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Uxirory Covenants. Borrower and Lender covenant and agree oy follows:

1. Payment of Priacipal and Inferest. Borrower shall promptly pay when due the principat of and interest on the
indebledness evidenced by the Note, prepayment und late charges as provided in the Note, and the principal of and mteres)
sn any Future Advances sécured by this Morntgage.

2. Funds for Taxes and Insurance. Subject to applicable law of to 3 wntten waiver by Lender. Borrower shall pay
10 Lender on the day monthly installments of principat and interest are pavable under the Nate, until the Note is paid i full,
a sum (hercin “Funds™) ¢qual o onc-twellth of the yearly taves and sssessments which may altain privrity over this
Mortgage. and ground reats on the Property, if any. plus one-taelith of yearly premiem installments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage instirence. if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Leader is such an instiwtion). Lender shall apply the Funds 1o pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holdimg and applyiog the Funds, analyzing said account.
or verifying and compiling said asscssments and bills, unless Lender pays Barrower interest on the Funds and applicable law
permits Lepder to make such a charge. Borrower and Lender may agree in writing at the time of executionr: of this
Mortgage that intecest on the Funds shall be paid to Borrower. and unless such agreement is made or applicable faw
requires such interest to be paid, Lender shall not he reguired 1o pay Borrower any interest or earnings on the Funds. Lender
shal] give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage.

1§ the amount of the Funds held by Lender. together with the future monthly instatiments of Funds payable prior to
the due dates of 1axes, assessments. insurance prentiums and ground rents. shalt exceed the amount required to pay said 1axes,
assessments. insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
hetd by Lender shall not be sufficient to pay tates. assessmenis. insurance premiums and ground rents as they fall due.
Borrower shall pay 10 Lender any amount necessary to make up the deficiency within 30 days from the date notice 1s mailed
by Lender to Borrower requesting paynient thercof.

Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is seld or the Propeny is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Propeny or its acquisition by leader, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law prosides otherwise. all payments reveived by Lender under the
Nole and paragraphs 1 and 2 hereof shall be applied by Leader first tn payment of anweunts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note, and thea to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taxes. assessments and other charges, fines and impsitions altributable to
thz Property which may altain a priorily over this Mortgage, and leaschold payments or ground rents. if any, in the mannee
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment, when due. directly to the
paves thereof. Borrower shall prompily furnish ta Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directiy, Borrower shall promptly furnish to Leader receipts evidenang such payments.
Borrower shall promptly discharge any lien which has priorty over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so long 25 Borrower shall agree in wriling to the paymeat of the obligation secared by
such lien in a manner acceptable to Lender, or shall in good faith contest such liea by, or defend enforcement of such lien in,
legal proceedings which eperate to prevent the enforcement of the Lea or forfesture of the Property or any part thereef.

&, Harard Insurance. Borrower shall keep the improvements new existing or hereafter erected on the Property insured
apainst loss by fice, hazards included within the term “extended coverage™, and such other hazards as Lender may require
and in such amounts and for such periods 2 Lender may require: provided, that Lender shall net require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Moiigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided
that such approval <hall rot be unreasonzbly withheld. All premiums en insurance policies shall be paid in the manner
provided under paragraph 2 hercof or. if not paid in such manner. by Borrower making payment, when due, directly to the
insurance carfier.

All insurance policies and rencwals thereol shall be in form aeceptable to 1 ender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shatt hasve the right 1o hold the pelicies and renewals thereof.
and Borrower shall prompily furnish to Lender all reneaal notices and all receipts of paid preminms. In the event of loss.
Borrower shall give prompt notice to the insurance carncr and Lender. Lender may make proof of loss if not made promptiy
by Borrower.

Unless Eeader and Borrower ciherwiw agree in wriling. incurance proveeds shall be applied lo redtoranion or repair of
the Property dzmaged, provided such restoration or repair is economicaily feasible and the secarity of this Mortgage 13
not thereby impaired. If such restorstion of sepair is not economically feastble or if the secunty of this Mertgage wou'ld
b impaired. 1he insurance proceeds shall be zpplicd to the sums <ecuted by this Morrgage, with the excess, if any. paid
to Borcower. If the Property is abandoned by Borrower, of it Borrower f2iis to respond 1o Lender within 30 days from the
date police is mailed by Lender 1o Borrower that the insutanee cargier offers 1o settle a claim for insurance benefits, Lender
is authorized to colfect and apply the insurance proceeds at Leaded's option either to restoration or repair of the Property
or 1o the sums secured by this Morigage.

Unless Lender znd Borrower otherwise 2gree in writing. any such application of proceeds to principal shall not extend
or postpone 1the due dsic of the menthly instzliments referred to in paragraphs 1 and 2 hereof or change the amount of
such instaliments. If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower
in and to any insurance policies a2nd in and to the proceeds thereof rouiting from damage to the Property prior to the sale
0 zcquisition shzll pass 1o Lender io the extent of the sums secured By this Mortgage immediately prior to such sale of
acquisition.

6. Presenation and Maintenance of Properts: easeholds; Condominiume: Planned Unit Developments. Borroaer
shall keep the Propenty in goed repair ard shall pot commil waste or peimit impairment or deterioration of the Property
and shall comply with the prosisions of any fease if this Morigage is oa a Teaschold. If this Mortgage is 0n 3 unit in a
condominium or a planned unit dovelopment. Borrower shall petform 2t of Borrowers obl:zations under the deglaration
of covemanis crezting of gonerning the condomunmum o1 planned unit development, the byv-laws znd regadations of the
condominiem of planned unit development. and constitient documents. 11 a condominium of planned umt Jeveloprent
nider is evecuted by Borrower and recorded fogether aith thus Mortgage. the covenants and agreements of such rider
shall be incorporated into and shall amicnd and supplement the covenants and agreements of this Mottgage as if the rida
were a part herzof.

7. Protection of Fender's Security. If Berroaer fails to perfoam the covenants and agreements coptzined in this
Morigage. of if any zction of proceeding is commenced which materially affears Fender's inteicst in the Propesiy.
including. but not limited to, eminent domain. faselvency. code enforcement. ©F aIrangements of proveedings nvolving a
bankrupt o deccdent, then Lender 2t Lender’s option, upon aolice (0 Borrener. nay mke such appearances. dishurse such
sums and tzke such action as 38 nocossary to protect [enders inierest, including. but net himited 1o, dubursement of
reasonable altorney’s fees and entry upon the Property fo meke repairs. If Lender required motigage insurance as 2
condition of m2k:ng the lean secured by this Mertgage. Borroacr shall pay the premiums required to maintain such
insurance in effect until such time as the requirement for such insurance terminates in accordance with Borrower’s and
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