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Ustrory Corexants. Borrawer and 1ender covenant and agred as folloas:

1. Payment of Priacipal and lInteresi. Horrower shatl promptly pay when due the principat of und interest on the
indebredness evidenced by the Note, prepaymant and late charges as provided in the Note, and the prinvipal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taves and Insurance. Subject 1o applicable law of to a witten waiver by Lender, Borrower shall pay
10 Lender on the day monthly instsliments of principal and interest are payable under the Note, untid the Note 1s paid in full,
a sum (herein “Funds™) equal o one-twelfth of the yearly tanes and assessments which may attain prierity over this
Mortgage. and ground rents on the Property. if any, plus one-twelfth of yearly prenum installments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance, of any, alt as reasonably estimated initiatly and from
time to time by Eender on the basis of assessments and billy and reasonable estimates thereof.

The Funds shali be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state ageney tincluding Lender if Lender is such an institution) . | ender shall apply the Funds to pay said faxes, assessments,
insurance premiums and ground rents. Eender may not charge for o helding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Leader pays Borroaer intercst on the Funds and applicable law
permits Leader to make such a charge. Borrower and Fender niay agree in wrting at the time of evccution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shali not be required to pay Horrower any imerest or earnings on the Funds. Lender
shal] give to Borrower, without charge. an answal accounting of the Funds shoaing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made The Funds are pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of 121es, assessments. insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments. insurance premiums and ground rents as they full duc. such ewess <hall be, at Borrowed's option, either
prompily repaid 1o Berrower or credited to Boreower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taves. assessaicnts, insurance premiums and ground rents as they fall due,
Borrower shall pay 1o Lender any amount necessary 1o make up the deficiency aithin 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereef.

Upon payment in Full of all sums sevured by this Mortgage. Leader shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the <ale of the Propesty or s acquisition by lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortzage.

3. Application of Payments. Unless applicable baw provides otherwise. 2l payments received by lender nnder the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts pavable to Lender by Bortower
under parageaph 2 hereof, then to interest payable on the Note. then ta the principal of the Nete, and then to intercst and
principa! on any Future Advances.

4. Charges; Liens. Borsower <hall pay 2l raves, assessments and other charges, fines and impositions attribuizble to
the Property which may aitain a priority over this Morigage, and leaschold payments o ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not pard in such manner. by Borroaes making payment, when due, directly to the
payee thereof. Borrower shall promptly furnish to 1ender all notices of amounts dus under this paragraph, and in the event
Borrower shall make payment directly. Borrower <hall promptly furaish to Lender receipts evidenaing such payvments.
Borrower shall promptly discharge any lien which has priority over this Morigage: provided. that Borrower shall not be
required to discharge any such lien <o long as Bosrower shall agree in writing to the payment of the obligation secured by
such lien in 2 manner acceptable to Lender. or shall in govd faith contest such fien by, or defead enforcement of such lien in.
legal proceedings which operate to prevent the enforcement of the lica or forfeiture of the Propetty or any part thereof.

&, Hazard Insurance. Borrower shall heep the improsements now evisting of hereafter erecied on the Propenty insured
against loss by fire, hazards included within the term “evtended coverage™. and such other hazards as Lender may require
and in such amounts and for such perieds as Lender may require: provided. that Leader shall not require that the amount of
such coverage exceed that amourt of conerage required to pay the <ums secured by this Morigage.

The insurance carrier providing the insurance shail be chosen by Borroaer subject to appronal by Leader: provided
that such approval shall not be unreasonably withheld. All premiums oa insurance policies shall be paid in the mannes
provided under paragraph 2 hereof or. if aot paid in such manner. by Borcower making payment, when due. directly to thc
fnsurance carfi.

All insurance policies and rencwals thereof shall be in form accepiable to Leader and shall include a standard mortgage
clause in faver of and in form acceptable to Lender. Lender shall have the right to hold the policics and renewals thereof.
and Borrower shall promptly furnish 10 Leader all renewzl nvtices and all receipts of peid premiums. In the event of loss.
Borrower shall give prompt notice to the insurance carder and [ ender. Lender may make proof of loss if not made prompily
by Borrower.

Unless Lender and Borrower otherwise zgree in writing. insurance provesds shall be applied to restoration of repair of
the Property damaged. provided such restoration of fepair is economually foasible and the security of this Mertgage is
rot thereby impaired. I such restoration or repair i not evonomicadly feasible or if the ecurity of this Morigage would
be impaired. the insurance provezds shall be applicd to the sums secured by this Mortgage. with the excess. if any, paid
to Bosrower. 1€ the Property is abandoned by Borsower, or if Borroaer fails to respand to Lender within 30 days [rom the
d21+ notice is mailed by Lender to Borrower that the insurance carrer offers to setile a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds ai Lender's eption eithes o restoration or frepair of the Property
o7 1o the sums secured by this Mortgage.

Urless Lender and Borroser otheraise agree in writing, any such application of provesds to principal shall not extend
or postpone the duc date of the monthly intallments referred 1o in pa-zgraphs 1 and 2 hereof or change the amount of
such installments. If under paragraph 18 hereof the Property is acquired by Lender. all right, tit's and interest of Borrower
in and 10 any insurance policies and in and to the proceeds thereof ..uaiting from damage to the Property prior to the s2le
or acyuisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale o
2cqUisition.

6. Preservation and Maintenance of Property; Leaseholds: Condominisme: Planned Unait Pevelopments.  Bosroaer
shall keep the Properly in good repair ard shall not commil waste of peimil impaiment or deierioration of the Property
and shall comply with the provisions of any lease of this Moitgage i<on a tlessehold. If this Morteage 1 o 2 unit in 2
condominium o a planned unit develepment. Boiroaer shall perform 2l of Borrower's ebligations under the declarzlion
O covenanis creating or governng i cordomimium or planned una development. the by-Jans and regulations of the
condominium or plzoned unit development, and constituent documents. If a condominium ¢r plinned umt developiment
sider is cecuted by Berrower and recorded together with this Merigage. the conenants and agreemenis of swch nder
shali be incorporated into and shall amend 2nd supplement the conenants and agreements of this Mortgage as if the sider
were 2 part hercol.

7. Protection of Lender's Security. H Borrower fals to perform the covenants and agreements contained in this
Morigage, of if any action of proveeding s commenced which materially affecis Lender's imiereat in the Properiy.
including. but not limited to. eminent demain, insohensy. code enforcement, of srraagemenis of procecdings invehuang a
bankrupt or decedent, then Lender at Leader™s ofdicn, upen notice 1o Borroags, ntay make sech appearanies, disburse such
sums and lake such action as is nocessary 1o protedd 1ender’s mteiost, including. but not Bimaied to. dishursement of
reasonable attormey’s fees and eniry upon the Property to mabe repaiss. 1 Lender required morigage insuzance as 2
conditien of making the kan secured by this Momgage. Berrower shall pay the premiums required to maintain such
insurance in cifect until such time as the requirement for such nsurance terminzics in 2ccerdance with Borreaer's and
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