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Unteors Covinanas, Borrower and Lender covenant and agree s follows:

1. Payment of Principal and nterest. Borrower shall prompthy pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and Late charges as provided in the Note, and the prinuipal of and interest
on any Future Advances secored by this Mortgage.

2. Funds for Taves and Insurance. Subject to applicable law of 1o a written waiver by bender. Borrower shall pay
to Leader on the day monthly instatlments ot principal and mterest ase pavable under the Note. upul the Note s paid in full, I
a sum therein “Funds’) cqual to ene-twelfth of the yearly tanes and assessments which may attain priority over this
Morigage, and ground rents on the Property. if any. plus ene-tactfth of vearly premium installments for hazard insurance,
plus one-twelfth of yearly premiom indaliments (or mortgage insurance, if any, all as reasonably extimated initally and from
time to ime by Lender on the basis of assessments and bifls and reasencble estimates thereof.

The Fuads shali he held in an instiution the depusits of accounts of which are insured or guaranteed by a Federal or
state ageney (inchuding Lender if Eeader is such an institunion) . | emder shall apply the Funds to pay said tanes, asstssments,
insurance premtiunis and ground rents. Lender may not charge tor so helding and applsing the Funds, amalysing said account,
or verifving and compiling s2id assessments and bills, unless Fender pays Borroser interest on the Funds and applicable baw
permits Lender to make such a charge. Borrower and Lender muay agree in writing at the time of evecution of this : 3
Morigage that interest on the Fends shall ke paid to Borrowes, and unless such agreement is made or applicable law 3
requires such interest to be paid, 1ender shall nat be required 1o pay Rorrower any interest of earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpase for which ¢ach debit to the Funds was made. the Funds are pledged as additional secunity for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future menthly instaliments of Funds payable prior to -
the due dates of 1axes, assessments, insuranse premiwms and ground rents, shall ¢veeed the amount required to pay said taxes, i
assessments, insurance premiums and ground rents as they fall due. such excess <hall be. at Borrower's oplion. either
prompily repaid to Borrawer or credited 1o Borrower on monthly installments of Funds. 1f the amoum of the Funds
held by Lender shall not be suflicient (o pay [aves. assessmicnls. insurence premitms and ground rents as they fall due.
Borrawer shall pay to Lender any ameunt necessary to make up the deficicocy within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thercol. -

Upon payment in full of all sums secured by this Morigage. Lender shall promptly refund 10 Borrower any Funds
held by Lender. Uf under paragraph 18 hereof the Property is <old or the Properiy 15 otherwise acquired by Tender, Lender
shall apply. no later than immediately prior to the sale of 1he Propetty or its acquistion by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Moerigage.

3. Application of Payments. Unless applicable law provides otherwise, 2il payvments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Lender first in payment of amounts pavable to Lender by Borrower
under paragraph 2 hereof, then (o interest payable on the Nuote. then ta the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borroner shali pay all taves. assessments and other charges. fines and impositions atinbutable 10
the Property which may attain a priority over this Mortgage. and leaschold payments or greund rents. if any, in the mananer
provided under paragraph 2 hereof or. if not pard in <uch manrer. by Bersrower making payment, when due. directly to the
payee thercof. Berrower shall promptly furnish to Lender all nolices of amounts due under this paragraph, and in the event
Botrower shall make paymient directly, Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any liea which has prionity over this Mortgage: provided. that Borrower shall net be
required 1o discharge any such licn so long as Borrowsr shall agree in writing to the payment of the obligation secured by
such fien in a manner acceptable to Lender. or <hall in good faith contest such ten by, or defend enforcement of such lien in,
legal proceedings which operate Lo prevent the enfercement of the Lien or forfeiture of the Property or any part thereof.

& Hazard Insurance. Borrower shall keep 1the improrvements now existing of hereafter erected on the Property insured
against loss by fire, hazards included within the term “evtended coverage”. and such other hazards as Lender may require
and in such amounts and for such periods a< Lender may require: provided. that Lender shall not require that the amount of
such caverage exceed thal ameunt of coverage required 1o pay the sums secured by this Merigage.

