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UxpoxvyCovexanrs  Dosrower and Lender covenant and agree as follows: v

1. Payinent of I'rincipal and Intecest; Peepayineat and Late Chacpes,  Borrawer shall promptly pav when dus
the principat of and interest on the debt evidenced by the Note andany prepayment and late charges duec under the Mare,

2. Pundsfor Taxes and Insurance,  Subject toapphoable Law or toawritien waver by Lender, Hegrower stail pay
to ! ender on the day monthly payments are Jue under the Note, until the Note s pad m follo 2 sum (CFuns™) equal b

onc-twellih of: (2) vearly raxes and assessements which prey attain proomty oser this Secnnty Instrueeat (by 3 an !
leaschold payments of greund rents on the Property, of any; (€) yearly hazard insurance sremummsg and (d) veerly : i
mortgage insurance promivms, it any. Theve items are callad “escrow items.” Lender mnay cstinate the Funds due en the |
basis of current data and reasoiable extimates of future esceow items. ' l

The Funds shall be held in an instituzion the depoasits or sccnounts of which arc insured of purranteed by 2 federal or ‘

state agency (including Lender if Lender iv such an institation). Lender shall apply the Furds to pay the vserow Hens, _
Leader may not charge for holding and applysng the Funds, analyzing the aceount or verifying the escron ems, unless ;
Lender pays Borrower interest on the Funds and applivable Law permits Leader to make such a charge. Borrower and :
Lendor may agree in writing that interest shalt be paid on the Funds. Unless an apreement is made or apphcable Taw

requires interest ta be paid, Lender shatl not be required to pay Boisower any interest of carnings on the Funds. Lender i
shall gise to Borrawer, without charge, an annual acceunting of the FFunds showing credits and debits to the Funds and the }
purpoce for which cach dehit tothe Fuads soe made. The Funds are pledged as additional wecutity for the suavsecured by ;
this Securny Instrument. ' !

If the amount of the Funds held by Lendee, together with the futore iaonthly payments of Funds payzble prier to i
the due datos of the cscrow items, shult excead the amount reuired to pay the escrow items when due, the excess shali be, v
at Horrowsr’s option, cither prompily repaid to Hlorroner o eredited te Borrower on moathly pavinents of Funde 1 the ;
amount of the Funds keld by Eender is nnt suflicicnt to pay the cserow items when due, Borrower shall pay to 1 ender any !
anipunt necessary o make up the deficiency inone or more payments as required by Lender. {

Upon payment in full of all sums secured by this Security Instrurient, Lender skalf promptly refund to Borrower &
any Funds held by Lender. I under paragraph i9 the Property is sold or acquired by Lender, Lender shallappiy, no Tater E;
than immediately prior 1o the sale of the Prepcity or its acquisition by Lender, any Funds held by Lender a the im2 of g
applicaticn as a credit against the sums secured by this Seceniy Instrienent. &

3. Application of Payments.  Unless applicable haw provides otherwise, all payments received by Lender under

parazraphs 1 and 2 shall be applicd: fiest, to late charges due varder the Note: second, 1o prepaymient charges Jue under the
' Note; third, to amounts payable under paragraph 2; fourth, to inerost due; and Iast, vo principal due.

4. Charpes: Liens.  Horrower shall pay all taxcs, assessaents, charges, fines and impositions attribulable to the
Property which may atéain priority over this Security Instrument, and leaschold pavments or ground rents, if any.
Borcower shall pay those obligations in the mannes provided in paragraph 2, or if not pud in that manner, Borrower shall
ay them on fime dircetly 1o the person owed payrent. Bogeows r shall prompely fursish to Leader all notices of amounts
to b paid under this paragrph, If Rerrower makes these pavinests dorectly. Bortower shall promptly femish to Leader
raceipts evidencing the payments, :

: Morrewer shall prompuly discharge any ticn which kas privnty over this Secenty Instiamant unless Borrower (20
azrees in writing to the payment of the ebligatien sccured by the den in a manner acceplable to Leader; (b convesis in good
fa1th the hen by, or defends 2gainst enforcoment of the lien in, lega? proceedings which in the Lender’s opinion operate 1o
prevear the enforcement of the Lien or forfeiture of any part of the Prane.ty: of {¢) secures from the holder of the lien an
agrectont satifactory (0 Lender subordinatnzy the lien to this Secunty Instrument. If Lender deternunes that any part of
the Property 1 spbyect 10 3 lien which iy attzin prionity over this Sceenty Invtrument. Lender may pive Borrower a
notice Wl ntfaing the hen. Borsower shall safisfy the Een or 1zke onc of mere of the acticns set forth above within 10 ¢ays
of the pivirz ef notice.

