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1. Payment of Principal and Interest. Borrower shall promptly pay when due the prindipsl of and interest on the
indebizdness evidenced hy the Note, prepayment and Late charges as provided in the Note, wnd the prinvipal of and mterest
on any Future Advances secored by this Mortgage.

2. Funds for Taves and Insurance. Subject to applicable law of 10 a written waiver by 1eader, Borrower shall pay
1o Lender on the day monthly indalments of principal snd mterest are puyable vader the Note, unul the Nowe is paid in full,
a sum therein “Funds™) equal o one-taelfth of the vearly tases and sssessments which may attain priveity over this
Morigage, and ground reats on the Propenty. if any. plus one-twelfth of yearly premiom installments for hazard insurance,
plus ane-twelfth of yearly premium installments for mortgage insurance. 1f any. all as reasonably extimated initrally and from
time to 1ime by | ender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Fedeaal or
state agency fincluding Leader if Lender is such an institution). 1ender shall apply the Funds to pay satd 1aves, assessments,
insurance premiums and ground rents. Lender may not charge tor <o holding and applying the Funds, analyvzing said account,
or verifying and compiting said assessments and bit's, unless 1 ender pays Borrower interest en the Funds and applicable Taw
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid 1o Borrower. and unless such agreement is made or applicable Taw
requires such interest to be paid, Lender shalt not be required to pay Borrower any interest or earnings on the Funds. lender
shal} give to Bosrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds arnd the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Leader. together with the future menthly installments of Funds payable prior to
the due dates of tanes, assessments, insurance premiums and grousd rents. shall evceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due. such ewcess shall be. a1 Borrower's option, either
prompily repaid to Borrower or credited to Borrower on monthly instalimenis of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taves. assessments, insurance premiums and ground rents as they fall due,
Borrower shall pay te Leader any amount necessary 1o make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower fequesting payment thereof.

Upon payment in full of all sums secured by this Mosigage. Fender shall promptly refund to Borrowsr any Funds
held by Lender. 1f under paragraph 18 hereof the Property is sold or the Propenty is otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Property of Hs acquisition by tender. any Funds held by
Lender at the time of application as a credit against the sums secared by this Mortgage.

3. Application of Payments. Unless applicable law provides otheraise. all payments reccived by Lender under the
Notc and paragraphs b and 2 hercof shall be applied by Lender firt in payment of amonnts payzble to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note. then to the principal of the Note, and then to interest and
prncipal on any Future Advances.

4. Charges; Liens. Bosrower shall pay al} faves. ascessments and other charges, fines and impositions altributable to
the Property which may atiain a priority over this Morigage. and leasshold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof er. if noi paid in such manrer. by Berrower making payment. when due. directly to the
payee thereof. Borrower shall promptly fursish to Lender all rotices of amounts due under this paragraph. and in the event
Borrower shall make payment directly, Borrower shall prompily fuinish to Lender receipts evidenaing such payments.
Borcower shall promptly discharge any lien swhich has priority owver this Mortgage: provided, that Borroaer shall not be
required to discharge any such lien so long as Borrower shall agree in wriling to the payment of the obligation secured by
such lien in a manner acceptable to Leader. or shall in govd f2ith contest such bien hy. or defend enforcement of such lien in,
legal proveedings which operate to present the enforcement of the hen or forferture of the Property or any part thereof.

5. Hazard Insurance. Bogrower shall heep the improvements noa evisting or hereafter erected on the Property insured
against loss by fire, hazards included within the term “extended coverage™. and such other hazards as Fender may require
and in such amounts and for such periods as Lender may require; pronided. that Eender shall net require that the amount of
such coverage evceed that amount of corverage required 1o pay the sums< secured by this Mortgage.

The insurance carrier providing the insurznce shall be chosen by Borioaer subject to approval by Lender: provided
that such approval shall not be unreasonably withheld. Al premiums on insurance policies chall be pzid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment, when due, directly to the
insurance cargier.

All insurance policies and renesals thereof shall be in form acceptable to fender apd shall include a standard mortgags
clause in favor of and in form acceptable (o Leader. Lender shall have the right to hold the policics and renewals thereof,
and Borrower shall promprly furnish to Lender all renewst notices 2nd all receipts of paid premivms. In the evert of loss.
Borrower shall give prompt notice to the insurance carrier and Lender. 1ender may make proaf of loss if not made prompily
by Borrower.

Unless Lender and Borroaer otheraise agree in s rifing. insurance provecds shall be apphied to restoration or repair of
the Property damaged, provided such revtoralion of fepair s ecenomically feasible and the security of this Moertgage is
rot thereby impaired. Bf such restorstion or repair is not eoopomically feasible or if the security of this Mortgage would
be impaired. the insusance proceeds shall be zppiicd 1o the sums securad by this Mentgage, with the evcess, if any. paid
to Borcower. Il the Property is abandoned by Boriower. or il Borrower faib 1o respond to Eender within 30 days from the
date nolice is mailed by Leader to Borrower that the insurance carner offers to settle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds a1 Lender's option cither 10 restoratien or fepair of the Property
or to the sums secured by this Morigage.

Unless Lender and Borrower otheraise agree in writing. any such zpplication of proceeds to principal shall pot extend
or postpone the due date of the monthly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. 1f under paragraph 18 hereof the Property is acquired by Lender, all fight, title and interest of Borrower
in and 1o 2ny imurance policies and in 2nd 10 the proceads theredf resuliing from damage to the Property prior 1o the sale
or 2cquisition shall pass to Eender o the extent of the sums secured by this Mortgage immediately prior 1o such sale or
a2cquisition.

6. Presenration and Maintenance of Property: Feaseholds: Condominiums: Pianned Unil Dervelopments. Borroaer
shall keep the Propeity in good repair and shall not commil waste o1 permit impainment of detertoration of the Property
and shall comply with the provisions of any lease of this Mertgzge is on a leasehold. If this Morigage is 00 2 usil in 2
condominium or a plansad unit development. Bosrower shafl perform all of Borreaer's obligations under the declarztion
or covenants crealing of goverming the condommium or planned unit development, the by-laws and regulations of the
condominium or planned unit development, and comitoent documents, If a condominivm or planned un:l desclopment
rider is evecuied by Berrower and recorded together wah this Mertgage. the coveranis and agreements of such rider
shall be incosporaicd into and shall amend and supplement the corenants and agreements of this Moerigage as if the nder
were a part hereof.

7. Protection of Lender's Security. If Borroner fals 10 poeferm the covenants and agreements contained in this
Mortgage, or if any aciien of proveeding is commenced which mazerially affects Lender's intercst in the Property,
including. but ret limited to, emineat domain. insehency. code enforcement, o7 arrengemants o procecdings invelving a
bankrupt or decedent. then Leader at | ender’s cption, upen potice to Boirok o may mzhe such appearances, dinburse such
sums and take such action as is nocessary to prodect Lender's interest. including. but net tisited Lo, dishursement of
reasonzble attomey’s fees 2nd eniry upon the Fropenty to myde repairs. 1 Lender required mogage insufandce as a
condilion of making the loan secured by this Mosigage. Borrower shall pay the premiums required fo mainlzin such
insurance in edect unlil such Gme as itx requirement for such msurance terminzics in aceerdance with Borowers and

Usitrors Covixangs. Borrower and 1 ender covenant and agree as follows:
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