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1f the amount of the Funds held by Lender, together wlth tha future ronthly installcents of Funds
payable prlor to’ the due dates of taxes, assessments, Insurance proaiums and ground rents, shall exceod
the amount required tTo pay sald taxes, assessments, insuraace preaiums and ground rents as they tall due,
such excoess shall be, at Borrover's option, althor prowptly repald to Borrower or credited to Borrower on
monthly Instaliments of Funds, |If the amount of the Funds hatd by Lencer shall not be sufflclent 1o pay
taxes, assesssants, insurance premlums and ground rents as they fail due, Borrower shall pay to Lender
any amount necessary to make up the daflclency In one or more payments as Lender may regulre,

Upon payment In full of all sums sacured by this Mortgage, tender shatl promptly refund to Borrower
sny Funds held by Leader, If under paragraph 17 hereof the Property Is sold or the Property Is otherwise
acquired by Lender, Lender shatl apply, no later thaa lrmodiately prior to the sale of the Property of
Its acquisktion by Leader, any funds held by Lender at the time of application as a3 credit agalnst the
sues secured by thls Horitgage,

3, Application of Paysents, Unless applicable law provides otherwlse, all payments received by
Lender undsr the Note and paragraphs 1 and 2 horeof shall be applied by tender first iIn payment of
amounts payable to Lender by Borrower under paragraph 2 hereof, then to interest payable on the Hote, and
then to the principal of the Note,

4, Prior Mortgages and Deods ot Trust; Charges; Llens. Borrower shall perform atl of Borrower's
obligations under any mortgage, deed of trust or ofher securily agressent wlth a llen which has priority
over this Mortgage, inciuding Borroxer's covenants to make payzents when due, Borrower shall pay of
cause to ba paid all taxes, assesssents and other charges, fines and Impositions attributable to the
Property which may attain a priority over this Mortgage, and leasshold payments or ground rents, if any.

5, Horard Insurance, Borrower shall keep the improvemants now existing or horoafter erected on
the Property insured against loss by flre, hazards included within the term "extended coverage™, and such
other hazards as lender may require and in such amounts and for such perlods as lender may requlre.

The insurance carrier providing the insurance shall be chosea by Borrower subject to approval by
Lender; provided, that such approval shall not be unreasonably withheld, Al Insurance policles and
renevals thereof shall be In a form acceptable 1o Lender and shall includs a standard sortgage clause In
favor of and In a form acceptable to lender, Leader shall have the right to hold the pollcles and
renewals thereof, subject to the terss of any mortgage, deed of trust or ofher securlty agreesent with 3
Iien which has priority over this Mortgage,

In the event of loss, Borrower shall glve proept notlce to the iasurance carrier and Lender, Lender
may make proof of loss If not made promptly by Borrower,

It the Property is abandonej by Borrower, or If Borrower falls to respond to Lender wilthin 30 days
from the date notlces Is mailed by Lender to Borrover that the lasurance carrler offers to settle a clala
for insurance beneflts, lLender s autherized to coltect and apply the Insurance procesds at lender's
optlon alther to restoration or repalr ot the Property or to the sums secured by this Hor tgage,

6, Preservation and Maintenance of Property; Leaseholds; Condominlums; Plaaned Unit
Developments, Borrower shall keep the Property in ropair and shatl pot comit vasto of peraft
impaircent or deterioration of the Property and shall cozply with the provisions of any lease If this
Mortgage Is on a leasehold, It this Mortgaga Is on 3 unit in a condosinius or & planned unit
developsont, Borrower shall perfora alt of Borrower's obllgations under the doclaration or covenants
creating or goveraling the condoalniua or planned unit developsent, the by-lawvs and regulations of tha
condomlnlva or planned unlt developzent, 2ad constituent documents,

7. Protection of Lender’s Security, If Borrower talls to perform the covenants and agreszents
contalned in this Mortgage, or If any action or proceeding Is conmenced which saterlally affects Lender's
interest Wn the Property, then ienger, at Lender's optlon, uvpoa notlce to Borrover, sy sake such
appearances, dlsburse such svos, ircluding reasonable attorneys' fees, and take such actlon as s
necessary 1o protect Leader's Interast, 1f Leader required morigage insurance a5 3 condltion of =aking
the loan secured by this Morfgage, Borrower shall pay the preaiuss required to paintain such insurance in
effect until such tise as the requirement for such insurance terainates In accordance with Borrover's and
Lender 's written agressont or applicable law, .

