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Uxirors CoveNants, Borrower and Leader covenant and sgree a follows:

1. Payment of Principal and Interest. Borrower shall prompih pay when due the principat of and interest on the
indebtedness evidenced by the Note, prepayment and fate charges as provided in the Note, znd the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by lLender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, unti! the Note is paid in full,
a sum therein “Fupds™) equal to one-twelfth of the yearly taves and assessments which may attain priority over this
Mortgage. and ground rents on the Property, if any. plus onc-twelfth of yearly premium installments for hazard nsurance,
plus one-twelfth of yearly premium installments for mortgage nsurance, if any, all as reasonably estimated initially and from
time to time by 1.ender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Lender shatt apply the Funds to pay said 1axes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling s3id asscssments and bifls, unless Leader payvs Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the lime of execution of this
Maortgage that interest on the Funds shall be paid 1o Borrower. and unless such agreement is made or applicable law
requires such interest to be paid, Lender shatl not be required wo pay Borrower any interest or carnings on the Funds. Lender
shal] give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage. N

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to i
the due dates of 1axes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments. instrance premiums and ground rents as they fall due. such excess shall be. at Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay faxes. assessments. insurance premiums and ground rents as they fall due,
Borrower shall pay to 1.ender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Leader to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Morigage. Lender shall prompdly refund o Borrower any Funds
held by Lender. If under paragraph 18 hereof the Propenty is sold or the Propernty s otherwise zoquired by Lender, Lender
shalt apply. no later than immediately prior to the sale of the Property o its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums sevured by this Morgage.

3. Application of Payments. Unless applicable law provides ctherwise. all payments received by Lender under the
Note ard paragraphs 1 and 2 hereof shall be apphed by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to intcrest payable on the Note. then to the principal of the Note, and then to intetest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taves. assessments and other charges. fines and impositions atiributable to
the Property which may attain a priority over this Morigage. ard leasehold payments of ground rents. if any, in the manner
provided under paragraph 2 hereol or. if not paid in such maneer. by Borrower making payment, when due, directly to the
payee thereof. Borrower shall promptly furnish to Leader all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directiv. Borrower shall promptly fureish to Lender receipts exvidencing such payments.
Borrower shall prompily discharge any tien which has priority over this Mortgage: provided. that Borrower <hall net be
required to discharge any suxh lien so long as Borrower shall agree in writing to the payment of the obligation secured by
such lica in a2 manner acceptable to Lender. or <hall in good faith contest such lien by, or defend enforcement of such lien in,
fegal procecdings which opetate to prevent the enforcement of the Ten or forfesture of the Property or any part thereof.

5. Hazard Insurance. Bosrouer shall keep the improvements now exisning or hereafter erectad on the Propedy insured
against loss by fire, hazards included within the term “eviended coverage”™. and such other hazards as Lendes may require
and in such amounis and for such periods as Lender may require: provided. that Leader shall not require that the amount of
such coverage exceed that amount of coserage required to pay the sums secured by this Morigage.

The insurance carrier proniding the insurance shall be chosen by Borrower subject to approval by Lender: provided
that such approval shall not be wnreasonably withheld Al premivms on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such mananer. by Borrouer making payment, when due. directly to the
insurance carfier.

All insurance pelicies and rencwals thereof shalt be in form acceptable to Lender and shall include 2 standard morgage
clause in faver of and in form accepiable to Lender. Leader <hal! have the right to hald the policies and rencw als thereof. ST e b
and Borrewer shalt prompily furnish to Lender all rencaal nabices and all receipts of paid premiums. In the event of Joss. B T
Borrower shall give prompt notice 1o the insurance carnet and Lender. Lender may make proof of loss if not made prompily .
by Borrower. '

Undess Lender and Borrower otherwise agree in wnihing. insurance proveeds shall be applied to redoration or repair of ¥
the Property damaged. provided such restoraizon of repair 15 cconvinivally feauble and the security of this Morigage is &
not thereby impared. H sich restoration o1 tepair 18 0ot covnomn iy feseble o il the security of this Morigage would B
be impaited. the insurance procceds shall be applicd o the sums wouted by ibes Mortgage, #ith 1he excess, il zny. pad
1o Borrower. If the Property is abandoned by Borrower. of it Borrouer fails to respond to Lender within 30 days from the
date potice is nualed by Lender to Borromer that the iasurance carrier oflefs 1o setile a claim for insurance benefits, Lender .
is authorized to collect and apply the insurance proceeds at Eender's option either 1o restoration of repair of the Property .
or to the sums sccured by this Mortgage.

Unless Lender and Borroaer otheraise agree in ariting, any such application of proceeds 1o principat shall not extend
or postpone the due date of the monthly instalimenis referred to in paragraphs 1 and 2 hercof of change the amount of
such instaliments. 1f under paragraph 18 hereof the Property is acyuired by Lender. all right, 1:de and interest of Borrower
in and fo any imurance policies and in and to the proceeds thereef reulting from damage 1o the Propesty prior lo the sale
or acquisiion shall pass 1o Lender to the extent of the sums securad by this Morlgage immediately prior to such sale or .
acguisition. .

6. Presenation and Maiofeaance of Properts: Leascholdss Condominiums; Planaed Unit Dervelopments. Borroaes
shall keep the Propeaty in pood repais and shall not commit aade of permi impairment or deterioration of the Property
and shall comgply with the provisions of any Jease of this Moslgsge s on 3 leaschold I this Morigage 15 02 a unil in a
condominsum of a planncd umt developnkat, Borroaer <hall pesform il of Borrouer’s obligat:ons under the declaration
of covenznis creating of goermeg the condonumium of plerned vant development. the by-lans and rcgulations of the
condominum of planned unit deselopment. and condituent davomerts. I a condominium or plansed unt development
rider 55 caccuted by Borroaer and recorded together wsth the Mortgage. the covenants and 2greements of such nider
shall be incorporated inte and shalt amwed and supplement the covenanks and agreaments of this Morigage as of the rider
were a part hereof. .

7. Protection of Lender's Security. 16 Borroaer fals to porform the covenants and agreements contained in this )
Morigage. o if any action of proceeding 18 commenced which materially sflects Tender's infercst in the Property. :
incleding. but not hmuted to. eminent domain. inswhency. code enforcement, of aifangements or procecdings invelung a
bankrupt or devedent. then Lender at Eender's option. upon notice to Borrower. may make such appearznces. dnhurse such
eums and 1ake such action as is necos<any to profect Leadeds micrest. iliodimg. but et limited 1o, dicbarsement of
seasonable atiomey’s foes and enlry upen the Proparny to male tepairs. If Teoder teguired moslgage insurance 2s 2
condition of makmg the loan secored by this Moenzage Bosroacr shali pay the premmms required to maintam such
insurance in cifect until such time as the requirement for swh ncrance rerminates m accordance with Bosroaer's and
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