Usntoar Covixants  Borrower and Lender covenant and agree as follows:

1. Payment of Principat and Iaterest; 'repayment and Late Charges. Barrower shall promptly pay \\i.u: de -
the principal of and micieston the debt eadenced by the Noteand any prepayment and Dite charges due onder the ~ " e

2. Yunds for Taxes and Insurance,  Subjzetto apphicable law o toa wntten wancr by Leader, Butsower shall pay
to Lcader on the day monthly paymenis are due under the \nlr‘ enhil the Note 1s pasd i fell, aswn (CFersds™) equ 'l T
one-twelfth of: () yearly tanes and awesstienis which may attain Soonily over this Securty Insgumeat; (b s qarly
leaschofd payments or ground rents on the Property, if any; {¢) }-:.uly hazard wnsurance ~remmms; and () seerdy
morlgage insurance premiums, i any. These items are called “escrow items.” Lender may estimate the Fords disz on the
basis of current data and reasoiable estimates of future csceow items. .

The Funds shall be held in an institution the deposits or accounts of which sre insured or gunranteed by a feder:! nr
state agency (including Lender if Lendoee is <ech an instituiion). Lender shall apply the Funds to pay the cuerow itenss.
Lendcer inay not charge for halding and applying the Funds, analyzing the account or verifying the escron stems, unless
Lender pays Borrower interest on the Funds and applicable law peantis Leader to miake such a charge. rrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or 2pphcadle luw
requires interest 10 be paid, Leader shall not be required to pay Botrower sny interest of earaings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
parpose for which cach deht to the Fuads »an made. The Funds are pledged as additionat security for the sumvsecured by
this Security Instrument.

If -he amount of the Funds held by Eonder, together with the future monthly pavments of Funds payvable prier to
thie due dat-s of the escrow items, shisil exceed the amonnt required 1o pay the escrow items when dee, the excess shafl be,
at Horrower’s ophion, cither prompily repaid to Horrower or eredited 10 Boyrower on monthly payments of Funds. I the
amount of the Funds held by Ecader is not suflicient to pay the cscrow items when due, Borrower shall pay to Lender any
amount necessary to make up the defic:éncy in onc oor more payments as required by Lender.

Upon payment in loll of all suins secured by this Security Insteurient, Lender shall prorapily refund to Berrower
any Funds held by {ender. Il under paragrapl 19 the Propenty is sold or acquired by Lender, Lender shall appiy, no later
than immediately prior to the <:le of the Proncely or its acquisition by Leader, any Fuads held by Lender at the tme of
application as a credit against the sums secured by this Seeunty Instiument.

3. Application of Paxments.  Unless applicable law grovides otherwise, all pay mcnls reccived by Lender under
parazraphs 1 and 2 shall be apphizd: fiest, tolate charges due under the Note; second, to prepayment charges due uinder the
Note; third. to amounts payable under paragraph 2: fourth, toinicest due; and layt, to rﬂnupaldm : .

4. Charges; Liens. Dorcower shall pay all faxcs. assessaents, charges, ‘fincs and lmpos!lwns am,:bu.ab!g to the
Property which may attain priority over this Security Instrument, and leaschold pa\mcnts or ground reats, if any.
Bureower shall pay these obligations in the manner provided in paragraph 2, or if rot pad in that mannes, Borrower shall
;ay them on lime drreuly to the person owed payment. Borrowr shall prompsly fursiish 1o Leader all notices of amounts
1o be paid under this paragexph. 1IN Porrewer makes these pavmierts directly, Borrower shall promptly furnish to Lender
reeeipts evidencing the poyments.

florcewer shall promptly diwcharge any Vien which kas primin over this Securily Instiument vnless Barrower: ()
azrecsin writing to the payment of the obligation sccured by the sicr 1n a manncer azceptable to Lender; (b) conrest<in good
fauh the Bica by, or defends against enforcement of the lien in, leg! proceedings which in the Lender's opinion operate to

—

present the eaforcement of the Jien or forfeiture of any part of the Prope.ty; or.(c) secures from the helder of the licn an
agreement satisfactory to Lender subordinating the lien: to this Secarily Instrument TF Lender dctummﬂ [hal any part of
the Property 1s subjext 1o a tien which may attain prioity over this Secontny Insirument, Lender may gm_ Darrower 3
nat:ce :dontifing the hen. Bosrower shall <atify the Len or 12ke one or more of the achiens set forth above within 10 days

of the givir 2 of notice.
5. Marard Insvrance.  Porrower shall keep the improvements now cuslmg or hereafter erected on the Propzory

irseead 2gavast loss by fire, hazards insluded sathin l_h(‘ term extendal coverage” and any other hazards for which Lender -

