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this rortgage at the times and in the manner therein provided.

2. Application of Payments, All payments recelved by Mortgagee under the Note and paragraph |
hereof shall ba appiled by Mortgagee first in paypent of amounts payable to Mortgages by Kortgagor under
paragraph 18 hereof, then to interest payable on the Note, then to the principal of the Note and then to the
interest and principal on any tuture advances.
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3. Liens. bbrt?aipr shall pay all taxes, public assessments and other governmental or sunicipal
charges, fines and Impositions attributable to the Property which rmay attaln a priority over this Mortgage,
and teasehold payments or ground rents, If any, when due, directly fo the payee thereof. Mortgagor shall
promptly furnish to Mortgagee all notices of a2mounts due under this paragraph, and in the event Mortgagor
shalt make payment dlrectly, Mortgagor shzil promptly furnish to Mortgagee racelpts avidencing such payments,
Mortgagor shall promptly discharge any lien which has priority over this Mortgage; provided, that Mor tgagor
shalt not be required to dlscherge any such llen so long as Mortgagor shall agree In writing to the payment of
the obllgations secured by such lien In a manner acceptable to Mortgagee, or shall In good falth contest such
lien by, or defend enforcement of such lien in, legal procesdings which operate to prevent the enforcement of
the 1ien or forfeiture of the Property of any part thereot.
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4, Hazard lasoramcs, Mortgagor will keep the Improvements now existing or hereafter erected on the
Mortgaged Property Insured as may be required from tlme to time by the Mortgagee agalnst toss by fire and

other hazards specified by Horf%—:gee in an amount not less than the outstanding tortgage debt and In compeanles
acceptable to the Mortgqagee, t1 presiuss on insurance pollicies shall be pald by rtgagor prosptly, whena

due, and directly to the insurance carrier,

All insurance pollcies and renewals thereof shatl bte in form acceptable to Mortgagee and shall
include a standard lost payable clause In favor of, and in form acceptabls to, the Mortgagee. Mortgagee shall
have the right to hold pollcles and rerevals thereof and Mortgagor shall prosptly furnlsh to Mortgagee all
renewals notices and all receipts of pald presivms. In the event of loss, Mortgagor shall glive prompt notlce
to the insurance carrier and Mortgagee, Morfgagee roy rake proof of loss if not made promptly by Mortgagor.
Mortgagor does hereby assign to Mortgagee the proceeds of aay solicy insuring the sortgaged preaises and does
hereby authorize each insurance corpany concerred to =ake payrent for a lost directly to the Mortgagea up to
the extent of the balance oxing on the rortgaged debt.

Unless Mortgagee and Mortgagor ofherwise a%ree in writing, any recelipt of Iinsurance procesds and
application of sape to the outstanding sortgage Indebtedness shall not extend or postporna the due date of the
ponthly installsent referred fo in paragraphs 1 and 2 hereof or change the amount of such installrents, |If
under paragraph 15 tereof the property is acquired by Mortgages, all right, titfe znd interest of Mortgagor In
and to aay insurance policies snd in and fo the proceeds thereof resulting fro= dasage to the property prior
Yo the sale or acquisition shall pass to Mortgagee to the exteat of the sues secured by this mortgags

immediately prior to such sale or 2cquisition.

5., Preservation snd Maintemence of Property; Leaseholds; Condominives; Plensed Uait Developments,
Mortgagor shall keep the property and all irprovements thereon in good repalr and shall not commit waste or

pereit iepalreent or deterioration of fhe progerty and shall corply with the provisions of any lease if this
property is on a leasehold, If this Aortgage is on 2 unit in a condominiun or 3 planned unit development,
Hcrfgae‘;or shall perform all of Mortgagor's obligations under the declaration or covenants creating or
governing the condomsiniua or planned unit developzeat, the ty-lavs and regulations of the condominlue or
planned unit developzent and constituent docuzents, If a condoriniun or planned unit dewslopment rider Is
executed by Mortgagor and recoréed together with this Yortgage, the covenants and agreements of such rider
shall be incorporated into and shall amend and supplesent the covenants end agreesents of this Hortga? as if
the rider were a part hereof. In tha case of a construction loan, the Mortgzgor skatl continue coas ruction
until cospletion without Interiuption, and should he fail to do so, the Morfgagse zay, at its option, enter
upon sald presises, wmake whatever repairs that 2re recessary, mcfuding the completion of any construction
work underwzy, 283 charge the emenses for such repairs or the completion of such construction to the Fortgage
debt.

6., Protection of Lender's Security, If Mortgalqor tails to perfore the covenants and agreedeats con- -
tained in this Mortazge, or if any action or proceeding is commencad which saterially affects Morfgagee's 4

interest in the property, Includiag, bot not tisited to, emirent dosain, insolvency, code enforcement, or »
arrangements of proceedings involving a baakrupt or docedent, then ¥ortgagee at ¥ortgagee's option, upon writ- b
ten notice to Mortgagor, eay gaka such aprearaaces, disburse such susms aad take such action as is necessary to }
protect Mortgagee's interest, ircluding, but not linited to, disbursesent of reasonable attorney's fees and :
entry upon the projperty to rake repairs, &

Any anouats disbursed by Mortgagee pursuzat to this paragreph, with interest thereon, shall becooe
additionat Incedledness of Mortgagor's Secured by this Mortgage. Unfess Mortgagor and Morfgagee 2gyres Yo

other terms of payreat, such arounts shall be payable upon written notice from Mortgages te Mortgagor

requesfing payrent thereof, and shall bear interest froa ithe date of disbursement at the rate payable froe H
tire to tize o1 outstaading principal uader the Note unless payrent of interest at such rate would be coatrary B
to applicable lz¥, in which ewent such arounts shall bear interest at the highest rate pereissible under 5

applicable tav, %othing contsined in this paragreph shall regquire Mortcagee to incur any expense or teke any
action hereunder, ;

7, inspection. Mortgages w2y reke of C2use to ba rafe reasonable entries vpod and insgections of the
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