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o Uniropm COVENANTS Borrower and Lender cosenant and ageee s foiloas: \!gt16‘78 ?M,[SEE :

1. Paymnent of Principal and lnterest: Prepayment and Late Charges.  Borro. i premptly pay when due
the principal of and inteiost on the delit evidenced by the Note and any prepayirent and fate charges due umder the Mate

2. Tunds for Taxes and Insurance,  Subjeet taapphicable baw o toawntten waiver by Leader, forrower shall pay
to I endee on the day monthly paymenis are due under the Note, ennl the Note is pad n fell, a scum (CFundh™) cquat o
cne-twellthy of: () yearly taxes and assesstients which may aftain prionity over this Seeundy Instrument; (b) yoarh
leaschald payments or groted rents on the Propenty, if any; (¢} yearly lazard insurance sreminma; and () rearly
mortgage insurance preiniunis, ifany. Thee stems are caled “escrow stems.” Lender may estimate the Furds due on the
basis afvurrent data and reasoiable estimates of futare cterow items. '

The Fands shall be held inan insttiiien the deposits or sccounts of whichare msured or pitiranteed by a federad or I
state agency Gincluding Eeader if Lender is such an wstitation). Lender shall anply the Funds to pay the cserow seins.
Lendur may not charge for holding and applymg the Funds, analszing the account or verifying the cscrow items, un'sss
Lender pays Borrower mterest on the Funds il applizable Law penniis Lemder to mabe such a charge. Barrower and .
Lender may agree in writing that intarest shall be paid on the Funds Unloss an pareentent is made or eppheable law i
requites intorost Lo be paid, Lender shallnot be requirl 1 pay B rower sny interest or earnings on ihe Funds. Leader
shall give 1o Borgower, without charge, anannual axecounting of the Funds shawing credits and dubits to the Funds and the
prrpore for which cach debit to the Fuads vavmade The Pundsare pledged as addaional security for the sumssecured by

N et . —

this Sccunty Esteumen. . }

I *he amount ot the Funds el by Lender, tozether with the futire moathly paments of Funds pavable prior to i
1he due dat o of the eacrow itens, shall excerd the amount eequired 1o gay the escrow jteis when due, the cacess shall be, ‘i
at Harrowzee's option, ¢ither proniptly sepad to Borrower or credited 10 Borrawer on monthly pavments of Funds. [f the ;
armount of the Funds keld by Lender is nat suflicient to pay the eserow items when due. Dorrower shall pay to Lender any
ariount Recessary o muke up the deficteney inone or inere payments as required by Lender. {

Unon payment in tull of alt sums secured by this Security Tustruntent, [ender skall promptly refund to Rorrower i
any Funds held by Lender. I under parageaph i9 the Propecty is sold or acquired by Lendzar, Lender shall appiy, no later &
then immediately prios to the sale of the Propedty o its acquisition by Lender, any Funds held by Lerder at the ime of g
applrcatien as a credit against the sums secored by thi Secunty Instiument. ;:

3. Application of Payments.  Unless epplicable Iaw provides otherwise, all payments reccived by Lender undet
pacazaraphs | and 2 shall be apphed: first, o late charges dueuader the Note; second, 10 prepaynient charges due under the
Note: third, to amounts payable undee paragraph 2; fourth, teinerat duc; and I, to principat due.

4. Charges; Liens.  Botrrower shall pay all faxcs, assessments, charges, fines and impasitions attributable 1o the
Property which may attain priority over this Sccurity Instrument, ard leaschold payments or ground remts, if any.
De.rrower shall pay these oblipations in the mannce provided in paragraph 2, or il not pand in that manner, Borrower shall
say them on time dircctly to the person oned payment. Bocrower shall promply funish to Lender alt notices of amounts
to te paid under this paragnph, I Berrewer makes these pavments directly, Borrower shall promptly futnish to Leader
receipls evidencing the payments.

