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Usiroass Covesangs, Borrower and 1 ender covenamt and agree o follows: 01 1@ ‘??1‘}

1. Payment of Principal and Interest. Borrower shell promptly pay when due the principal of an
indebtedness eridenced by the Note, prepayment and fate charges as pronided m the Note, and the principal of and interest
on any Futore Advances <ecured by this Mongage

2. Funds for Taves and Iasurance. Subject to applicable law or to 2 wntien waiver by 1 ender. Borrower shall pay
to Lender on the day menthly instaliments of principal and interest are pavable under the Note. untif the Note is paid in full,
a sum (herein “Funds™) cqual to one-twellth of the yearly tones and wwessments which may atain priory over this
Mortgage. 2nd ground rents on the Froperty. if any. plus one-tuclith of yearly premium instatlments for hazard insurance.
plus one-twelfth of yearly premium inctallments for mortgage insurance. Jf any. all 38 reasonably estiniated initially and from
time to time by L ender on the basis of assessments and hills and reasonable estimtates thereof.

The Funds shall be keld in an institution the deposits or acconnts of which are insured or goarsnteed by a Federal or
state agency (including Lender if Lender is such an institution). 1 ender shall apply the Funds to pay said taves, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may aprec in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made or applicable law
requires such interest to be paid. Leader shall not be required to pay Borrower any interest of earpings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Fands showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledeed as additienal security for the sums secured
by this Morigage.

If the amount of the Fuads held by Lender, tagether with the future monthly installments of Funds payable prior to
the due dates of 1axes, asscssments, insurance premiums and ground rents, shall exceed the amount required o pay said taxes,
assessments, insurance premiums and ground cents as they fall due. sugch eacess shall be, at Borrower's oplion, either
promptly repaid to Borrower or credited to Borcower on monthly mstallments of Fuads. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes, assessments. insurance premiums and grouad rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortpage. I ender shall prompily refund ta Berrower any Funds
held by Leader. If under paragraph 18 hereof the Propeay is <old or the Prapenty is otherwise acquired by Lender., Lender
shalt apply. no later than immediately prior to the sale of the Propenty or s acquisition by Lender. any Funds held by
Lender at the hime of application as a credit against the sums secured by this Mortgage.

3, Application of Payments. Unless applivable Taw provides othernise. all payments received by Lender under the
Note and paragraphs | and 2 hereof shall be applied by Leader first in pasment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note. and then to interest and
principal on any Fulure Advances.

4. Charges; Liens. Borroner shall pay all taves. assessments and other charges. fines and impositions attributable to
the Property which may attain a priority over this Morigage. and leaschold payments or grouad reats, if any. in the manner
provided under paragraph 2 hereof or. if not paid s such manner, by Borrower making payment. when due. directly to the
payee thereof. Borrower shalt prompily fernish 1o Lender all netices of amounts due under this paragraph, and in the event
Borrower shall make payment directiy, Borcower shall promptly furnish to lender receips evidencing such payments.
Borrower shall promptly discharge any lien which has prionty over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien <o long as Borrower shall agree in writing 1o the payment of the obligation secured by
such len in a manner acceptable ta Lender, or shal in gaod f2ith contest sach Ben by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the ten or forfesture of the Property er any pard thereof.

§. Hazard Insurance. Borrower shall heep the improsements nosw xisting or hereafter erecied on the Propenty insured
against loss by fire. hazards included within the term “evtended coverage™. znd such other hazards as Lender may require
and in such amounts and for such periods as Lender may 1equire: provided. that Lender shall net require that the amount of
such coverage exceed that amount of coverage requited 10 pay the sums secured by this Morigage.

The insurance carrier providing the insurapce shall be chasan by Borrower subject to approval by Lender: provided,
that such approval shell not be unreasonably withheld. Alf premiums oa insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such maneer, by Bosrower making payment, when due. direcily to the
insurance carrier-

Altinsurance policies and renewals thereof shall be in form acceptable to Lender and shill include a standard mortgage
clause in favor of 2nd in form acceptable to Lender. Leader shall have the right to held ihe policies and renewals thezreof,
and Borroner shzll prompaly furnish to Fender all renewal notices and all receipts of paid premiume. In the event of loss.
Borrower shall give prompt noiice w the insturenve carrier and Lender. Lender mxy make proot of loss if not made promptly
by Borrower.

Untess Lender and Borrower oihoraicd 2grce in woting. insurance proceeds shall be applied to resteration of repair of
the Property damaged, provided such rosoration of repair 35 cconomically feaddble and ihe security of this Mostgage s
not thereby impaired. 1f such restorstion of epair is nel econemivally feaable or if the seconity of this Mertgage wourld
be impaired. 1he insurance proveeds shall be applied o b sumss sequred by this Mortgage, with the e, if any. pad
to Borrower. H the Property is abandosed by Borcewer. or if Borrower fails 1o respond to { ender within 31 days from the

date notice is mailed by Leader 1o Borrower that the insuizace ¢xin

rier offers to settle a clzim for insurance benefits. Lender
is autherized to collect and appiy 1he fnsurance proceeds at ender’s option either to restoration of repair of the Properiy
or 1o the sums scoured by this Morigage.

Unless Lender and Borrower othersise agree in writing. any such applization of proceeds to piincipad shall not extend
of postpone the due date of the meonthly instzliments referred to in paragraphs | and 2 hereof or change the amount of
such instatiments. 11 under paragraph I3 hereof the Property Bs aoquired by Lender. all right, title and interest of Berrower
in and 1o any insurance policies and ia and (o the praceeds thered] resuiting from damage to the Property prier to the sale
or zcquisition shall pass To Lender 1o the extent of the sums secured hy this Merlgage immediately prior (o such sale or
2cquisition.

6. Presenvation and Maintenance of Property: fexeholds: Condominiwms: Planned Unit Developments. Borroaer
shall keep the Propenty in good repair and shall not commit waste o permil impeirment of detorioraten of the Property
and shall compily with the provisions of any fease if this Moeitzage s on a teasehold. If this Morfgage is on a unit in 2
condominium of a planned onit derelopowent. Borrewer <hall perform ali of Bosrewers ebligations under the declarslion
Of Covenanls creaung of goveiamng the cendommium or planned uni development. the by-laws and regvlations of the
condominium or plenned unil develrpment. and comstitint documents. I a condominium o1 planned wnit dewelopmen
rider is caeculed by Borroner and recorded together with this Mortgaze. the covenants and agreemints of soch ader
shall be incorporated into and shall amend and supplerent the cotzaants and agreements of this Mosigage as 1f the rider
were a parl hereof,

7. Protection of Lender's Security. If Boroaer fald 1o perform the coserants and agreements contained in this
Morstgage, or if any action o provecding s commenced which marerially affects Lerder's ‘interest in the Propeity.
irciuding. bt act imited to. eminent demain. insehiency. code enforcement. or wrrangements of proccedings imeling a
bankrupt of decedent, then Eender 21 |ended™s opiton. uped notie to Borrower, may m Lo such appearances. dishurse such
sums znd lake such acnion as is ncocssan to pictect 1enders antorest, mxhuding. bui not Limted w. disbursement of
reascnable alicrred’s fees and entry upon the Propesiy to matye repairs. M Lender required morigage insurenoc as 2
condition of mzking the Joan <woured by this Muortgage Borrower shall pav the premiums teqinred to mainfain such
insurance in offect vaul soch tme as the requirement for such ansurance terminates i aceordance wath Borrewer's and
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