 1o the i'roperty prior 1o 1he acguistion shall pass to Lender to the extent of the sums secured by this Secury
Instrument impicdivtely prior @0 the acquisttion.

6. Freservation and Maintenance of Properts; Leascholds,  Borrower shall notdosiroy, datnage or sutsiantiaily
chaaze the Property, allow the Prepenty o detenonate or comail naste I this Secunty Tastrement is on a leaschold,
Borre ver shalt comply with the proucens of the leace, and if Rerroner 2oquires foe itk to the Property, the leasehold 2n
fee utle shall net merge unless Lemder agices tothemerser in writing.

1. Protection of Lendor's Rights in the Proporty; Mortgage Insurance. {6 Burrower fails 1o pecform the
coveran, 3nd agreements coatainal in s Secenty lactronen, or there sa kgl procecding that may sizmfGeantly aifect
Leeders przhis in the Property (such as a pioveading in bankroptey, prodate, for condemnaliva or 1o cnfurce laws or
regianens), thea Lender may do dind pay for whateser is necessary to protect thic seluc of the Property and Lender's rights
tn the Preperty. Leader’s actions sy rachade paying any swiss sccured by 2 Ben wluch bas prenty osver this Sccunty
Instrument, 2ppeanng in court, paving reasenable altogseys” foes and enteeieg oa the Troperty to miake repairs. Although
Leader ay tike acienurder thispasapraph 7, Lender docs el have todos<o.

Ay At dishiersed By Lendor under this paragraph 7 shalt become addironal debt of B rrower secured by this
Sezuray Instrument. Pnaless Tozzoner 2ae | endor agree toether terms of payment. these amouns shall bear interest from
e doe of diskursemcnt at the Nove raie aad shall be pavable, nith wicer, vpon rence frem Eeader to Berrower
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