Y W S S Ly g

————
e S

. B
o 3 8 LAY
voLLh (8 #4432

Boreower and Lender covenant apd sgeee as totlaows

1. Pasment of Principal and Interest. Horrower shalbl prompthy pay when dus the prnerpal of and imterest on the an
debtidness evidenerd by the Note, prepay mentand bite chagzes as provided inthe Note, and the prinapat ot and mterestonany Futers

Advances sovured by this Morgrage,

2. Funds for Tuxes and Insurance, Subjecttoapplivable law dr toawriten waiver by Lender, Borrower shidbpay to Lerader
ot the day monthiy installinents of principal and interestare pavable under the Note, until the Note b= paid Mol oo s chenvin
“Funds 1equal toone twelfth of the yearly taxes and sesessmontsw hich muy attain peonty over this Morgage, and pround rents on
the Property, if any. plus one twellth of yearly premivm installments for hazand insurance, plus one twelfth of yeardy premium —]
instaliments for mortgage insurance, if any, all as ceasonably estimated initiably and from tme w time by Lender on the bhasis of
ssments and bills and pesonable estimates theroof,

The Funds shall be held in an institution the depeosits oraccounts of which are insured or guaranteed by o Federal oratate ageney

(ineluding Lender if Lenderis such aninstitetiony. Lender shall apply the Funds to pay sind tates, e ments, Insuranee proniums

and ground rents. Lender may notchange for so holding and appiyving the Funds amlyzing said aceount.orvenhy ing and compiling

caid assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to muake sucha :
charge. Borrower and Lender may agreein wniting at the ime of executinn of this Mortgage that interest un the Funds shall be gaid
Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall net be reguined to pay
Borrower any interest or ¢arnings on the Fonds. Lender shall give to Bureower, without change. ana anval acevunting of the Punds
showing credits and debits to the Funds and the purpose for which each debit to the Funds was made The Funds are pledged as
additional sevurity for the sums sscured by this Mortgage.

H the amount of the Funds held by Lender, together with the future manthly instatiments of Funds pavable prarto the due ditesof
taxes, assessments, insurance premiumsand ground rents challexceod the amount reguired b pay said Bines dssessments. insuranee
premiums and ground rents as they falldue, such excess shatl be. at Borrower s option, ¢ither prompily repaid to Borrowerorcredited te
Borroweron monthlyinstallments of Funds. If the amount of the Fundaheld by Lender shall pot be sufficient to pay taXes, assessments,
insurance premiuvms and ground rents as they fall dve, Borrower shall pay to Lender any amount nécessan ty make up the deflciency
within 30 days from the date notice is mailed by Lender to Borrower requesting payment thereof.

Upon pavment in fuli of all sums secured by this Mortgaye, 1endershall prompthy refund to Burrower any Funds feld by Lender
under paragraph 138 hereof the Property is sold or the Propery is utherwise acquired by Lender, Lender shall apply. no later than
immediately prior to the sale of the Property orits acquisition by Lender, any Fundsheld by Lenderatthe time of application asa credit
against the sums securéd by this Mortgage. -
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3. Application of Payments. Unlessapplicable law provides otherwise, all payments reveived by Lender under the Noteand
paragraphs | and 2 hereof shali be applied by Lender first in payment of amounts payable to Lender by Borrowerunder paragraph 2
hereof. then tointerest pavable on the Nete, then to the principal of the Note, and then winterestand prineipalen any Future Advances.

o

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, finex and Impositions autributable to the
Property which may attaina prionty over this Mortgage, and leaschold paviments or ground rents, ifany.in the macner provided under
paragraph 2 heresfor, if not paid in such manner, by Borrower making payment, whendve, directly tothe pavee thereof Borrower shall
promptly furnish to Lender all notices of ameunts due under this pa ragraph.and in the event Borcower shall make payment directly,
Borrower shali promptly furnish to Lender receipts evidencing such pavments Borrswer shall promptly dizcharge any lien which has
priority overthis Mortgage: provided, that Borrower shali not be required todichargeany such lienso leng as Borrowershall agreein
writing to the pavment of the obligation securéd by such lien in a manner acceptable to Lender, or shallin good faith contest such Lien
by, or defend enforcement of such lien in, legal proceedings which operate W prevent the enforcement of the Hen or forfeiture of the
Property or any part thereof.
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5. HazardInsurance. Borrowershall keepthe improvements how existing or hereaftererected on the Preperty insured against
toss by fire, hazardsincluded withinthe term ~extended coverage.” and such other hazards as Lender may require andinsuchamounts
and for such periods as Lender may require; provided. that lender shall not require that the amount of such covérage exceed that
amount of coverage required to pay the sums secured by this Murtgage.

The insurance carrier providing the insurance shall be chigen by Borrower subject to approval by Lender: provided, that such
approvalshall not be unreasanably withheld. All premiumsen insurance policies shall be paidin the manner provided under paragraph
2 hereof or. if not paid in such manner, by Borrower making payvment, when due, direcily to the insurance carner.

