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Usirors Covisants, Borrower and Fender conenmant and agree as follows: R 1'

1. Payment of Principal and Interest. Borroner shall prompils pay when due the pringipal of and interest on the
indebtedness erideaced by the Note, prepayment and late charges as provided in the Note and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Faves and Insurance. Subject to apphicable law or to a written waiver by Lender, Rorrowed shall pay
to Lender on the day monthly installments of principal and interest are pavable under the Nate, until the Note i puid in full,
a sum (herein “Funds”) equal to one-twelfth of 1he yearly faves asd assessments which may attain priority over this
Mortgage. and ground rents on the Property. if any. plus one-twelfih of yearly preminm installments for hazard insurance,
plus one-twelfth of yearly premium installments for morteage insurance, if any. alt as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable ¢stimates thereof.

The Funds shall be held in an institution the deposits or secounts of which are insured of guaranteed by a Federai or
state agency fincluding Lender if Leader is such an institution). Lender shall apply the Funds to pay said [aves, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and appiving the Funds. analyzing said account,
or verifying and compiling said assessmenis and bills, unless Eender pays Borrower interest on the Funds and applicable Jaw
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Morigage that interest on the Funds shall be paid to Boreower. and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest of carnings on (he Funds. Lender
shall give to Borrower. without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpase for which eack debit to the Funds was mads. The Funds are pledged ws additions] security for the sums secured
by this Mortgage. )

If the amount of the Funds held by Lender, together with the future monthly installments of Funds paysble prior to
the due dates of taxes, assessments, insurance premiums and ground rents. shall evceed the amouat required to pay said taves,
assessments. insurance premiums and ground rents as they fall due, such excess shall be, at Botrower's option, cither
prompily repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient 1o pay taves, assessments. insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary 1o make up the deficiency within 30 days from the date nolice is mailed
by Leader to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Morigage. I ender shail promptly refund to Boirowér any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Leader
shall apply. ro later than immediately prior to the sale of the Propeny or s acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secered by this Morngage.

3. Application of Payments. Unless applicable law provides otherw i all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender fint in payment of amounts payable to Leader by Borroazr
vnder patagraph 2 hereof, then to interest payable on the Note, then Lo the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taves. assessments and other charges. fines and impositions attributable to
the Property which may attain a priority over this Morigage. and leaschold paymenis or ground rents, if any. in the mannes
provided under paragraph 2 hereof or. if not paid in sech manner. by Borroaer mzking payment, when due. directly to the
payes thereof. Borrower shall promptly furnish 1o Lender 2ll notices of amsunts Jue under this paragraph, and in the event
Borrower shail make payment directiy, Botrower shall promptly furnish to Lender receipts ovidencing such payments.
Borrower shall promptly discharge any lien which has priosity over this Morigage: provided. that Borrower shall net be
required to discharg any such lien so long as Borrower shail agree in writing 10 the payment of the oblization secored by
such Jien in a manner acceptable to Leader, or shall in goad faith contest such lien by, or Jefend enforcemsnt of such lien in,
legal proceedings which operate to prevent the enforcement of the Yien or forfeiture of the Property orf any part thereof.

§. Hazard Insurance. Borrower shall keep the improsements noa onisting o bereafter erected on the Properly insured
against loss by fire. hazards included within the term “eatended coverage . end such other hazards as Lender may require
and in such 2mounts and for such perinds as Lender may require: provided. that Leader <hall not require that the amount of
such coverage exceed that amount of coverage required 1o pay the sums secured by this Morrgage.

The insurance carfier providing the insurance shall be chesen by Berrower subjext to approval by Lendern: provided,
that such approval shall not be unreasopably withheld. Al premiums on insufance policies shall be paid in the manner
provided under paragraph 2 hereof or. Hf not paid i such manner. by Borroser making payment. when due. directiy to the
insurance carrier.

All insurance policies and rencwals thereof shall be in form acceplable o .eader and shall include a standard morigage
clause in faver of and in form acceptable to Lender. Lender shall have ihe sight to hold the policics and rencaals thereof.
and Borrower shall promptly furnish to Lender all rencwal notices and al receipts of paid premiums. In the event of loss,
Berrower shall give promipt netice 1o the insurance cariier and Lender. Lender may make proof of loss of pot made prompily
by Borrower.

Unless Fender and Bofroawer otheraise 2gree in wriling. insvrance procecds shali be applied 10 restoration of Fepair of
the Propeity damaged, provided such restoration of repair is cocnomically feasible and the security of this Morigage 15
not thereby impared. I such restozation of repair is not coonomically feasble or of the secunty of this Morigage would
be impaired. the insurance procceds shall be applicd to the sums secuied by this Morigage, with the excoss, if any, paid
to Borrower. 1f the Property is abandoned by Borrower, or 11 Borrower fails to respond to 1 ender within 30 days from the
date notice is mailed by Leader to Borrower that the insurance carrief ofers to seitle a claim for imsurance benefits, Lendzr
is suthorized 1o collect and a2pply the insusance procecds at Leader's oplien cither to restoration or repair of the Properly
or to the sums secared by this Mostgage.

Unless Lender and Borrower otherwise agied in writing. any such application of proceeds to principal shall not evend
or postpone the due Jdae of the menthly insiallments referred 1o in paragraphs 1 and 2 hercol or change the amount of
such instzllments. 1§ under paragraph 18 hereof the Property is 2cquired by Leader. all right, title and interest of Borrower
in and 10 any insurance policies and in and to the proceeds thereod resulting from damage to the Property prior (o the sale
oF acquisition shall pass to Lender to the euent of the wums secured by this Morlgage immediatehy prier fo soch sale of
acquistion.

6. Presenvation and Maintenance of Properta: Leaseholds: Condominiums: Planned Unit Dervelopments. Borroaer
shall keep the Properiy in good repair and shall not commil waste of permit impaninent of detiioraion of the Property
and shalt comply aith ihe provisions of any lease af this Morigage s on a Yeaschold. If this Mortgage is on 3 unit in 2
ccadominium or a plaaned unit dorelopment. Borreaer shall perferm all of Borroaer's oblizztons under the declaration
of covenznls crealing of govermag the condemmium of planned unit development. the by-laws and regulations of the
cendominium of planned wait development. snd constitvent Jocumeats. If 3 condominium or planred unit deseloprient
rider is executed by Borrower and recorded together with thes Mostgaze. the corenants and agreements of secheider
shal be incorporated 1ate and shall amend and supplerent the coscnants 2nd agreements of this Monigage as if the nder
were a part heieof.

7. Protection of Lender's Security. 1l Borroaer fails o perferm the covenants and agreemenis cenizned in this
Moertgage, or if any ation of proceedmg s commenced which matcrially offects Lenders interest in the Propery.
includiag. but not Iimited to. connent domazin. insaliency, code enforcemenl, OF sffangoments of proceedings involving a
barkrupi or decedent, then Lender ai | endeds oplion, upen notice 1o Borroacr, may mabe such appearances, dishurse such
sums and tahe such action as is necossary o piotect Lender’s anterest. ichinling. bat not Bimeted o, dsbursement of
reasonable altorney’s tecs and entiy upon the Proporty to mede repairs 1 Lender roquired morfgage insurance as a
condition of making the loan woured by this Morigage. Boreoacs shall pay the premiums required 1o maintain such
insuraace in offect uatd such bime as the requitement for such nsurance forminates i acoordance with Borpower’s and
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