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UntForM CoveNants. Borrower and Lender covenam and agree as follons:

1. Payment of Principal and Interest, Borrower shall prompily pay when due the principal of and interest on the
indebiedness evidenced by the Note, prepayment and late charges as provided in the Note, snd the principal of and interest
on any Future Advances secured by thas Mortgage.

2. Funds for Taxes and Insureznce. Subject to applicable law or to a written waiver by lender, Borrowers shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the ‘ote, until the Note 15 paid in full,
a sum therein “Funds™) equal to one-twellth of the yearly taves and assessments which may attain prionily over this
Mortgage, and ground rents on the Property, if any, plus cne-twelfth of yearly premium instaliments for hazsrd insurance,
plus one-twelfth of yearly premium instattments for mortgage insurance. if any, all a3 reasonably estimated initsally and from
time to time by Eender on the basis of assessments and hills and reasonable estimates thereof.

The Funds shall be heid in an institution the deposits or accounts of which are insurad or guaranteed by a Federal or
statg agency {including Lender if Lender is such an institwtion). fender shall apply the Funds to pay said taves, asscssments,
insurance premiums and ground rents. ¥ ender may not charge for sa holding and applying the Funds, analyzing said account,
or verifying and compiling s23id assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in wnting at the time of execuiion of this
Mortgage that intersst on the Funds shall be paid o Borrower, and unless such agreement is made or applicable law
szquires such interest to be paid, Leader shall not be required 1o pay Borrower any intere<t of earnings on the Funds. Lender
shajj give 10 Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pledged as additional security for the sums secured
by 1his Mortgage.

If the amount of the Funds held by Lender. together with she future monthly instaliments of Funds payable prior to
the due dates of taxes, assessments, insurance premivms and ground rents, shall exeeed the amount required 1o pay said taxes,
assessments, insurance premiums and ground rents as they fall due. such evcess shall be, » Borrower's option, either
prompily repaid to Borrower or credited to Borcower on monthly instaliments of Funds. H the amount of the Funds
held by Lender shall mot be sufficient to pay 1axes. assessments, insufance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amaunt necessary to make up the deficiency within 30 days from the date notice is naailed
by Leader (o Borrower requesting payment thereof.

Upon payment in full of atl sums secured by this Morigage, lLender shall promptiy refund to Borrower any Funds
he!d by Leader. If under paragraph 18 hereof the Property is sold or the Propenty is otherwise acquired by Lender, Lender
shall apply. no later than immediately prier to the sale of the Propesty o1 fis acquisition by lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Merigage.

). Application of Payments. Unless applicable Taw pronides otherwise. all payments reccived by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Lender first in payment of amounis payable o Leader by Borrower
under paragraph 2 hereol, then (o interest payable an the Note, then to the priccipal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Berrower shali pay all taxes, assessments and other charges. fines and impositions attributablz to
the Property which may atiain 2 priority over this Mor(gage. and leasehold payments or ground rents. if any, in the mannee
provided under paragraph 2 hereof or, if not paid in such manner. by Boreoaer making payment. when due, directly to the
payee thereof. Botrrower shall prompily furnish to Leader all noucss of amounts duc under this paragraph, 2nd in the eveat
Borroaer shall make payment directiy. Botroacr shall promptly furnish to lender receipts envidencing such payments.
Borrower shall promptly discharge any lien which has priority osver this Morngage: provided, that Borrower shall not be
required to discharge any such lien <o lang a5 Borrower shall zgree in writing to the payment of the obligation secured by
such lien in a manner accepiabic iv Lender, or shall in good fzith contest such lien by, or Jefend enforcement of such lien in,
fegal proceedings which operate 1o prevent the enforcement of the tien or forfeiture of the Property or any part thereof.