The insurance cafrier providing the insurance shall be chown by Borrower sublect to approval by Eender: provided
that such approval shall rot be unreasonably withheld. AU premiums on insurance policies shall be paid in the mannet
provided under paragraph 2 hereef or if pot paid in such manner. by Borrower making payment, when due. directly to the
insurance carsiel.

All insurance policies and renewals thoreo! chall be in form acceptable to Fender and <hal] include a standard mortgage
clause in favor of and in Form accepishle to Lender. Lender shall have the right 1o ho'd the policics and renew als thereof.
and Borrower shall promptly furnish to Lenader all reacual notices and all receipts of paid premiums. In ihe event of loss.
Borrower shall give prompt notice 1o the insurance carricr snd | ender. Lender may make proef of loss if not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in writing. msurance proceads shall be applied to restoration of repair of
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the Property damsged, provided such restoration o1 repair is cconomically feasible and the wourity of this Modtgage is b 2
not theteby impasied. 1 suwch restorstion or repas is rot coonomically feasible of iof the securily of this Morigege would 3
be impaired. the insurance proceeds shall be 2pplicd to the sums weuted by this Merigage, with the excess. if any. paid ¥

1o Bosrower. 1f the Property is abandoned by Borrower. or if Borrower {ail~ to respond to [ ender within 30 days from the
date notice is mailed by Lender to Borroraci that the insurance carrier ofers to seitle a claim for insufance benefits, Leader
is authorized 1o collect and apply the insurance proceeds at Lender’s option cither o restoration or repair of the Property
of 1o the sums secured by this Mortgage.

Unless Leader and Borrower otherwise agree mn wriing. any such application of proveeds to principal shall not evtend
of postpone the due date of the monthly instalimenis teferred 1o in parzgraphs | and 2 hereof or change the amounl of
such instalinrents. 1f under paragraph IS hereof the Properiy is zcquired by {.ender, all right, title and intesest of Borrowe?
in and to any insurance policies and in and to the proceeds thereof resulung from damage io the Properiy prior 1o 1he sale
or zequisition shall pass to Lender to the extent of the sums secured by this Mortgege immediately prier to such sale of
acguisiion,

6. Preservation and Maintenance of Property: Leascholds: Condominiun: Planned Unit Developmenls. Boisoacr
shalt keep the Properly in good repair and shall not commit waste or pormat impairment of deteiioration of 1he Propeity
and shall comply with the provisions of any lease if this Mortgage i on a leaschold. I this Morigzge is on a unit in a
condominium or 2 planred unit deselepment, Borroacr shall perform all of Borrower's obligations wader the declerzt:on
of covenants ereating or governing the condvminium of planaed unit development. the by-Jaws znd regulations of the
condominium er planned unit development. and constituent documents. 1 a condominium o planned unit deschopment
nder is esecuted by Borrower and recorded togeiher with this Motgage. the covenants and agreements of wxh der
shall be incorporated into and shall amend and supplemeni the conenants and agreements of this Mortgage as if the rider !
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were a part hereol.

1. Protection of Lenders Security. If Borroaer fails 1o perform the coveaants and agreemenis centsingd in this
Morigage, or i any action of proceeding is commenced which matcrially affects Lender's interest in the Propedty.
ircluding. but not limited to. emincat domain. insehvency. code enforcement. or arrengements ©1 proceedings involving 2
bankrupt or deeedent, then Leader at Lender's oplion, GpoR notice 1o Borrower, may muabe such appearances, disbune such
sums and t2ke such action as is pevessary Lo proiecd fenders interest. including. but not limited to, disbursement of
reasonzbte attomney’s fees and cniry upon the Property to meic repairs. §f Lender required mortgage inwgrance as a
condihon of making the kan secured by this Mertgage. Borrower shall pay the premiums requircd o maintain such
insurance in cifect until such ume as the requirement for such meurance teiminates in accordance with Borreaers and CL
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