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shall apply no later than immediately prior to the sale of the Property or its
acquisition by Lender, any funds held by Lender at the time of application as a
credit against the sums secured by this Mortgage. I

3. Application of Payments: Unless applicable law provides otherwise, ; T
all payments received by Lender under the Note and paragraphs 1 and 2? hereof shall ¥
be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof then to interest payable on the Note, then to the princi-
pal of the Note, and then to interest and principal on any Future Advances.

4. Charges; Liens: Borrower shall pay all taxes, assessments and other
charges, fines and impositions attributable to the Property which may attain a
priority over this Mortgage, and leasehold payments or ground rents, if any, in
the manner provided under paragraph 2 hereof or, if not paid in such manner, by
Borrower making payment, when due, directly to the payee thereof, Borrower shall
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promptly furnish to Lender all notices of amounts due under this paragraph, and E
jin the event Borrower shall make payments directly, Borrower shall promptly furnish o
to Lender receipts evidencing such payments. Borrower shall promptly discharge é

any lien which has priority over this Mortgage; provided, that Borrower shall not
be required to discharge any such lien so long as Borrower shall agree in writing
to the payment of the obligation secured by such lien in a manner acceptable to
Lender, or shall in good faith contest such lien by, or defend enforcement of such
lien in, legal proceedings which operate to prevent the enforcement of the lien or
forfeiture of the Property or any part thereof.

S. Hazard Insurance: Borrower shall keep the improvements now existing
or hereafter erected on the Property insured against loss by fire, hazards included
within the term "extended coverage” and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require; provided, that
tender shall not require that the amount of such coverage exceed that amount of
coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by
Borrower subject to approval by Lender; provided, that such approval shall not bhe
unreasonably withheld. All premiums on insurance policies shall be paid in the
manner provided under paragraph 2 hereof or, if not paid in such manner, by
Borrower making payment, when due, directly to the insurance carrier.

All insurance policies ard renewals thereof shall ke in form acceptable
to Lender and shall include a standard mortgage clause in favor of and in form
acceptable to Lender. Lender shall have the right to hold the policies and renewals
thereof, and Borrower shall promptly furnish to Lender all renewal notices and
all receipts of paid premiums. In the event of loss, Borrower shall give prompt
notice to the insurance carrier and Lender. Lender may make proof of loss if rot
made proemptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance
proceeds shall be applied to restoratior or repair of the Property damaged; pro-
vided, such restoration or repair is economically feasible and the security of
this Mortgage is not thereby impaired. If such restoration or repair is not

economically feasible or if the security of this Mortgage would be impaired, the }
insurance proceeds shall be applied to the suus secured by this Mortgage, with £
the excess, if any, paid to Borrower. If the Property is abandoned by Borrower, n

or if Borrower fails to respond to Lender within 30 days froa the date notice 1is
mailed by Lender to Borrower that the insurance carrier offers to settle a claim
for insurance benefits, Lender is authorized to collect and apply the insurance
proceeds at Lender's option either to restoration or repair of the Property or
to the sum secured by this Mortgage.
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Unless Lender ard Borrower otherwise agree in writing, any such L
application of proceeds to principal shall rot extend or postpone the due date of !
the monthly installments referred to in paragraphs 1 and 2 hereof or change the :
amount of such installments. If under paragraph 18 hereof the Property is acquired . .
by Lender, all right, title and interest of Borrower in and to any insurance policies - Y;
and in and to the proceeds thereof resulting from damage to the Property prior to A
the sale or acguisition shall pass to Lender to the extent of the sums secured by H
this Mortgage irmediately prior to such sale or acquisition. !
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