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If Lender required morigage insurance as a condition of making the loan secured by this Security Instrument,
Boreower shall pay the premiunty required to maintain the insurance in ¢ffoct until such time as the requirement for the
insurance terminates in avcordance with Borrower'sand Lender's wntten agrecment or apphicable faw.

8. Inspection. Lender or its ageat may make reatonable entrics upon and inspections of the Propeny. Lender
shall give Borrower notice at the time of or prior 1o an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connestion with
any condemnation or other taking of any part of the Property, or for conveyance in Jieu of condcinnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Properly, the proceeds shall be applicd 10 the sums secured by this Security
Instrument, whether of not then duc. with any exzess paid to Borrower. In the event of a partial taking of the Propedty.
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multipiied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the 1aking. Any balance shall be
paid to Dorrower.

If the Property is abandoned by Borcower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award of szttle a claim for damages, Borrower fails to respond to Leader within 30 days after the date the notrcis
given, Lender is authorized to collevt and apply the proceeds, atits option, cither to restoration of repair of the Property or
to the sums secused by this Security Instrument, whether or not then duc.

Unless Lender and Borcower otherwise agree in writing, any application of proceeds to principal shall nol cxtend or
postpone the due date of the monthly paymeats referred to in paragraphs 1 and 2 or change the amount of such paymeits.

10. Borroner Not Released; Forbearance By Leader Not a Waiver.  Extenston of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Leader to any suceessor n
interest of Dorrower shall not operate to release the liability of the original Borrower or Horrower’s successors ininterest.
Lender shall not be cequired to commience proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization ofthe sums securad by this Security Instrunient by reason of any demand made
by the onginal Berrower or Borcower’s successors in interest. Any forbearance by Lender in excrcising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Jeint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument sha!l bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's corenauts and agreements shatl b joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-sizning this Security Instrument only 1o morizage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any othes Bosrower may agece to extend.
modify, forbear or make any accommaxdations with regard to the terms of this Security Instrumsat or the Note without
that Borrowe:™s consent.

12. YoanCharges. If the loan secured by this Security Instrumeat is subject toa law which sets mavimum loan
charges. and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan cxceed the permitted Jimits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitied limit; and (b) any sums already collected from Borrower which exceeded
peinutted himits »ill be refunded to Borrower. Lender may choose 10 make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. 1fa relund reduces principal. the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights. I enactment or eyp ration of applicable faws has the effect of
rendeting any provision of the Note or this Secunty Instremienl uncnforceable sccording to its terms, Leader. a1 1ts opiton,
may require immediate paysrent in full of all sums <ecused by this Sceunity Instrument and may invoke any remedics
j<emiticd by paragraph 19. If Lerider excrcrses this option, Lender shall take the steps specified in the sccond paragraph of
paragraph 17

14. Notices. Any notice to Borrewer provided for in this Sccurity Instrument shall be given by delivening it or by
mathing it by first class mail unless applicable faw requies use of zniother method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any nouce to Lender shall be given by
first cluss maail to Lender's s ress stated herein or any vther adéress Lender designates by notice to Borrowes. Any notice
provided forin this Secemnty Instrument shall be decnied (o have been given 1o Borrower or Lender when given as provided
i this paragraph.

15. Guverning Law; Severability.  This Sacurity Instrument shall be roverned by federal law and the law of the
jarisdiztion in which the Property is lacated. i the cvent that any provision er clause of this Secunty Instrument or the
Note coaflicts with apphicable 2w, such contlict shall not affect other provisions of this Security Instrument or the Note
which can te given effect without the corflicting proviston. To this end the proy istons of this Security Instrumert and the
Note zre declared to be serverable.

16. Borrowers Copy. Torrower shall be given one confonried copy of the Note and of this Security Instrument.

17. Transfcr of the Property or 3 Beacticial Interest in Borrower. I all or any part of the Property or any
interest in it is soMd of transferred (or if a beneficialinterestin Dozrower is sold or transferred and Borrower is not a natural
person) without Lender™s prior written consent, Lcuder may, at its upiten, toquire immediate paymentin full of all sums
cecured by this Sevunity Instrurzent. However, this opticn shall not be evercised by Lender of exercsse 1s prehibited by
federal Daw s of ihe date of this Security Instrument.

If Leader exercises this ¢ prion, Lender shall zine Borrower nutice of aceekratton. The notice shall provide a peniod
of not less than 30 days from the date the notice 1s dolverad o matded wathin w Lich Borrewer must pay all sums secured by
this Security Instrument. If Borrower fals 10 pay these sumis prior to the expirzuon of thy pertod, Lender may insoke 2ny
remedies permitted by this Secuzity Instrument withoul further notice er demand on Derroacr,

18. Borroner's Right to Reinstate.  If Borroner meets certan condiiions, Borroner shall hase the right to have
enforcement of this Secunity Instrument discontinuad at any time prior to the carhier of: (3} § Jays (or such other pericd as
apphicable haw may spexify for reinstatement) befere sale of the Property pursuant (o any power of sale contured in 1has
Security Instrzment; or (b) entry of a judgment enforcing this Secunty lustrument. Thow conditions are that Borroaer:
13} pays Leader afl sums which then would be due under this Sevurity Instrument and the Note had no aceckration
cccurred, (b) cures any default of any other covensals oF agroemenis, (c1 pays all espenses incurred n enforaing this
Secumy Irgtroment, including, bat et Lesred 10, reasenable 2tterney < Fees: and (2) 12kes such 2ction as Lender may
reatenably require to assure that the hen of this Security Instrunient. Lender’s rights in the Propenty 2ni Borsoacr’s
ohlizaton  pay the sems secured by thiy Sccunty Instrument <hait contnue wnthanzed. Upon reinsiyiement by
Borroser, ths Secunty Instrument ard the vbliz stions secored hereby shall remana fuily eifectne asof noaccdlerstirn bed
wearred Hoacver, this night 1o ransiate shallnot apply i the case cf acceleration under parsgraphs 3or 17
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