Allinsurance policies and repewalsthereof shallbein form acceptable tulender and shall include a stapdard mongage clavsein
favor of and in form acoeplable to Lender. Lender shall have the right to hold the policies and renewals thereof, and Borrower shall
prompily fuenish w Lenderall renewal noticesand alireccipts of paid premiums. Inthe eventof bass, Borrower shaligive prompl netice
1o the insurance carrier and Lender. Lender may make proof of luss if not made premptly by Boroower.

Unless Lender and Borrower otherwise agrev in writing. insurance proceeds shall beapplied tarestoration or repair of the Property
damaged. prinided such restorationorrepairis econoinically feasibleand the sccunty of this Murigage is not therebyimpaired. If such
restaration or repair is not economically feasible or if the secunity of this Murtzage would be impaired. the insurance proceeds shall be
applied to the sums secured by this Mortgage, with the excess. if any. paid to Rerrower. If the Property is abandoned by Borrower, orif
Horrower failstorespond te Lender within 30days frum the date noticeis mailed by Lender to Berrower thattheinssrance carnier offers
te sctile a claim for insurance benefits. Lender is anthonized to collect and apply the insurance po weeds at Lender's option either to
restoration of repair of the Property o to the sems secured by this Mortgae

Unless Lender and Bortuwerotheraise agreeinwriting. any suchapplicativn of pricenistoprncipal shalina extend or partpone
the doe date of the monthly installments referred twin paragraphs  and 2 hereof orchange the amount of such installments, Ifunder
paragraph 13 hereof the Proparty i< acquired by Lender. all right. title and interest of Borpower inand toany insurance pliciesand in
and tothe proceeds there of ressliing frum damage Wthe Property privrtothe salear goguisition shallpoess to Lerdortotheextemoi the
sums secured by this Mongage immediately pricr to such saleor acquisilivn.

6. Preservation and Maintenance of Property: Leaseholds: Condomintums; Planned Unit Developments. Borrower
shall keep the Propenty in goad repair and shall not commit wastces permitimpairment or deterioration of the Properiy and shall
comply with the provisionsof any leaseif this Mortgage ison 2 leaschod If this Mongage isen aunit ina condominiumeer a planned
wnitdevelopment. Burrower shall performall of Hoernraer's cbligativns undar the delaration e covenants creating or governing the
condominium »r planned unit development, the by laws and regulations of the cendominium or plannad unit development, 2nd
constitvent drwuments. I a condominium ur planned unit develvpment rideris eaveuned by Borrower and recurded bogether with this
Morigage. the eovenants and agreements of such rider shall be incorporated intu and shall amend and supplement the covenanis and
agreements of this Mungage asif the nder were a pant heroof, £
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7. Protectionof Lender's Security, If Beorrower fails te porfenn the eovenants and agrement=cuntainedinthis Mortgage, or :
if any action ur praceeding I« commenced which materially affects Lender's intrestin the Property. including. bt naa limited to,
eminent domain, ine dvency. code enforcement, or arrangements or procesdings invedving a ba skrupt or decedent, then Linder at
Lend:r's cplion. upon notice tu Borpar, may make such appearanccs. distigree s och sures and take ruch Action as is netes=ary o
provect Lender sintere st incleding. botnotlimited tor disburs mentof ra~ nableativrneysfoes andentry upon the Proporiy tumake .
repairs. I Leader requised mortage insirance a2 a condition of making the loan severed by this Mortgage, Borrower +hall payv the
premivfs reguinad tomaintain s cchinzurancein effect until »och time as the equirement fuz suchinssrance t rminate=inaccerdance

[

with Borrowers and Londer's written agrevment oz applicable law. Borrower shall pay the ameuvnt f all moengage inssrance premivms :
in the manner provided under poragraph 2 hereof.
Any amounts dishursed by Lender puranant Lo this paragraph 7 with bnterest thervon. shall become additiznal indebtadnezs of -

Borruaser secured by this Mortgage. Unless Borrower and Lenderagoee Lo othertermsof pavment. such amount~ shaltbepava ble upon
Botice from Le nder i Berrower requesting pay ment theresf. and shafl bearinter=t frem the date of disbursement at the rate pavable j

fre-m time ts lime on vatstanding principal under the N-te unless payment of inferestat sich rate would beconteary o applicablelaw.in
whichevent such amounts shall bearinter st at the highe ot rate permissible under applicablelaw N-thingcontainedinthis paragraph N
7 shall require Lender toincur any exjense of take any action hereunder.

5. Inspectinn. Lender mas make or cause to be made reaconable enirics upon and inspectiens of the Property, provided that
Lendc rshall give Borqacr notice prior ta any ~uch inspection specifying rea~ nable cause therefor related to Lerder’s interextin the
Pregerty.
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