§, Hazard Insurance. Borrower shall heep the improsements pow existing or hereafter erected on the Property insured
against loss by fire. hazards included within the term “extended coverage”. and such other hazards as Lender may require
ard in such amounts and for such periods as Lender may require: pronided. that Eender shall not require that the amount of
such coverage exceed that amounit of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject o approval by Lender: provided.
that such approval shall not be unreascnably withheld. AM premiums en insurance policies shall be paid in the manner
provided under paragraph 2 hereof or, if not paid in such mannes. by Borrower making payment, when due, directly to the
insurance Carrier.

Al insurance polictes and rencwals thereaf shall bein form acceptable to Lender and shall include a standard morigage
clause in faver of 2nd in form acceptzble to Lender. Lender <hall have the sight to hold the policies and renewals thereof,
and Borrewer shall prompily furnish to Lender all renewal notices and 2!l receipis of pzid premiums. In the event of loss,
Borrower shali give prompl nolice 1o the iasurance carrier and Lendee. t ender may make proof of loss if rot made promptly
by Borrower.

Unless Lender and Borrower otheraiw agree in writing. insurance proceads shall be applied to restoration or repair of
the Property damaged, provided swch restoration of repair is cconomically frauble and the security of this Merigage is
pol thereby impaired. If such restorelion or repair is nol coonamivally feasible or if the security of this Mortgage would
e impaired. the insurance proceeds shall be 2pplied to the wms secused by this Mortzage. with the excess, if any. paid
to Borcower. If she Propeily i abandonad by Boirewer. of it Borrower fails to respond to I.ender within 30 days from the
date motice is maifed by Lender to Borrower that the insurance carrier offers o seitle 2 claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Lender's option eithet to restorziion or repair of the Pioperty
of to the sums secured by this Mortgage.

Unless Lender and Borrower othepwise agree in writing. any such application of proveeds 1o principal shall not extend
or postpone the due date of the monthly installmenis referred to in paragraphs | and 2 hercof or change the amount of
such instailments. 1f under paragraph I8 hereaf the Property is acquired by Lender. all right, title 2nd interest of Borrower
in and to 2ny insurance policies 2rd in and 10 the proveads thereol roulung from damage 1o the Property prior to the sale
or 2cquisition shall pass to Lender to the extent of the sums secured By this Merigage immediately prior 1o such sale o7
AcquisiIonN.

6. Preseration and Maintenance of Properiy; Leascholds; Condorminiums; Pianned Unit Developments. Borroaer
shall keep the Property in good refair and shall not commit waste of permil impairment of deterioration of the Property
and shall comply with the proaisons of any lezse of this Moslgage 15 on 2 leatwchotd. I this Morizage s on a unit in a
condominium ¢r a planned unit development, Borroaer shall peifozm all of Borrower's obligaitons wader the declaration
of covenanls ceeating or governing the condonuniem of planned unit development, the by-laws and regutations of the
condominiom o planred unit desclopmeznt, and condtitvent documents. tf a condominium or plansned vnit development
sider is executed by Botrwaer and recorded fozether with this Moigage. the covenants and agreements of such ruder
thall be incerporated into and shall amend and supplement the covenants and agreemenis of this Mortgage as if the rider
weee a part hereef.

7. Protection of Lender’s Securify. If Berrower fails to perform the covenants and agreements conlained in this
Mortgage. or if any action of praceeding s commensed which materially affects Lenders interest in (ke Property.
including. but not limited to. eminent domain, imsolvency. code enforcement. o1 arrangements oF provecdings invohing a
barkrupt or decedent, then Lender a1 Lender's option, upon potice 1o Borroacr, may ntahe such appeaiances. Jisburse sech
sums 2nd fake such action as is nocescary o protea Lender's snterest, including, but pot linmited to. disbursement of
reasonable attommey’s fres 2nd entry upon the Properiy to mzke repairs. If Lender required mertgage insurance as a
condition of making the hoan secured by this Mosigage. Borrowcr shall pay the premiums required to mainiain such
insurance in ¢ffect untl such time as the requirement for soch insurance terminztes in 2ocordance waith Borreaer's and
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