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inirors CovenanTs, Borrower and Leader covenant amd ageee as follows:

I. Payment of Prircipal and Intercst. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided inthe Note, and the principat of and mnterest
on any Fulure Advances scoured by this Morteage.

2. Funds for Taves and Insurance. Subject to applicuble kaw of to a written waiver by Fender, Borrower shall pay
to Lender an the day monthly installments of principal and snterest are paviable under the Note, wnnl the Note 1s paid in full,
a sum therein “Funds™) equal to one-twellth of the yearhy tuves and asscssments which may attain priority over this
Mortgage, and ground eents on the Propernty. if any. plus one-twelfth of yearly premitm installments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance. if any. all as reasonably estimated intially and from
time to time by Lender on the basis of assessments and bitls wund reasvatuble estinates thereof.

The Funds <hall be held in an institution the depasits or accounts of which are insured or guaranteed by a Federal or
state agency fincluding Lender if Tender is such an institution) . Lender shetl apply the Funds o pay said tanes, assessments,
insurance premiums and ground rents. Lender may not charge for wo holding and applying the Funds. analyzing said account,
or verifving and compiling said assessments and bills, unlew Lender payvs Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender any agree in w riting at the time of evecution of this
Mortgage that interest on the Funds shall be paid 1o Borrower, and unfess such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required 1o pay Borgower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annuat accounting of the Funds showing credits and debits to the Funds and the
parpose for which each 2chit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds pavable prior to
the due dates of 1aves, assessments, insurance premiunts and ground reets, shall exceed the amount required to pay said taxes,
assgssments. insurance premiums and ground rents as they fall due. such eveess <hall be. a1 Borrowers option, either
prompily repaid to Borrower or credited to Borrower on monthly instalimenis of Funds. [f the amount of the Funds
held by Lender shall not be sufficient to pay 1axes. assesments. insurance premiums and ground rents as they fall due,
Borrower shall pay to 1.ender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mornigage. 1 ender shall prompily refund to Borrower any Funds
held by §ender. If under paragraph 18 heredf the Property i< sold or the Property is otherwise acquired by tender. Lender
shall apply. no later than immediately prios to the sale of the Property or its acquisition by Lender, any Funds held by
Leader at the time of application as a credit against the sums <ccured by this Morigage.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender fintin payment of amounts payeble to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note. then to the principal of the Note, and then to interest and
priecipal on any Future Advances.

4. Charges; Liens. Borrower shall pay all tawes. assessments and other charges. fincs and impositions atiributable to
the Properly which may attain a priority over this Mortgage. and teaschold payments or ground rents. if any. in the manner
provided bnder paragraph 2 hereof or. if rot paid in such manner. by Borrower making payment. when due. direetly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts duc under this parzgraph, and in the event
Borrower shall make payment directly. Borrower shall promptly fuinish to Lender receipts exidencing such payments.
Borrower shali prompily discharge any lien which has priority over this Morigage: provided. that Borrower shall aot be
required to discharge any such licn so fong as Berrower shall agree in wniting 1o the payment of the obligation secured by
such lien in a manaer accepiable to Lender. or shall in good faith contest such fien by, or Jefend enforcement of such lien in,
legal proceedings which operate to prevent the enforvenient of the hien or forfeiture of the Propeny or any part thereof.

5. Mazard Insurance. Borrower shall heep the improvements now existing or hereafter erecied on the Property insured
against loss by fire. hazards inciuded within the term “eatended coverage”. and such other hazards as Lender may require
and in such amounts 2nd for such perieds as Lender may require; provided. that Lender shall ot require that the amount of
such coverage evceed that ameunt of coverage regquired 10 pay the <wunms secured by this Morigage.

The insurance carner providing the insurance shall be chosen by Berrouer subject to approval by Lender: provided
that such approvat shall not be unrcasenshly withheld, All premiums on insurance policies shall be paid in the manner
provided under peragraph 2 hereof oz, if not paid in such manner. by Borrower making payment, when due. drrecily to the
IRsurance Carrier.

Al insurance policies and renesals thereof shzll be in form zeceptable to [ ender and shall include a standard morigage
clauce in favor of and in form acceptable to Lender, ender shall have the right to hold the policies and rensw als thereof.
and Borrower shali promptly furnish 1o Lender all renewal notices and & receipts of paid premiums. In the event of Joss.
Borrower shall give prompt notice to the insurance carrner and Lender. {.ender may make proof of Joss if not made prompily
by Borrower.

Unless Lender 2nd Borrower otheraise agree in wailing. insurance proceeds shall be apphied to restoration or repair of
the Property dzmaged. provided such restoration of repar is cconomically fradble and the sccunty of this Morigage is
not thereby impaired. If such restoration of repair is not coonemically feasible of if the security of this Merigage would
be impaired. the insurance procecds shali be appliad 10 the sums securcd by this Maortgage, wih the excess, if any. pad
16 Borrower. 1 the Propeity is abandoned by Borrower, or it Borrower fzib 1o respond to Lender within 30 days from the
dete notice is maited by Lender to Borrower that the insurance carnier oflers 10 seitle a claim for insurance benefits, Leader
is authorized 1o collect and apply the insurance proceeds at Lender's optien either to restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borroaer otheraise agree m writing. any such application of proceeds 1o principa! shall net extend
of postpone the due date of the moathly instaliments referred to in paragraphs 1 and 2 hercof or change the amount of
such incaltments. 1 under paragraph 13 hereof the Property is 2oquired by Lerder. all right, title 2nd interest of Borsower
in and 1o any inswance policies and 1n and to 1he proceads thereof rexulting frem damage to the Property prior to the sal
ition shall pass to Lender to the extent of the sums secuted hy this Mortgage immediately prior 1o such sale of
2cquisition.

6. Presenvation and Maintenance of Preperiy: Leaseholdw Condominivms: Planned Unit Developments. Borrower
shall keep the Propesiy in good repair and shall not COmmit wasle of permit impaitment of deterioration of the Property
ard shall comply with the proviss of any tease of this Morigage < en a Yeashold. If this Mortgage i on a uril in 2
condominium of 2 planned unit Jesclopesent. Borrower shall peiferm all of Borrower's obligations under the declarzuion
of covenants drealing of goverming the condominium or planned uait development. the by-laws and reznfations of the
condominium of plannad unit development. ard constiiuent documents. If 2 condominium or planned urt development
fider is cvecuted by Berrowed and recorded together wath this Morigage. the covenants and 2zrecments of siith suder
shall be incorporated into and shall amerd and supplement the eorenants and agreements of this Morigage asaf the fider
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weie a part hereof.

7. Protection of Lender's Security. I Borrower fads to perferm the covenanis and agicements centained 1 this
Morigage, vor il any action or proceeding is commenced which materially 2ffects Lender's interest in the Fropeny.
inctuding. but not hmited to, cainent domain. insohency. code eaforcement, or arrangements of proceedings invohing a
bankrupt or decedert, then Lender at | ender’s option, upen roiice 1 Barrower, may make such appearances, dishurse such
sums and tzke such action as is pecessary o protect [enders nterest. including, but nat limited to, disbursement of
seasonable attorney’s foes and entry upen the Proporiy lo mete qepaws. W Leader required moerfgage insuiance as a
condition of making the fean cccured by this Mengage. Boroacr shall pay the premiums required (0 maintsn such
insuzance in effect until such time as the roquirement for such msurance teiminales in 2ccordance with Borrewers and
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