Any amounts disbursed by tlender pursvant Yo thls paragraph 7, with Interest therecn, at the Note
rate, shall become additionsl Indebtedness of Borrower secyred by thls Mortgage. Ualess Borrower and
Lender agres to other terss of payment, such asounts shall bo payable upon notice froa Lender to Borrower
requasting payment thereot, Kothing coatalned [n this parageaph 1 shall require lender to lncur any
expense or take any action hereunder,

8, inspection, Llender say make Or cause to be nade reasonable eatrles vpon ang Inspections of the
Property, provided that Lender shall glve Borrower notice prior %o any such [nspection specitying
reasonabla cause therefor related fo tender's Intersst In the Property,

9, Condewnation, The proceeds of aay award o clala for dasages, direct or consequential, In
connection with any condeznation or other taking of the Property, or part thereof, or for conveyance in
lios of cocdesnstion, are hereby assigned and shall te p3id to Lender, subject to the terss ot any
mortgage, deed of trust or other security agreesant with a lien which has priorlty over this Mortgage.

10, Borcower Not Released; Forbearaace By Lender Mot a Walwer., Extension of the fize for payzent
or modiflcation of ascrtization of the suss secured by this Mortgage graated by Lender to 29y SUCCOSSOr
In Interest of Borrower shall not operate fo release, In any saaner, the liabllity of the original
Borrower 23d Borrower's successors In interest, Leader shall not be required to comence proceedings
2gainst such successor of rofuse to extend tire for payzent o otharwise oodlfy anortization of the suas
secured By this Morfgage by reason of 2ny cesznd eade by the orlginat Borrower and Borrceer’s SuCCassors
Ia interest, Any forbearance by Lender in exercising aay right or reaeldy hereunder, of otherwisa attord-
od by appllcable law, shall not bo 2 walver of or preclude the exerclse of any such right or resedy,

11, Successors and Assigns Bound; Jolnt and Several Llabllity; Co-slgeers, The covenants and
agrosaents herein confaiaed shall ving, and the rights hereunder shall inure to, the respective
successors 2-G assigns of Lender and Borrower, subject to the provisions of paragragh 16 hereof, All
covenants and agrewments of Borrower shall ba joint and several, Any Bofrower who co-signs this
Hortgage, but does not execute the tote, {a) Is co-signing this Mortgage only to rortgage, graat and
convey that Borrower®s Interest In the Property to Leader under the teras of thls Mortgage, (b} Is not
personally llable o1 the hote of under this Mortgage, and (c) agrees that Lender and any other Borrower
hereunder may agree fo extend, nodliy, torbear, or make 31y other accorrmodatlons with regard to tha teras
of this Hortgage or the hote without that Borrower's coasent and without relessing that Borroxar of
codlfylng this Mortgaza as to that Borrower's Iaterest In the Property,

12, Motlce. Except for any rotice required vader appilcadle lav to be glven In another easner, {(2)
any notlce to Borrover proviced tor in this Mortgage shall be given by celivering it or by aziling such
notice by certitied mall adsressel fo Borrower at the Property AJdress o at such other address as
Borrowor =ay designate by notice fo Lender 25 provided herein, 271 {p} 2ny notice to Lleader shall be
given by certified sail to Leader’s address stated herein or fo such otker address as leader pay
designate by notice to Borrgser as proviced herein, Aay notice proviced for In this Mortgage shall ba
deezo3 to have boen glven to Borfower or Leader when giver In the casner ¢esignated herain,

13, Goveralng lav; Saverablility, Tre state a3 local lawxs applicable 1o this Hortgage shall be the
laws of the jurlsdiction in w«hich the Progerty lIs located, Tre toregoing sentence shalil rot lislt the
applicability of Federal lar to this Mortgage, In tha eveat thal ady provision or clause of thls
Mortgage o 1he Note conflicts xith asplicadble law, such conflict shall rot attect other grovisions of
thls Mortgage or the Note which can bo glven effect wilhout the confilcting provision, and to this end
the provisions of this Mortgage and the YNote are declared to be saverable, As used tereln, “costs™,
naxpeases® and wattorneys® fees” incluce all sucs fo tho extaent not proalbltes by applicadble lev or
Iimltes hereln,

14, Borrower's Copy. Borrowor shall be furnished a contorsed cody of the %ote and of thls Mortgage
at the time of execution or atter recordation hereot,

15, Rehabllitstion Loan My oemont, Borrower cshall talfill all of Boreower's obligations unler aay
ho~e rehabilitation, Ieprovesent, ropair, o other loan ajyreec:mt which Borrower enters into with
Lender, Lesder, at Lender's option, @83y require Borrover to execote and deliver to Lesder, In 3 fora
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