CEQUIFGy HLAUTINCL, 'lhls insurange sha!! B mantanad in the amoents sad fer the periods that Bendsr sequires. The -

imsurance carref providing the imueance ~hall ke chesen by Borrower subjeet 1o Levder™s approval which shall not ke -
¢

uarcasenably withheld. i
Albinsurance polce< 2nd reneacls shiall be acceptable 1o Leader 2nd shall include a standard morteage clauwey
Leader shall have the right (o holl the polictes and senewals. Il Lender requires, Borrower shall prempily give to Lendet 2
all revapts nl'pxd premiums and renewal ponices In the event of loss, [herrower shall gine prosnpt notice to the msurance )
carner and Lender. Leadzr may mike proef of fossiTnot made pmmplh by Borrower. &

Unloss Eender ard Bonewer cilicrmise agoes in wiling. insurance proceeds shail be applicd to resteranon or repair
of the Propesty danagad, if the resteration of repas is econainically frawble and Lender’s security 15 not lessened. If the
TEOTLGD 0 repNt 18 ot ceonomicalh fraable or 1ender's secuinty wouhd be lessened, the insurance proceeds shall be
apphied 1o the sums secured by shis Scounty Dintrearnt, whether o aot then due, wath any excess paid to Borroacer, I
Barrower atandons the Property. of dozs aog anssver aathia 3 days a notice from Lender that the snsurance carsier has
offcrad tu seide 3 Jdaem, thay Lerder mizy colloctthe imsuranee proceads. Leader may use the procecds to repair or restore
the Property of fo ay sums wecural by tiss Sccunty Tnstrament, whether or oot then due. The 30-day peniad will Fegin
when the nolice s civen.

Unless T ender and Borroa o cthawec agrec i wnting, any apphoation of prosecds to principal shall not extend o
postponc the due date ef the mosth!y pavmenis referred tom pass 'uph\ Tand 2or change the amount of the payments If
vader paragroph 19 ke ['mf\'n\ ivaguored by Feader, Borrower’s pght to oy nauiance policies and proceeds restineg
from Jamaze 1o the Propecny pong 1o i Icquines shallfass to Lender o the extent ¢f ihe suias sccored by this Sccunty
Instrumcnt sramedintely prior 1o the aogu

6. Prosenation and Maintenance of Propesty; Laascholds,  Bosrowee shall st destron, dumage or sutwtantially
chanzc the Property, atlon the Prepeny €0 deteniorate of commit aaste I this Secunty Instroment 1s cn a feaseh ok,
Barrower shall comply aith the provceens of the lease, andif Borrower zegnnes foc litfe to the Property, the leaschold and
fce title sl ot morze unlos Lender ageees tnthe merger mwimng

1. Psotection of Lender’s Rights in the Propeety; Mortgage Lasurance.  If Borrewer fanis to perform the
cont i, and agreemenis containad mthis Secunty Inctrvment. or there s a kepad provecding tharmay sigm‘i: FIHEHEN
Lenders 1izhts mn the Property (vch as a proceeding m bankeuptecy, prebate, for coademnation or 2o enforce Lins o
rcbﬁ;isons\. then Lender may de and say for wohateser s necessarny to protect the szluc of the Property and Tendee™s righis
tr the Pregeny. Lender’s actiens no oxdude pn"w any sums secured by 2 Lo which has pricniy eaer this Secursty
Inutrurmenl, ApPCInn s in ook, P rossonable stterneys” fees and entenng en the Proferty o mabe repars. Althouph
Leadermy theactrnunder thsspazarraph ) Lanlar das acthave tndo v,

Am amopnis diCersed by Lender nader the puragraph 7l become s lhnonal debtof Boonower secered by tiris
Scounty Instrurrear Unlins Boc-oner md Dender agree tocther terma ot pasmien? th o<z aznosmiabal Bearnterest from
1y Eonr rf dabareeniear at it Nowe reng and shall be pasatdes with ot con, cpon eeone fremn Beader 1o Herrower
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