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Usgorrs Covenants, Borrower and Lender covertant and agree as follows: h
1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and intrest on the
indebtedness evidenced by the Note, prepayment and bate charges an provided in the Nate, and the principal of and interest !
on any Future Advances secured by this Morigage.
2. Funds for Taves and Insurance. Subject to applicable law or o a writen waiver by 1 ender, Borrower shall pay ]
to Lender on the day monthly installments of principal and interest are payable under the Note. until the Note is paid in full,
a sum (hercin “Funds') equal to one-twelfth of the yearly taxes and sssessments which may attain priorily over this
Mortgage, and ground rents on the Property, if any. plus ene-twelfth of yearly prenuum installments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance. if any, all as reasonably estintated initially and from
fime to time by Lender on the hasis of assessments and hill and reasonable estimates theweaf.
The Fusds shall e held in ax institution the deposits or accounts of which are insured or guaranteed by 2 Federal or
state agency (including fender if Lender is such an instituion) . Lender shatl apply the Fuads to pay said taxes, assessmenls,
insurance premiums and ground rents. Leader may not charge for so holding and applying the Funds. apalyzing said account,
or venifsing and compiling said assessments and bills, unless Lender pays Borrower intersst on the Funds and applicable law
permits Eender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid 1o Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any inferest e earnings on the Funds. §cnder
shal} give to Borrower, without charge, an annual arcounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.
5f the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
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the due dates of 1aves. assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, {
assessments, insurance premiums and ground rents as they fall due. such oveess shall be, al Borrower's option, ¢ither £
prompily repaid to Borrower or credited to Borrower on menthly installments of Funds. If the amount of the Funds 13
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held by Lender shall not be sufficient to pay (axes. assessmenis. InSurance premiums and ground reats as they fall due,
Borrower shall pay to Lender any amount necessary ta make up the deficiency within 30 days from the date nolice is mailed
by Leader to Borrower requesting payment thereof.

Upon payment m full of all sums secured by this Mongage. Lender shall promptly refund 1o Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Propenty is otherwice acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Leader at the time of application as 2 credit against the sums secured by this Mertgage.

3. Application of Payments. Unless applicable Taw provides otherwise. all payments received by Lender under the
Nete and paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Noze, then 1o the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer chall pay all 1aves, assessmenis and other charges. fines and impositions attributable {o
the Property which may attain a priorily over this Mortgage, and leaschold payments or ground rents. if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment. when due. directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the event )
Borrower shall make payment direcily, Borrower shall prompily furnish 1o Lender receipts evidencing such payments. :
Bosrower shall prompily discharge any lien which has prionty over this Morlgage: provided, that Borrower shall not be :
required to discharge any such lien so long as Borroacr shall agree in writing to the payment of the obligation secured by i
such Hien in a manner acceptable to L.ender, or shall in good faith contest such lien by, or defend enforcement of such lien in, :
legal proccedings which operate to prevent the enforcement of the len or forfeiiure of the Property or any part thereof.

§. Hazard Insurance. Borrower shall heep the improvemnents now existing or kereafter erected on the Property insured
against loss by fire. hazards included within the term ~entended coverage”, and such other hazards as leader may require
and in such amounts and for such periods as Fender may require: provided. that Lender shall net regquire that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Merigage.

The insurance carrier providing 1he insurance shalt be chosen by Borroaer subject to approval by Lender: provided
that such approval shall not be unreasonably withheld. Al premiums on insurance policies shall be paid in the mannei
provided under paragraph 2 hereof or. if not paid in such manaer, by Borrower making payment, when due, directly to the
insurance carrief.

All insurance policies and renewals thereof shall be in form acceptabic to [ender and shall include a standard mortgage
clause in favor of and in form accepiable 10 Lender. Lender <hall have the right to hold the policies and renewals thereof,
and Borrower shall prompily furnish o Lender all renewal potices and all receipts of paid premivms. In the event of loss.
Borrower shall give prompt notice to the insurance carrier and Lender. Leader may make proof of loss if not made promptly
by Borgeaer.

Usless Lender and Borrowct otheraice agroe in writing. insurance proveeds shall be applied to restoration or repair of
the Property damaged, provided such restoration of repair 18 coonomically feasble and the security of this Morigage is
pol thereby impaired. If such restoration of repzif is not economically feauble or if the security of this Mertgage would
be impaired. the insurance proceeds shall be applied to the sums secured by this Mortgage. with the excess. if zny, paid
10 Bosrower. If the Properly is abandonad by Borroner. o if Borrener fails to respond to Leader within 30 days from the ;
Jate notice is mailed by Lender 10 Borroner that the insurance carrier offers to settle a claim for insurance benefits, Lender _ ‘
is authorized to collect and apply the insurance proceeds at Lender’s option either (o restoration or repair of the Property :
or 1o the sums secured by this Mortgage. i

Ustess [ender and Borrower othenaise agree in writing. any such application of proceeds to principal shall not eviend : ;
or pastpone the due date of the monthly instzllments referred to in paragraphs | and 2 hereof or change the amount of :
such instaliments. 1f under paragraph 18 hereof the Property is 2cquited by Lender. all right, title and interest of Borrower
in and to 2n insurance policies and in and to the pioceeds theree! resulung frem damage to the Propenty prior to the sale
or zoquisition shall pass to Lender 1o the extent of the sums secused bty 1his Moitgage immediately prior to such sale or
2cquisition.

6. Presenation and Maintenance of Properly: Feascholds Condominiumi: Planned Unit Developments. Borroaer
shall kegp the Propedty in good repair and shall not commit waste of permil impairment of deterioraiion of the Propeny
and shall comply with the provisions of any lease af thss Morigage is on a caschold. If this Morigage 55 on a unil in 2
condominium or a planned wnit development. Bowreaer shall perform alf of Berrower's obligations under the declaration
of covenanls creafing of governing the condonunmum or plannsd unit develepment, the by-laws and regulations of the
condominium or planned unit development. and constinxeat documents. I a condominium or plannad unit Jeelopment
rder is evecuted by Borcower and recorded together with this Merigage. the corenants and agrecments of such rider
shall be incorporated inio and shall 2mend and supplement the covenants and agreements of this Megtgage as if the rider
weie a pait hereoll

7. Profection of Lender's Security. 1 Borrower fads to perform the covenanis and agreemenis contained in this J :
Morigage, of if any acton or proceeding is commenced which materially =ffects Tender’s intercst in the Property. :
including. but not limited to. emincat domain, tnschency., code enforcement, OF arrengennls of procendings involvng a .
bankrupi of decedent, thea Lender 2t ender's option, upon notice to Boitvaer, may nuake such appearances. dusburse such
sums and fake such action as is pecewary o preiect {ender’s interest, including, but not lmited to. duburqment of
reasonable alterney’s fees and entty upen the Properiy to m:ale repairs. Hf Lender required moertgage Insurance as a
condition of making the loan secured by this Modigage. Boircacr shall pay the premioms regmired to maintza such
insutance in efect until such Gime as ihe requiremcat for such msurance terminates o accordanse with Borrewers and
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