Harrower shall promprly discharge any licn which kas prionity over this Sevurity Instiument unless Borrouer: {2
agree in writing 10 the payment ef the eblipati:n seeured by the ier 1n o nuanner acceplable to Leader; (b) conresis in pood
fanhs the Bien by, or defends against enforcentent of thie Fen in, kega! proceadings which in the Lender’s opinion cporcts ta
prevent th: enforcement of the Lien or forfeiturs of any part of the Pradcty: of {¢) sccures from the holder of the licn an
agrecr=nt satefactory to Lender subordinang the hen to this Security Instrument. If Leader deternunes that any part of
the Propeaty i subject to a ten which sy attain prionity over this Securty tnstrinent, Lender may give Borrower a
nolce sdentifring the hun. Botrower shall satisfy the ke or t2ke one or more of the actions set forth above witlin 10 days
of the pivina ef nolice. oo

S, [larard Insoranee.  Borrower shall heep the impravements now cvisnng or hereaftee eeected on the Proponty
iser ad 2eainnt loss by fice, hazands inchuded within the toem “entended coverage™ and any othcr hazards for which Lendur
reyrires neurance. This insurance shatl be maintamat 1 the amounis and for the periods that Lender reguires. The
insurance corrice proniding the insmance ~hall be cheaen by Borrower subject to Lessder’s approval which shali not be
unreasunahly withheld.

Al isurance policies 2ed eenewals dhall be acceptable to Lender and shall imchude a <landard mionigace clagse,
Lender shall kave thie nizht to hol! the palicies and rencwals I Leides requices. Borrower shall prompaly gave to Lender
M receigts of pard premiunis and rerenal potrees. T the event of loss, forrower shall give prompl notice to the snsurande
carnier snd Lender. Leeder may make proed of fosafnot made prempily by Dosrower.

Un'ess Lender ard Borrower etherwise azeen in writing, insurance proceeds shall he apphied to restoration o repair

of the Property danazad. if the restoration or repart is cconamcally feauble and Lender's security is not lessened. I the
eser2tion of repar is not cconomical'y feauble or Leader's secunty wouhd 5e kessened, the insurance proceeds shall be
arplicd 13 1 surns secared by this Securty Instrument, whether of not thea duc, with any excess paid to Dorroner. If
Borcoer atandens the Progedy. of dacs unt ansaver aithin 30 days a notice from Lender that ihic insurance carrier has
oTered 1o scitle 3 Jaim, B Lerder may collect the insurance proceads. Tender may use the proceeds to repair or restere
the Propecty or to -3y sums secared by this Security Instrument, wheiber or nd then due. The 30-day period will begin
when the netice s given,
i Urless Lender and Borrawer othersive agice mwriting, any appheation of preceeds to principal shall not extend or
| pasty one the duz date of the monthly paynents rderred tain paragraphs L and 2 of chiange the amount of the payments. Ir
under paragroph 19 the Property iscvqured by Lender, Borrower™s right 1o any wnsursnce policies and proceeds resulting
fron dasmage 1o the Property price to 1 acquinition shall puns to Leader to the extent of the suns secured by this Secuniy
. Instroment immicdintely pricr (o thic acquisition.

6. Prosersation and Maintepance of Praperts: Leascholds,  Bortower shalt st destroy, damage or substantially
chanze the Property, aliow the Property to deteniviate €7 commit waste. I this Sceunty Lintrument is on a leascho!d,
Barsower shall comply with thie proviciens of the bease, and if Begroner acquires fee title to the Froperty, the leaschold and
fee title shall net merze unless Lender agices tothe mcrger in wrifiag.

1. Protection of $eader’s Rights in the Progerty; Morlgage knsurance.  If Borrower fails o perform the
covinant. and agrecmerts contzined i this Security fadtrument, or there s a lepal procecding that may significantly affect
Lerdees tizhts in the Pecperty {such as a pivceeding m barkrupley, protate, for condemnation of to enfurce lans of i -
regulations), thea Leader may de and pay for whateser is necessary o protect the velue of the Property and Lender’s phts ' F
i the Preperty Lenders actions nay pclede pasing any suins secured by a hies which bas pricrity over this Sceunty
Lastsuracnt, JPROINNE 11 couzt, payieg feasonable attenneys” fees and enicnng on tkc PProperty to niabe repairs. Althaugh :
Leader iy ke actien enider this parapraph 2. Lendur diocs ot have tode <o s

A amounts disbiesed by Lemtor nnder s paragraph 7 shalt become addional debt of B rrower secured by tins
Scourity Instremeat. Unless Borzoncerand | exder agree toether terms of paymeal. thesz amounts shall bear interest from .
Vo dere of dahusseneni Al the Note rate and shall e payable, with infered, upon retice from Leader o Derrower
i:s!:ns::ng fyrnicnt.
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