S, Harard Insusance.  Bosrower shall keep the improvements now existing of hereafter erected on the Property
sesciod 2:aime doss by fire, hazards included within the torm “extended coverage™ and any other hazards for which Leader
regiires mwsurance. This inwurance shall be maintained in the amornts snd for the perieds that Lender requires. The
iurance carrier providing the fnsurance shall be cheren by Barrower subject to Lender™s approval which shall not be
unreasonably withheld.

AW asurance policies 2nd rerewals <hall be aceeptable to Fender and shali include a staodard mosntgape dause,
1ender shall have the gight ta holl the paticies and renzwals 1f Eender 1equarss. Bosrower <tall promptly give to Lender
all recapts of pasd presiums and renenal potices. Tn the event of lass, Borrower shall gine proinpt notice to the insurance
carrice snd Lender. Lendzr may maiic proof of lins o not made prompily by Borroner. ;

Un'ess Lender ard Borrewer ctheswise agice n wriling, insurance proceeds shail be applicd to restoration o7 reparr
of the Propetty damazad, if the restorzuon or repar 1s cconantcatly feasible and Lendec's sccurity is not lessened. I the
seeratien or 7epar is nol cconomically fraable or [ender's secuiity workd be kessened. the insurance procecds shall be
apphted 1 1k sums secured by ihis Secunty Instonment. whether or not then dy, with any excess pad to Bosroner. I
Borcower abandens the Propesty. or does not answer aithin 30 days a notice from Lender that the iisurance carrier has
offcred to scithe 3 Jnm, then Lerder pay colloct the insuranee proceads. §ende: may use the proceeds 10 repair of restore
the Properiy of 10 §ay sums weurad by this Secunty lstrument, whether or not then due. The 30-day period will begin
whea the noeticeois given.

Unlcss Lender and Borrones efFcraisg agres it wriling. any applreation of proceeds to principal shall net exiend of
postpone the duz date of the monthly payients referred to i parageaphs Tand 2os chanze the amount of the payments. If
under paragraph 19 the Properiy is sogeral By 1 ender, Borrower™s right ro any tasutance poticies and proceeds rosulning :
from dainspe to the Property priet 1o the acqurstion shall pass fo L ender to the exient of the suins secured by ths Securiny %
Instrument mmodiately prior 1o the acquisttios. ¥

6. Presenvation and Mainfcnance of Property; Leascholds.  Boerower shail oot destroy, damage or substantially
chanze the Propeity, allow the Preperty fo detenionate of commit wasic If this Secunity fasitument s on a Jeaschold,
Botec~er shafl comply with the provisions of the kease, 3ndif Rorrowner 2equires fee title to the Property. the deaschold 2nd
fee ttle sial! net merge unless Leadee agrees to the merger mariting.

7. Protection of Lender's Rights in the Property; Mortpage Tusurance.  If Bocrower fals to perform ihe
coveran:, and agreemenis continad i thi Socunty Incrrument. or there ssa kel procecding that may significantly atfect
[ crders 1izhts 1 the Preperty (such as 2 pioceeding in bankrupicy, pro ate. for ceadernation of to cr:furce lans or L.
segulations), then Lender may do and pay for whatever ss necessary to protoct the valuz of the Property and Lender’s nghts C oA e
it the Prepernty. Leader’s actions may iaclede paying any sums socuied by a lien which bas pricnty over this Socusity
nstruinent, APPEINNG 10 o, paving reassnable attorneys” foes and entcnmg on the Praperty tv male repairs. Although
Leader iy take sctien ender s patarsaph 7, Feador dacsaet have tndoso. I

Ay amounis drCnpsed by Lendes under this paragraph 7 <hall become addionatdehi of B oreower sccured by Uns
Secerny Instrumeat. Unless Borraner wnd | ender agree to ether terms of pasment. these amouars shall bear interest from
the & e of davarsensnl At the Nete rare el shail Ie pavabls, wih interedd, upon penee from Tender to Berroner
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